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“The most beautiful word in the dictionary”

FINANCIALTIMES — yonald Trump's tariff blitz brings US levies to
= highest levels since 1930s
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The spirit of global trade

“Recognising that their relations in the field of trade and economic
endeavour should be conducted with a view to raising standards of
living, ensuring full employment and a large and steadily growing
volume of real income and effective demand, developing the full use
of the resources of the world and expanding the production and
exchange of goods;

“Being desirous of contributing to these objectives by entering into
reciprocal and mutually advantageous arrangements directed to the
substantial reduction of tariffs and other barriers to trade and to the
elimination of discriminatory treatment in international commerce...”
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Significant trade disruption; modest growth impact so far
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China's cumulative export growth by destination Evolution of 2025 growth forecasts
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Trading up: the progression of Trump's tariffs
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The return of global imbalances

US current account deficit (% of GDP)
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Trade within APEC is unbalanced

Current account (% of GDP)
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World Economic Outlook estimates for 2025
Source:; IMF
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Driven by the United States deficit

Current account (Sbn)
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US savings have fallen back to the level of the early 2000s_

Met cavings a5 a percentage of gross national income (X}

1%F0 1780 190 2000 2010

L]

_fuelled by fiscal deficits as far as the eye can see
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China is suffering deflation

Mominal growth has run below real
growth for nine consecutive quarters

== Real GDP growth (i)
== Nominal GDP growth (%)

China's national savings rates
remain extraordinarily high

Savings and investment as a % of GDP

== Total investment

== (ross national savings
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The challenge of trading with one industrial giant...
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With thanks to Stefan Angrick, Moody's Analytics
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...and one technological giant
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While others fall behind...

FIGURE 2

Decomposition of average annual labour productivity growth

Selected sectors, US and EU (pp, 2000-2019)
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...in an environment where good jobs are hard to come by
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With thanks to Eurizon SLJ Capital
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MNet harmful new ftrade-restrictive measures, 2009-2025
Il Trade policy Domestic subsidies
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The news on trade is not all bad
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New trade agreements in 2025

Australia-UAE
China-Maldives
Pacific Alliance-Singapore
UK-India
MERCOSUR-EFTA
EFTA-Malaysia
China-ASEAN v3.0
...and more to come

Trade has shown a long-term rise, but with significant interruptions

Workd exparts a5 3 % of GDF, 182 7-2025
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m Global Economy -2050

Biere's hoss global GOE will be disribaned i 2050,
svrding o progections from Goldeuan Sachi.
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Thank you

If you require any further information, please contact:

robin.harding@ft.com
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