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MAJOR POINTS

. “MEGATRENDS”

o Fragmentation
o Digitalization
o Socialization

. CURRENT CHALLENGES
o Return of the Tariff
o Economic Security
o Resulting Volatility and Uncertainty

I1l.  IMPLICATIONS FOR TRADE RECONFIGURATION, TECHNOLOGICAL
TRANSFORMATION, AND DEMOGRAPHIC TRANSITION

o A world of clubs, coalitions, and sectoral initiatives
o Risk of digital patchworks

o The people dimension: education and skills, structural adjustment



Evolution of Regional Sin the world, 1948-2025

An ara of
“rmbra-An

mlom®
replate with
plurnistersl

The
muitilo teornl

world order arrangoaments srd

soctoral agroemeoents

Number per year
Cumulative number

W Notifications of RTAS in force = Cumulative notifications of RTAs in force and inactive RTAs
§ e = Cumulative notifications of RTAS in force
B Notifications of inactive RTAS — Cumulative number of RTAS in force

Note: The notifications of goods, services and accessions to an RTA are counted separately. The cumulativelines show the number of RTAS/notifications in force over time. Notifications of RTAs in force are shown by the
year of entry into force and notifications of inactive RTAS by the year they became inactive.
Source: RTA Section, WTO Secretariat, January 2025.
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Data flow +/-

Data localization +/-
Customs duties
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Personal info protection
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3. "SOCIALIZATION"

Populism, Polarization, Protectionism
 “social license” and public pressure to address:

— Climate change

— Other ESG concerns, including labour rights, animal welfare, GMOs,
etc.

 Resulting demands for greater transparency, traceability and
accountability

German Supply Chain Act
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NATIONAL SECURITY
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II. CURRENT ISSUES — ECONOMIC SECURITY AND NATIONAL SECURITY,
CONT'D

Antimony is a dual use critical input: defense uses include armor-

piercing ammunition, night vision goggles, infrared sensors, and

. H 1 4
A Current Example. Antlm.ony and China’s Export precision optics; commercial uses include semiconductors, cables, and
Control on National Security Grounds batteries.

Antimony Price @ Record High the world depends on China for around 48% of total mine output;
P e -
L 2 1 more importantly, China’s dominance is even more pronounced in
antimony processing and refining;

Record Price Reached

US$50,250 FEB 2025 . 78% of Tajikistan’s and 86% of Australia’s antimony exports are
sent to China for processing;

Crucially China dominates over 70% of ultra-high-purity antimony
trioxide (299.99% purity) at commercial scale;

Since exports controls were applied the global price of antimony
has gone up tenfold, with little signs of slowing given China shows little
sign of relaxing controls;

Naoise McDonagh, Phd
MBA Director | Geoeconomics | Strategic Trade Policy, Edith
Cowan University, Perth, Western Australia, Australia

The EU has not received a shipment since October, while the US has
been cut off since September.
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Four scenarios for future supply chain diversification by 2030

High econ barmers to
dversification

SCENARIO 1 1 SCENARIO 4
An uphill battle Diversification roliback
China’s supply 4:0¢ and e1port onented HIgh economic costs from US tanffs
policies make dvecsification exiremoly and weskaned fiscal space 10 suppont
costly, but its strategic posturing local production in Europe stifle de
around Talwan and other global risking efforts. This pauses of even
flashpoeits makes denshng an reverses devacsification, back towaed
sbsolute necessity for the US and the 2025 status quo.
Europe

Ching lsunches structurs) refonms,
China shifts 23 policy focus from leading to short-tenm economsc,
production 1o consumgition, dropping fimancial and political volatiity and o
POt for lowes-tech manufactifers shift in manufacturing to more stable
Strong US andd EU devisking policies production hubs. China's domestic
are rolled out Over MoUNting security struggle weakens US snd EU de risking
concems. This leads 10 & two wave mpuises. This drives 8 restructuring of
dversification process first organically, ghobal supply chaing based on
then through policy induced changes. €CONOMIC rather than poicy rationales
Broad-based Business-driven
de-risking diversification
SCENARIO 2 4 SCENARSO 3

Low econ bamers 1o

EMERGENCE OF “CONNECTOR” COUNTRIES

COUNTRIES GAINING MARKET SHARE IN US IMPORTS RECEIVED MORE FDI
AND EXPORTS FROM CHINA SINCE 2017

CHANGE IN US IMPORT SHARE VS.
CHINESE EXPORT SHARES
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Major Geopolitical Drivers Redrawing the Map of World Trade

O

Stronghold
North America

Trade growth
remains resilient
as reshoring and
friendshoring
substitute for

xogx

China

pivots

As China's trade
with the West
slows, it accelerates
with India, Russia,
ASEAN, Africa, and

imperts from China  Mercosur nations

N
Rise of the
Global South

Global South
nations boost trade
with each other and

the rest of the world

and shift toward
manufactured
goods

i

ASEAN's growth
transition

ASEAN increases
trade with China

and the rest of Asia-

Pacific as it boosts
share of industrial
value chains

TOTAL CHANGE IN TRADE, 2023-2033 (CONSTANT 2010 USD $BILLIONS AND CAGR#)

US-Mexico
£315 (4%)
UsS=EU

+303 (3.1%)
US-Canada
147 (1.9%)

Degree of impact

China-South*
#1,253 (5.9%)
China-Russia
+269 (6.3%)

China-West®
221 (~1.2%)

South-South
+673 (3.8%)

North-South
+1,674 (3.7%)

North-Morth
+2 567 (2.2%)

ASEAN-China
+558 (5.6%)

ASEAN-US
+195 (4.3%)

ASEAN-EU
+28 (1%)

¥

India's trade
ignition

Trade grows with
most of the
world as Indian
manufacturing
progresses and

energy imports rise

India-US
+116 (7.5%)
India-ASEAN
192 (6.2%)

India-Russia
+69 (6.5%)

©

EU focuses on
competitiveness
EU trade with China
slows and shifts
toward strategic
partners like the

US and Japan and
growing markets
like India and Africa

EU-India
+88 (%)
EU-Africa
+100 (2.6%)

EU-Russia
106 (-17.2%)

Color of font represents total global trade CAGR (%) from 2023 to 2033 [l =0% B 0%-2.9% [ =25%

Sources: BCG Global Trade Model 2024; UN Comtrade; Oxford Economics; IHS Markit; World Trade Organization; BCG analysis.
'South = 133 nations of the UM G77, excluding China.

“West includes US, EU27, UK, Canada, South Korea, Japan, Australia, and Mew Zealand.

IR scenarios: 14 conceivable scenarios identified for an evolving world order - GO and US/G1 seen most likely

14 plausible scenarios - 8 rules-, 6 power-based

Cooperation among
great powers
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L. IMPLICATIONS — RISK OF DIGITAL PATCHWORKS

July 28, 2025

China pitches global Al governance group as the US goes it alone

China has proposed a global action plan to govern artificial intelligence, just days after the United States unveiled
its own plan to promote US dominance of the rapidly growing field that’s become a key bargaining chip in trade
talks between the economic powerhouses.

Chinese Premier Li Qiang unveiled China’s vision for future Al oversight at the World Al Conference (WAIC), an
annual gathering in Shanghai of tech titans from more than 40 countries. “Overall, global Al governance is still
fragmented. Countries have great differences, particularly in terms of areas such as regulatory concepts,
institutional rules,” said Li in his speech on Saturday. “We should strengthen coordination to form a global Al
governance framework that has broad consensus as soon as possible.”

Li’s remarks came just days after the Trump administration unveiled its 28-page Al action plan, which aims to
remove “bureaucratic red tape” and establish US dominance in the sector.



FIGURE 2.6 Expected Impact of macrotrends and technology trends on jobs, 2025-2030
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