RTA DEVELOPMENTSIN THE ASIA-PACIFIC REGION: STATE OF PLAY

1. Introduction

In the space of four years the outlook for the configuration of trading arrangements in the
Asa-Pacific region has changed dramaticdly. Upon a previoudy seemingly dable
pattern of exising arrangements there has been superimposed a bewildering kaeidoscope
of proposds for new and in some cases overlapping preferentia trading arrangements
(PTAs) a various stages of negotiation, sudy or discusson. A smdl number of these
new proposas have resulted in concluded agreements, while many others are advancing
a varying speeds, and some have staled. New proposals continue to emerge at frequent

intervas.

Thus the Ada-Pecific region has quickly become enmeshed in the proliferation of PTAs
that has aready been observed over a longer period in other regions of the globa trading
sysdsem. These new devdopments in the Asga-Pacific region exhibit many of the
tendencies and raise dl the same issues (summarised for example in Panagariya 1999,
Krueger 1999 and Findlay 2001) that have been identified in the proliferation of PTAs
edsawhere. Which of the tendencies will predominate and how the issues raised will be
reolved are crucid questions, the answers to which will largely determine the future
evolution of Asa-Pacific trading relaionships.

The next section of the paper briefly summarises the existing Stuation and how it has

arisen. Thefocus in the remainder of the paper is on the key tendencies that can be

observed in the current developments

2. The State of Play: A Brief Overview

In the years immediatdy prior to 1998 the Ada-Pacific economies had achieved an
goparently dable accommodation between regiondism and  multilateraism. Three



established PTAs were operaing in Ada-Pacific sub-regionss NAFTA in North America,
AFTA in Southeest Ada, and ANZCERTA (usudly known by its shortened acronym,
CER) in Audrdasa. Two new PTAs, the Canada Chile and Mexico-Chile could be seen
as by-products of NAFTA, partidly compensating for the falled atempt to bring Chile
into NAFTA. Northeast Asa on the other hand was an “empty-box” in the regiond map
of PTAs Jagpan and Korea mantained their stance of rgecting participation in PTAS in
favour of continuing full support for the non-discrimination principle endrined in GATT
Article I, while China was generdly viewed as too preoccupied with its trangtion to a
market economy to be serioudy interested in participating in new PTAS. There gppeared
to be a regiond consensus tha APEC would be the vehicle for further regiond trade
liberdisation outsde the confines of the exising PTAs. APEC's formulation of its “open
regiondism” principle suggested that this further liberdisation would be nont
discriminatory rather than preferentid and thus fully conssent with the WTO-centred
multilateral approach to trade liberdisation. The combination of the apparent consensus
around the APEC approach and the continuing rgection of the preferentid approach to
trade liberdisation by Jgpan and Korea had been sufficient to ensure that an earlier
proposd in 1993 for development of an East Asan trade bloc, tentatively known as the
East Asan Economic Grouping (EAEG), faled to attract widespread support in East Asa
and consequently did not proceed at that time.

A number of events in 1998 and 1999 were decisve in disrupting this apparently stable
scenario.  The fallure of APEC's Eally Voluntary Sector Liberdisation (EVSL) initiative
in 1998, and the collapse of the WTO's Sedtle Miniderid meeting in 1999,
undoubtedly dented confidence in the ability of APEC members to reach the Bogor gods
through the established channds of APEC and the WTO. East Asan perceptions of the
US response to the East Adan economic crisgs of 1997/98 appeared to give rise to a
growing sense among East Adan leaders of the need to establish an independent East
Adsan economic identity, a development documented for example in Bergsen (2000 and
2001). The emergence in 1998 of a proposa for a Japan-Korea free trade agreement
(FTA) was a dramatic development not only in the context of relations between those two
countries but aso in ggndling a hidoric shift by Jgpan and Korea away from ther



longganding averson to involvement in PTAs — and this higoric shift was subsequently
underlined when each country moved separately to open negotiations for FTAs with
selected partners.

Since 1998 the number of PTA proposas in the Asa-Pecific region has reached well over
30, ranging from bilatera PTAs to proposas for a large-scde East Asan trade bloc. A
summary of these developments is given in Appendix 2, with the cautionary note that any
such list becomes out of date dmost as soon asit is produced,

Apart from the Japan-Korea proposa the hilaterd proposas generdly involve a least one
gndler Asa-Pacific economy, attempting to pair with ether one of the large economies
of the region (Singapore-Japan, Singapore-U.S., Audrdia — U.S,, New Zedand — U.S,,
Chile — U.S, Chile-Korea, Chile - Japan) or with another smal economy (for example
Singapore-New Zealand, Singapore-Audrdia, Chile — New Zedand, Thaland-Audrdia,
Hong Kong — New Zedand). There are dso a number of proposas for bilaterd PTAS
between one of the western Pecific economies and one or other of the US's NAFTA
patners, Canada and Mexico, and there have been a smal number of plurilaterd
proposds such as the “P5" proposd informaly floated some years ago for an FTA
involving the U.S, Audrdia, Singagpore, Chile and New Zedand, and the current
proposa for an FTA between Singagpore, New Zedland and Chile. Of al these proposas,
only sx - Singapore-Japan, Singapore-U.S, Chile-U.S, Chile-Korea, Singapore-New
Zedland, Singapore-Audraia— have o far culminated in completed agreements.

At the other end of the scale, a proposal emerged within the “ASEAN Plus Threg’ group
— comprising China, Japan, Korean and the ten ASEAN economies — for an FTA based
on that group, and an East Ada Vison Group was given the task of deveoping the
concept. An “ASEAN Plus Threg® FTA would cover dl the East Asan APEC
economies except Chinese Tapel, and would thus effectivdy conditute an “East Asan
trade bloc’. The formation of an East Adan trade bloc in pardld with establishment of
the proposed Free Trade Area of the Americas would herald the emergence of a “bipolar
Pecific’, divided between large scale trade blocs on opposing sdes of the ocean. At the



globd levd it would ental the formdisation of a “tripola” world trading system, based
on three “mega-blocs’ — the EU, the FTAA, and the East Adan bloc — together
accounting for approximately 90% of world GDP.

Initidly the proposa for an “ASEAN Pus Threg’ FTA appeared to be ganing
congderable traction. More recently however attention has been diverted to proposas for
FTAs between ASEAN and individud Northeest Asan economies, beginning with
China's proposd for a China — ASEAN FTA, to which Japan responded with its own
somewhat vaguely defined proposal for an economic partnership agreement with
ASEAN, which could potentidly include an FTA. The Japanese concept now appears to
incdude bilaera FTAs with individud ASEAN economies as wdl a an ovedl
framework agreement with ASEAN as a group. Work on the China-ASEAN FTA is
proceeding relaively quickly. In November 2002 the U.S. announced an “Enterprise for
ASEAN” initigtive, which is dso envisaged as including an overdl framework agreement
with ASEAN asagroup aswell as bilatera FTAswith individua ASEAN countries.

The entry of the U.S. into the fidd in this way, dong with its recent concluson of FTAsS
with Singgpore and Chile as wdl as the announcement of FTA negotigtions with
Augrdia and possbly later with New Zedand, has highlighted the potentid for a “hub-
and-spoke” pattern of PTAs to emerge in the Asia-Pacific region as an dternative to the
“bipolar Pecific’. This would involve the establishment by the mgor economies of the
region — the U.S, Jgpan, China and possbly Korea - of networks of bilateral PTAs

centred on themsalves.

ASEAN'’s drategy appears to involve a variaion on this theme, whereby ASEAN itsdf
would serve as the “hub”. In addition to the proposed arrangement with China, Japan and
the U.S,, a proposa was recently floated for an ASEAN-India FTA, and there is dso a
longstanding proposd to link the AFTA and CER arangements, dthough the two groups
have not yet been able to agree that the linkage should include the removd of tariffs in a
combined AFTA-CER FTA. It is yet to be seen whether ASEAN, essentidly a collection
of smaler economies, can successfully establish itsdlf as an dterndtive “hub” in this way.



The posshility remains that the “gravitationd” force of the larger economies will prove
too srong and that the traditiond “hub and spoke’ architecture will eventualy assert
itself, with the larger economies in their traditiond role as the “hubs’. Already the U.S.
and Jgpan have rased the posshility of edtablishing PTAs with individud ASEAN
countries on a hilaterd bass, and some of the laiter have sgnded a willingness to follow
Singapore down the bilatera route. Negotiations are dready under way between Japan
and Thailand.

In any event, a “hub and spoke’ architecture in the region is likdy to become
increasingly complex. In addition to the potentid mgor “hubs’ — the U.S., China, Japan
and Korea — and the ambitions of ASEAN to serve as an dternative “hub’, severd of the
smaler economies in the region could be viewed as setting themsdves up as “secondary
hubs’. Chile, Mexico and Singapore are obvious examples of “secondary hubs’.

3. A Survey of Asia-Pacific PTAs

Appendix 2 provides a tabulation of the concluded PTAs involving APEC members,
arranged s0 as to alow useful comparisons to be made.

Among other things, a tabulation of this kind can provide a useful bass for assessing the
likdihood and possble extent of a “spaghetti bowl” phenomenon in the Ada-Pacific
region — a paten of intersecting and overlgpping PTAs  involving multiple PTA
membership by individud APEC economies, in which the provisons of the individua
agreements may often be inconsstent with each other. A key quedtion is the extent to
which the “spaghetti bowl” will rase busness transaction cods and in 0 doing
undermine the APEC objective of lowering the cost of doing business in the Ada-Padific

region.

It is ds0 clear tha diginct “models’ of PTAs have dready emerged. Agreements
involving the U.S. follow a pattern that can be broadly described as “NAFTA-based”.
The agreements of Mexico and Chile with the EU are examples of a digtinctive “EU



moded”. While some features of these modds may be benign, other features, especidly
ther rules of origin, ae less s0, and other provisons may contan potentidly
controversd dements, for example on intelectud property, trade and labour, trade and
environment and capitdl movements. Outlines can aso be discerned of a “CER-based” or
“AFTA-based” modd. It remains to be seen whether further “modds’ will emerge in
East Asa — a Chinese mode for example, or a Japanese mode, an ASEAN modd, or
perhaps even an East Adan modd, and whether such “modds’ will offer advantages
over, and establish themsdves as competitors to, the existing “models’.

In the case of smaler eonomies such as Chile, Mexico, and Singapore that are involved
in multiple PTAs, it is dready cdear that there are dgnificant differences between the
provisons of the different PTAs that they have concluded. It would aso gppear tha
when thee smdler economies negotiate PTAs with larger partners, they find themselves
obliged to alarge extent to follow the “models’ of the larger partner.

An important question for APEC members is whether it is possble to drawv on the best

festures of the exiging “models’ to develop a “best practice modd” of PTA. The
quesion of which “modd” (if any) to follow will aise whenever negotiations begin
between economies that are dready involved in PTAs that follow one or more different
models.
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APPENDIX 1
PROVISIONAL CATALOGUE OF NEW PTA PROPOSALSIN THE
ASIA-PACIFIC REGION SINCE 1998

Concluded “New” Agreements (6)

Singapore-New Zedand
Singapore-Japan
Singapore-Audrdia
Chile-Korea
Singapore-U.SA.
Chile-U.SA.

New Developmentsin Old Agreements (1)

Bangkok Agreement

Under Negotiation or Negotiations Announced (12)

ASEAN-China
ASEAN-Japan
U.S Audrdia
FTAA
Singapore-Canada
Singapore-Mexico
Singapore-Korea
Korea-Mexico
Japan-Mexico
JapanThalland
Thaland-Audrdia
Singapore-Chile-New Zedand

Proposed and Under Discussion (6)

ASEAN Plus Three (‘East Asan FTA’)
Japan-Korea

US-ASEAN (“Enterprise for ASEAN")
US-Andean Community

Canada- Andean Community
Mexico-New Zedand



Previoudy Proposed But Not Currently Under Active Development (as PTAs) (10)

AFTA-CER

Japan-Canada

P5 (U.S, Augrdia, Chile, New Zedand, Singapore)
U.S.-New Zedand

Japan-Chile

Korea-U.S.

Korea-New Zedand

Hong Kong-New Zedand

Chinese Taipe-New Zedand

China— Hong Kong



APPENDIX 2:

INVENTORY OF RTAsINVOLVING APEC MEMBERS

CONTENTS:
TableA.1 East Asian Agreements
TableA.2 NAFTA Country Agreements

TableA.3 Chilean and M exican Agreements






AFTA CER SingaporeNZ Singapore Singapore US Singapore China-ASEAN
Audrdia Japan
Taiffs * Negdtivelist gpproach * N@aive lig | * Negativelist * Negdtive list * Negdive list * Jgpan's schedule set * Pogtive ligt approach.
* God of 0% taiffs goproach goproach. gpproach. out as a positive list * On the 4" November
x 6 iniig | @Proech. * Elimination of * Elimination of all | * Singapore bindsall gpproach. Tarifison 2002 aframenork
. . * Elimination of al taiffsfrom date of tariffs from date of | taiffsa zero Singapore’ s imports agreement (FA) was
Sgnatories {0 | tiffsachievedin entry into force entry intoforce immediately, the US from Japan will be signed between
reach 0% in| 1992 will dimingte tari ffson immediately bound a ASEAN and Chinato
92% of Singaporesn 0%. begin tariff dimination.
2003 (2006 for goodsimmediatdy and | *The agreementims | * Tariffswill be
i 2008 will phase out the towards complete taxiff reduced, or diminated
]YI anin’ PDR remaining tariffsover eimination, witha by 2010 for the origind
or ao the next 8 years * trandition period of 10 ASEAN-6 and by 2015
Singagpore will benefit years for Vietnam, Laos
and 2(5)10 for mogt in the eectronics, * Jgpan mantainssome | Cambodiaand
Ca'nbOdla). chemicas processed exceptions, including Myanmer.
* The foods and minerdl freschilled/frozen *The FA commits
products sectors. meet, meat and edible Chinaand ASEAN to
agrwnmt * US chewing gum offd of poultry, most reduce tariffs on “early
with ‘thergpeutic value fishinduding preserved harvest” products,
dlows each such as sugarless fish and fish products, which aremainly
country to nicotine or teeth dairy products, friitand | agriculturdl and
mantan a whitening will be able vegetables, cane or best represant about 10% of
to be imported into ugar and sucrosein dl taxiff lines. They
temporary Singapore for the first pure form, cocoa include live animals,
exduson lig time since 1992. powder and chocolate, meet, fish, dairy, trees,
Singapore will dso preparations of cereds, vegetables and fruit and
(TEI—) ) a harmonise excise taxes flour, starches, milk, nuts (i.e. chepters 1-8
Fndtive lig on didtilled spiritsby fruit and vegetables, of theharmonised
2006. artides of leather, system). A country may
(SL) and a handbegs and sy prodsto
footweer. onitsexclusion list.
generd . *These early harvest
excduson list productswill havea
(GB), g
u ]
* Goods on the st
temporary excdlusion list Izeég‘lthan Jer::uarg leers
will be phased into the ot
Indlusion list by: m;‘s or ron-
2000 for most must be completed by
manufactured products 30 1ne 2004,
(2003 Vietnam, 2005 . fiescan
Laos and Myanmar, ; choose
255 et o rodeto o
%mwodm but aceiling onthe
?gOOSViemgn 2008 number of products
La0s and Myar;mar dlowed on this track
_ ) will be imposed.
2010 Cambodia)

*WTO requirementsto




AFTA CER SingaporeNZ Singapore Singapore US Singapore China-ASEAN
Audrdia Japan

* Artide 9(B) of the diminaetariffson
CEPT dlows products “subgtantialy all trade”
to be exduded from shdl be met.
tariff concessonsfor
reasons of protection of
nationa security,

protection of human,
anima and plant life and
hedlth and protection of
atidlesof atistic,
historic or
archaeologica
importance. Maaysia
has placed 53 taiff lines
onthislist—32on
acohol and 21 on
wegpons. Only
Thailand, Philippines
and Myanmer have not
included dcohol on this
list.

* Maaysiawas given
theflexibility to delay
until 2005 the inclusion
of the 218 tariff lineson
completely knocked
down (CKD) ad
completely built up
(CBU) automotive
products, which it has
not yet included inthe
CEPT stheme.

* The Protocol on
Specid Arrangements
for Sengtive and Highly
Sensitive Products and
Unprocessed
Agricultura Products
signed in 1999 provides
that sengitive products
will be offered for tariff
concessons between
January 2001 and
Jenuary 2003 (Vietnam
has until 2013, Laosand
Myanmar 2015, and
Cambodia until 2017).
Highly sensitive
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AFTA

CER

SinggporeNZ

Singgpore
Audrdia

SinggporeUS

Singgpore
Japan

Chine-ASEAN

productswill be
introduced for tariff
concessions in 2005, but
theending rate can be
determined individually.
Senstive products
includepoultry and
swine products, coffee,
tea, copra, manioc and
rice Maaysahas dso
included tropicd fruits,
tobacco, tobacco
products and sugar.
Indonesia, Mdaysaand
the Philippineshave
incduded rice in the
highly sengitive list.
Madaysia has the right to
impose a 20% duty on
rice if the need arises

* In December 2002 it
was announced thet
Maaysia would reduce
tariffs on automobilesto
20% by 2005, but would
offset the concessons
with increesed excise
duties. The current
taiffsrangebetween
43% and 300%.

Agriculture

*Agricultura products
till make up majority of
those products on the
“sengdtive lists’.

* By 2003 87% of
unprooessed agriculturdl
goods will be phased
into the CEPT
agreement. Sengitive
agricultura goods must
be phased in by 2010

* No specid provisons
for agriculture. The

generd rulesgpply to
dl products.

* No specid provisons
for agriculture. The

generd rules apply to
dl products

* No specid provisons
for agriculture. The

generd rules goply to
dl products.

* Not particularly
relevant as Sngapore
doesn't havelarge
agricultural sector

* Mogt of the
exceptions to Japan's
list of concessonsare
agriculturd.

* The FTA contains
only 14% of the
number of Jgpan's zero-
tariff commitments
compared to its WTO
commitments.

* The"early harvest”
provisoninthe
framework agreement
deals mogtly with
agricultura products.
Thisisapostive step
towards liberdisation,
not an exception or
resriction.




AFTA CER SinggporeNZ Singapore: SinggporeUS Singapore: China-ASEAN
Audrdia Japan
Quanti taive * Immediate dimination | *No quantitative *No quantitetive *No quantitative * The US imposes taiff *No quantitetive * Subsequent
. of quantitative retrictions dl owed restrictionsalowed regtrictions alowed rate quotas on bedf, restrictions“whichare negotiationsareto
Redrictions regtrictionsfor those dairy products, peanits, inconsgtent with a condder the trestment
goodsin the CEPT sugar and cotton, which party’s obligations of quantitative
shame and the will beincreased and under the WTO regtrictions, import
dimination of other eventualy phesed out agreament” areto be prohibitions and out-oi-
nonaiff barrierswithin within 10 years imposad quotarates
apeiod of five years
upon enjoyment of the
CEPT concesson.
* The Magdan - - - * The ‘merchandise *NTBs permitted under -
Other NTBs government announced processing feg charged the WTO agreement
that from the I* of on dl Singaporean may be used, but must
Jenuary 2005 technica exports will be waived be trangparent, with a
requirements and road- by the US, whilethe view to minimising
worthinesstestswill be USwill dso trade digtortion.
required for al immediately eliminate
commercid and its ‘vesd repair duty’
passenger cars A three for Sngapore
year age regtriction will
be imposed on al
completely built up
(CBU) carsentering
Maaysia, however price
upervison mechanisms
will be discontinued
from January 2004.

Anti-chmping - The agreement doesnot | * Both partiesare * The parties egffirm * Antidumping is not * Antidumping is not * Anti-dumping
dlow for antidumping members of the WTO thelr commitmentsto covered by the covered by the measures will be based
actions. agreement on the the WTO agreementon | agreement. agreement. on the exising GATT

implementation of antidumping and have * Asof March 2003 the disciplines.
Artide VI of the GATT agreed as follows only antidumping duty
1994 (WTO anti- 1. The‘lesser duty rul€ | in place on goods from
dumping agreement). should normally be Singaporeis as goplied
They have agreed to a goplied when to ball bearings

few changes asfollows antidumping measures

1. The de minimus areto betaken. That is,

dumping margin is aduty lessthan the

raised from 2% to 5%, dumping margin, where

and appliesasoto the duty would be

refund and review adequate to remove

CasEs. injury to the domestic

2. The ‘reesonabletime industry.

frame for determining 2. Thetimeframeto be

the volume of imported used to determine the

goodsshall normally be | volume of dumped




AFTA CER SinggporeNZ Singgpore SinggporeUS Singgpore China-ASEAN
Audrdia Japan
at least 12 months. imports shall normally
3. The period for be at least 12 months.
review and/or
termination of
antidumping duties, as
provided for in the
WTO agreement, is
reduced from 5 yearsto
3yeas
Countevdling - * Countervailing * The parties regffirm * The parties regffirm * Countervailing * Countervailing * Countervailing duties
. meedures can be taken their commitment to ther commitment to measures are not meesures are not and subsidies
Duties by eech party, but must abide by the WTO abide by theWTO covered by the covered by the provisions will be based
bein accordance with provisons on subsidies provisons on subsidies agreement. agreement. on the exiging GATT
the WTO agreement, and countervailing and countervailing disciplines
and when thereisno messures. messures.
other mutualy
acceptable solution
Subddies - * There are no export * the pati es| * Thecountriesagree - * The agreement * The negotiaions
subsidies or export not to use export includesgeneric covering trade in goods
incentives on goods have agreed tO| sibsdies provisionson subsidies | will dsp decide on
traded inthe area. The pI’Ohibit * The parties regffirm gpplicable to both provisonsfor
paties agreed not to e their commitment to goods and sarvices subsidies.
meke payments to subddies on dl | asideby thewTo frade * Uil find
industry tied to goods provisons on subsidies negotidionsare
production and not to ind and countervailing completed the products
use indugtry specific I Ldrg measures. of the Early Harvest
measures that heve 1 Program will be
avere efedtson a cultura covered by WTO
competition in the free produce. provisions with respect
tradeaea * i to anti-dumping,
* Ressarch and The part eS subsidiesand
developmert is regffirm  ther countervailing duties
exduded. commitment  to
aide by the
provisons of
the WTO
Subsdies  and
Countervailing
Duties

Agreement  in
respect of
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AFTA CER SinggporeNZ Singgpore SinggporeUS Singgpore China-ASEAN
Audrdia Japan
actionable
ubsdies
Safaguards - * No sfeguard * No sﬂfeguard * No sfeguard * Thereis achepter on * The | * Productson the Early
meesures are to be meesures areto be bilaterd ssfeguard . Harvest Program will
applied by either measures are 10 | gplied by either messures following the emergency be covered by WTO
country. qu| country. gandard formet of other easu provisons on safeguard
b.e led by US FTA agreements. m . res . messures until
either cauntry. * Sfeguard messres atide provides | negotiationsbetween
may betskenwithintre | that  duri ng the | thepatiesare
trangtion period, for no completed.
morethen two years, (10 YEar) | * ASEAN-ChinaFTA
following consultation trandtion negotiations will
and an investigation by . congder provisons
the competent pG‘IOd A | based onthe GATT
authorities and upon principles, covering but
payment of oourrtry may not limited to
compensetion. suspend further trangparency, coverage,
* Thereisa sofeguard i objective criteriafor
mechanism in place for _I‘edLICtIOI’IS or action and the concept
textile and appard Increase of ‘seriousinjury or
goods. cusoms duties thregt thereof”.
* If imports of textile or
paty incexeinsch | helow the MFN
quantities as to cause, e
or threaten to cause, |€Vd |f S10US
‘serious damage’ or ini g
threet thereof to the injury, . or
domestic industry of the | Substantial
importing country, ¢
sfeguard action may th.rea . OT
be taken. EX10US njury
* Sefeguard messures is proven
may betaken inthe
trangition period only, (meesjres may
may not exceed the \ntal
MFN rate and may not be mamarm
usually be teken for for a maximum
more than 2 years. of 3 ym‘s)
* The agreement dso
indudesan aticle

alowing the parties to
impose measuresin the
event of balance of
payments difficulties,
as per the WTO




AFTA CER SingaporeNZ Singapore- SingaporeUS Singapore: China-ASEAN
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agreement on the same.

Rules of Origin *A product shall be * There are two * Goods may be * For most goods the * Product pedific rules * Product specific rules * The negotiationson
deemed to be minimum requirements | conddered as 50% vaue added rule of origin. of origin apply, or the rules of origin for
originating from for goodsto be origineting froma will apply, as under * The agreement will the originating content trade in goods shdll be
ASEAN Member States, conddered to have member country if : CER. For alimited be NAFTA + must be no less than completed by
if a least 40% of its originated inthe free - Thegoodis number of dectronic * NAFTA ruesof 60% of thetotd vaue December 2003.
content originetes from trade zone wholly produced and dectricd goods the origin only consder of the materids * Interim rulesof origin
any Member Sates. - The last process or obtained in the threshold will be 30%. “last process of * The materia must goplicbleto the
*The vdue of of menufecture of party, or * Origin content can be manufecture’, wheress undergoitslast products covered in the

L the good must be - If the last cdculated on the bedis the US-Singapore FTA production processin Early Harvest Program
non-orginating in ather Ausiralia processof of bilaterd will consider the the territory of either will be negotiated by
materia S, parts or New Zedand manufacturing accumulation, except accumulaion of vaue party. July 2003 but will later

- At least hdfthe was performed in for arange of products add of aproduct @ al * Simple cutting, be replaced by more
or produce shdl factory or works amember country | including textiles, different tegesof mixing, packaging etc comprehensive rules of
be the CIF vdue cogt of the goods andthe footwear, dlothing, production. For arenot considered origin provisions.
. must be made up expenditureon passenger motive exampleif thefirst auffident

a the time of from expenditure materias vehideitemsand dage of productionisin | transformation for rules
immtaj on. onoriginaing originating in the jewdlery. Singapore, then the of origin purposes.
. i lesof materids, labour member country product is shipped to * Origin can cumulate
Or“i‘g?r‘]“sa't‘é%; roducts orinner i ot less than Malaysiafor further bilaterally, ie. Either
which areussdina containers. 40% of the meanufacture, then back party shdl condder the

) factory/ works to Singgpore for the production inits
Member State as inputs : h

- cost of the good. findl stages, dl territory asthe
for afinished product S L
digible for preferentia production in Singapore | production in the
trestment in another will be consdered —not | territory of the other
just thefind stage asis party.

Member State shal be
considered as products
originating inthe
Member State where
working or processing
of the finished product
hastaken place,
provided thet the
agoregate ASEAN
content of the find
product is not less than
40%.

consdered under
NAFTA.

* Only exports with
‘substantial
transformation’ and
suffident value-added
in Singapore can
qudify asoriginating
under the agreament.
* For some dectronic
products origin can be
confared if acertan

percentage of vaue-
added, usudly about
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3H-60% isdonein
Singgpore. Chemicas
and petro-chemicas are
congdered to be
originating if a specific
process is carried out in
Singapore

* Overhead activities
such as R&D, design,
engineering and
purchasing can count
towardsthe vdue
added

* TheIntegrated
Sourcing Initiative
applies to components
from nonsengtive
sectors which both the
US and Singgpore
dreedy trade fredy in.
About 100 I T products
and certain medica
devices are indluded.
These particular
componentscan be
congdered to be of
Singaporean origin
when combined into
find products and help
boost the originating
content.

* Textiles and gppard
will be subject to the
‘yam forward rule of
origin’, whereby
products mede from US
or Singapore
originating yarn will be
digible for immediate
tariff dimination.

Standards and
Conformance

* ASEAN Cooperdtion
on Standards and
Conformity Assessment
is undertaken mainly
through theASEAN
Consultative Committee
for Sandards and

* Work towardsthe
harmonisation of food
sandardsis being
achieved through the
Joint Food Standards,
mandated by 21995
agreament and

* The principles of
mutua recognition,
unilateral recognition or
harmonisation shdl be
implemented as
gopropriate.

* The Parties shall

* The parties will
wherever posshlework
towardsthe
harmonisation of
‘mandatory
requirements , where

' mandatory

* The patiesare
discussing a
cooperaive program of
information exchange
on issues covered by
the WTO Technica
Barriersto Trade

* The countries shall
agree to mutud
recoghition of
conformity assessment
procedures.

* Voluntary standards
arenot subject to

* The framework
agreement says that
there will be measures
to strengthen
cooperation and ad
trade fadilitation in the
aress of sandards
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Qudity (ACCQ) managed by abi- exchange information requirements refer to Agreement. The mutual recognition conformity assessment
* |n 1998 the Hanoi nationd agency, the concerning their al technical meesures agreament covers under the agreement, and other technica
Plan of Action directed AudrdiaNew Zedad mandatory and SPS meesures as gandards, conformity and thus Jgpan's bariers to trade.
ACCSQ to develop and Food Authority. requirements and et out in each party’s assessmentsand other voluntary sandards
implement mutual *A good that can conformity assessment laws, regulations and TBT. No other may il act asatrade
recognition agreements legdly besold in one procedures adminigtrative additiona obligations barrier.
in priority sectors from country candsobesold | * Each Party retains dl requirements. are being conddered. * A Joint Committee on
1999, and to begin intheother, and a authority under itslaws * The FTA buildson * The patiesareto Mutual Recognition of
working towards parsonwho is to interpret and the AudtrdiaSinggpore engage in conaultation Qudification Standards
harmonisation of regigtered to practisean implement its Mutua Recognition to develop mutualy has been egtablished to
standardsin priority occupationin one mandatory Agresment on acceptable sdandards fedlitatethe
sectors from 2000. country is entitled to reguirements. Conformity and ariteiafor harmonisation of
* Regulated sectors practise an equivdent * There are obligations Assessment. It provides | licensngand qudifications
should see occupdion in the other. st out under the for the development of certification of standards.
harmonisation of (Five product aress and articles on Mutud arangements for the professond sarvice
product standards by one occupdtiona group Recognition of aoogptance of providers, epecialy
2005. [medicd practitioners] Mandatory equivaence of architectsand
* In April 2002 the are exempted.) Requirements and mandatory enginegrs
ASEAN Sectord *1990 Agreament on Mutual Recognition of reguirements.
Mutua Recognition Sandards, Conformity Reguirementsfor food
Arrangement for Accreditation and Assessment. sandards and
Electricd and Electronic Qudity, 1991 Joint * Where regulatory horticultureare
Equipment was Accreditation Sysem complianceis required currently under
implemented. This for qudity accreditetion and wherethereis negotiation.
MRA is expected to and the 1997 equivaenceof * The partieswill give
sgnificantly reducethe Arrangement on Food outcomes, each Party favourable
cogt of doing businessin Inspection Messures shall accept the condderation to
dectronic and dectricd have dso helped Sandards of the other accepting the
equipment by enabling harmonise sandards Party as equivdent to equivdence of the other
an ASEAN member between the countries its own corresponding party’ smandatory
country to recognizethe * Thereisa Sandards requirements.
testing and certification commitment towards
conducted in the country the harmonisation of
of origin or in another standards, technica
member country. pecificationsand
mutud acceptance of
certification and
accreditation.
Other * ASEAN - * Each party shdl - * The patiesare -
. implement the discussing a
Technicd member principles of mutua cooperaive program of
Bariersto countries have recognition, unilateral information exchange
recognition or on issues covered by
Trade agreed to a harmonisation that the WTO Technical
i provide themost Bariersto Trade
mecham Sm to gppropriate or cost- Agreement. The
effedivey efficient approach to agreament covers
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address private the removd or standards, conformity
reduction of technica assessmentsand other
sector barriersto trade. TBT. No other
compla * The parties shall additiond obligations
. plants on establish awork are being conddered.
issues that are program to identify
priority sectorswitha
thought to view to removing
congitute  non- regulatory barriersto
tariff or rade
technica
barriers to trade.
Complaints  or
notifications  are
to be channdled
directly to
member
countries and to
the ASEAN
Secretariat.
Quamtine and | * Inteaeact * Members can adopt * Each Party shdll, * The parties will work - * There is no gpedific * The negotiationson
aguaculture SPSand quarantine consistent withthe towardsharmonisation chapter covering trade in goods will
SPS development, ASEAN | meesures under the rdlevant provisions of and will acoept the snitary and phyto- cover sdentifically
continued to work on generd exception to the WTO Agreementon | eguivaenceof SPS sanitary messures, unjustifiable sanitary
the harmonization of CER obligationswhich Technicd Barriersto measures. They will however they are and phytcsanitary
testing and quarantine dlows measures Trade and the WTO aso undertake included in the mutua meeaaures, and other
procedures. necessary to protect Agreement onthe cooperdive activities recognition agreement technicd bariersto
ASEAN human, anima or plant | Application of Sanitary for danderds ad trade.
. lifeor hedth, aslongas | and Phytosanitary conformance
countries they are not disguised Messures, use
conti means to redtrict trade. internationa standards,
Inue to They must be or the rdevant parts of
work  towards | sienificaly justified. intermationdl standards,
ha'monng)n * Members have asabadsforits
. committed to mandatory
of sanitary and | hamonistionof requirements
phytosanitay quarantine and * There will be mutua
. ingpection standards recognition of
regUI aions. and procedures. eguivaenceof




AFTA CER SingaporeNZ Singapore Singapore US Singapore China-ASEAN
Audrdia Japan
* \With technica | * A regular senior mandatory
. official Biosecurity requirements.
assstance  from | pigaguewss
New Z@land edtablished in 1999 to
| manage quarantine
ASEAN isues
undertook a
phytosanitary
needs
assessments  for
the four newer
ASEAN
member
countries  from
May to June
2001.
Customs *ASEAN customs * CER harmonises * The countries| * ThePatiesagreeto * Customs cooperation * The countriesam to * The partieswill
Vision 2020 isascheme customspoliciesand conform to the World will be based on make use of negotiate meesures to
Procedures to promote efficiency, procedures. have agreed tO| cusomsOrganisaion NAFTA. informationtechnology | strengthen cooperation
professondismand * The agreement work together rules and regulations, * Both sdes will to smplify customs in the area of cugoms
harmonisation in provides for the parties . . and will aso review exchangeinformetion procedures, and will regulaions.
customs procedures. to adopt common to 9 mpl |fy periodicaly their own and userisk promote paperless
The customsvision policies and practices customs lawswith aview to management techniques | trading to increase
identified 15 aress for for vduationin . smplification. to enforce againgt trade effidency in thisarea
cooperation and accordance with the regulations, and | « The countries will inillicit goods. * Cooperation, not
development. These WTO Customs cooperate in the | work towardshaving * The agreement harmonisation, at this
include customs Vaudion Agreement. dectronic meansfor dl requires customs laws dage
valudtion, cargo area of customs | qustomsreporting and publicationsto be
processing, tariff rdated requirements as soon as published on the
dassification and ispracticable. They internet.
trangit. Measures. a0 agreeto exchange * The US pushed for
* Thereis along-term *In order to| informationto assist the | advenced customs
objective to reduce or - investigation and cooperation for netiona
eliminate paper fecilitate the | prevention of breaches security reasons, to
transactions in customs clearance of | of cusomslaw. oomba the _
proceduresand fully . transhipment of textile
automate the process. low risk goods and the
This may take some transacti ons, movement of pirated
time due to differing . opticad media
Sarting points and the Parties * Singapore hes
methodol ogiesexisting generdly performed
within the region. agree that fewer checkson
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* ASEAN cusoms cusoms imports and exports
cooperation was further . than most other ports
strengthened through the Compl lance and the US wants to
sgning of the ASEAN activities increase gpot checks
Agreement on Customs and informetion
in March 1997 a the should be exchange
firse ASEAN Finance ocused i
Ministers Mesting. The f. on hlgh
Agreament providesa risk gOOdS and
legd framework by tra/d I as.
which cooperaive
adtivitiesin thisarea
will be governed. The
objectivesof the
Agreementincludethe
smplification and
harmonization of
customs vauation
sysems tariff
nomenclature systems
and customs procedures;
ensuring congstency,
trangparency and thefair
gpplication of customs
laws and regulations.
Government - * The Government * The Paties agreeto * Nondiscriminatory * Nagaive lig | * Artide XXIIl of the * No specific
Procurement agreement etablish asngle New nationd trestment is WTO Agreement on provisonsin the
Procurement providesfor asingle Zedland/Singgpore quaratesd intendering | proach Government framework agresmen.
transTasman government for government * The | Procurement shal
government proaurement market, in businessfor agpedified apply, with some
procurement market. order to maximise list of agenciesin eech procurement exagotions.
* Tenderers must be competitive country. Augtrdia gains d’uepter will | * 100,000 SDR
sdected on the basis of opportunities for New access to such trestment . threshold
vauefor money. New Zedand/Singgpore in procurement by 47 build on the
Zedand content is suppliers, and reduce Singapore ministries, WTO
treeted as equivdent to cogts of doing business agencies and Satutory
Ausralian for the for both government authorities government
purposes of loca and industry. * The governments will
content preferences * Each paty hasa seek to promote e procurement
maintained by the sheduleof procurement aspart of agreement
Audrdian Sates commitments and their initiatives to ensuri ng
government promote ecommerce.
procurement * Trangparency should trangparency,
obligationswill apply be ensured. non
for procurement above * Disputes seftlement T
the SDR 50,000 may only be used in discrimination,
threshold. cartain stuations. nredictshility
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mTSf(far;lss ap;;gr;bltlon pfajldd]“ty

et e o ity
accou ity,

?rﬁlp?ma%eof and provides

payment aoounts by reciprocd,

ot reproibie competitive

* Qismteswill be. gove‘nme‘]t

subject to consultations

and if no setsfectory procurement

reched the maer wil opporturities

be referred to the * Transparency

ministers involved. must be
maintained
through
disciplines such
& requiring
advance  public
notice of
purchases.
* The monetary
thresholds  for
government
procurement
disciplines have
been lowered to
USHs6, 190 for
goods and non-
condruction
sFvices, and to
US$6,481,000
for condruction
contracts  and

ae adjusted
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biennidly for
inflation.
Sarvices * GATS (positive list) * Nq;aive lig | * GATS/| * Negativelis * Neggtive list * GATS (positive list) * The partieswill enter
gpproach " . gpproach gpproech. gpproech into negotiations to
. h i lig . L : e
* MFN, National approaci (positive i) | *Both courtriesareto | * Enarescore * The main principles progressively liberalise
trestment and market * y extend nationd obligations of nationd of the agreement are trade in services,
The badc | gpproach
access provisons apply .. % treatment to the other's and MFN treatment, nationa treatment and beyond each county’s
* Emergency safeguard princ ples of Each pa‘[y srvice providers and and market access improved market GATS commitments.
provisonsareinduded, | the  agreement | has set out a list | market aooess. * The services | @oss. * Negotiationswill be
but subsidy disciplines are nationd | of ific provisons are included. chaoter does * Emergency safeguard undertaken to diminate
arenot. SoeC * Sdfeguard action may provisions are not ‘subgtantialy al’
s | I | conmimes | prny o anly |l | G
ignot covered, market access. | which shdl be| paanceof payments subsdies and gsm plineseither. savioes except for
* Trestment of MFN treatment I’E‘Vi ewed bi_ difficulties, serious grants * Government meesures permitted
investment in servicesis . . externd financid * Government procurement of sarvices under GATS.
covered as‘ commercid 6pp|I€S to the Sﬂl’lUd|y with a difficulties or threet procurement isincluded is covered in aseparae * Chinashdl accord
presence in a separate i thereof retrictions on ; chepter. MFN trestment
investment chapter. E(dé)Jr(;GOjnl ;/ll.l(?t,;’llef towards trade in sarvices may be Lnfogﬁ)?e dwrﬁus * Investment in services | consistent with WTO
ey | liation, | oo | M [ | eeami
began on the T of Emerg liberalisation. does not aoply 10 * Intreareact in neeperatecrepter on | * The partieswill look
Jnuary 2002 ard will safeguards The  couNtries| siddes i grants firendd savices US investment a thefz:gbility of an
e e | TGt el edted| REeRERP | praetmaw T | LSS0 | ISR
ecem . This . . i ( e ishment’ isno or insavices in
round will cover al applied.  Export | national merketacoessmustbe | I 2YSASAACEN e e loca ealy 2003
services and al modes aubddies ae | treatment to | listed. gsa e ATM presence may be
of supply. . ) * Austraia maintains m N recyired,
* Member States shall prohibited  and | service resrvationson N mgir sclrliqmi %;airosn * The Singgpore-Japan
exend to dl oher al other | providers of the ﬁedmid'n@‘gg ons, MPN treatment and %eay nert docs ot
preferential trestment in subgdies ae OthG“ Country, | services supply of add'tlogmn&ﬁiﬁs sarvices avidion
trade in services as st excluded from | within those | therapetic goods etc. aacece$core provisionsof servicesreaed to air
forth in the Schedules of Singapore maintains the finandia savices treffic rights.
Spedific Commitmets | e agreement | sectors. resarvationsinduding a dhepter Tedecommunications
* |CT -related sarvices Lvi * resarvationsaying ‘only | ) are provided for
have been induded in SI’] |CES } New asavice supplier who * Therewill bke separately in Annexes
thethird package of Government | Zealand's isa Singaporean :nmmsésinms: mgf IV aadIV b,
commnments in the procure’na]t Of s:hajule Of CItI'ZG1, permanent induding ‘best !
negotiations under the . . . resdent or employment dices for the
ASEAN Framenork services is not | commitments pass holder shall be practices Tor

s o~ -

insurance rule making
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Agreament on Services. covered. include: gla_Ned to ‘rerglj(i)‘:tner a pr;eﬁ "
. T usiness witl * Exoeptionsto t
* Investment in| - No limitalions| gyoirtingalocd | svioescrepta ae
seIvices is| on national | meneger. Other areasin | mainly in sectors
whichresarvations requiring government
covered as | treatment and | reman aeachitedture, | certification o licenses
¢ i financid auditing, tax (lawyers, accountants
commercia .market access related sarvices, roydty etc) or sectorswhich
presence, but|in the Cross| colleding land involve governmenta
there ae no | border surveying, mailing inditutions or nationa
- SIvices efc. licy (public hospital
common consumption * Additiondl o (g]:ag;y et?:?m >
disa d ines on | abroad and | commitmentsare * US companies have
) . induded in a separate the right to own equity
Investment. commercia annex. stakesin entitiesthat
* ‘i een * ‘Significant progress may be crested through
The ri ght of pr ce modes has been madein the the privati sation of
nor: of supply for| aesofireciad Singaporeen
establishment’ courier saIvioes legd savices |- govemment-oaned
. . and professond sarvices.
is granted. SErviIces, services. Singapore is * Improved market
* New Zedand | tdecommunicat making full nationd access opportunitiesin
: . . treatment and market the area of professond
retans only two | ions (netiond access commitmentsfor | services. Singgpore has
insoriptions  (air | trestment  does | university, aduitand | agread o reogrise
. vocationd and degreesfrom 4 US lav
services and | not extend 1O | technicd education, schoolsfor admisson
coadt ] with only some limited to the Singgporeen bar.
. d commercia exoeptions. * Exduded savice
shipping) and | presence  mode | « sngapore hes given sectors for Singapore
Audrdia onIy of Supply) full market access and indude:
. : . : " | nationdl trestment Air and maritime
X (ar motion  pICtUre | commitmentsinarange | services, broadcasting,
g | e o oA | frencd o,
LIV exporters, such as extending Singgpore
and tdevidon | condruction congtruction, sporting dollar credit facilities,
. services, computer and public schools,
(x2), third party | and related | rdaed savicesand operation of
insurance, inecri auxiliary trangport government hospitas
postd rvices :ra?/i ces ng srvices etc. TheUShas
exduded:
and coadd | digtribution, Air and maritime
N . savices, patent
shipping). retall, agenesand austoms
anch ers licensing,
fr . ising, and broadcasting, mining,
environmentd registering securities,
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SHViCGS. ocid savices, aomic
- National ey e

treatment  and
market  access
obligetions  are
incdluded

subject to some
conditions.
Transport,
induding ar
transport,
recreationd and
tourism sarvice
commitments
have dso been
mede (with
limitations).

* Service
sectors not
covered by
Singgpore
include
telecommunicat
ions, ar
transport,
maritime,
arcchive sarvices
and financid
Services.
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Labour *For_thepurpose_sof * A long higtory of * The_CEF_'doe_.fsnot * Theinitid period of * Smgaporem * The_agre_a*ne*m covers -
. tourism and business, arangements, cover immigration or day granted to ... thefacilitation of the

Md]“ty under the ASEAN collectively known as generd accessto Audrdian busness atizens who movement of natural

tourism agreement of the TransTasman Singapore's|abour peoplead ae vigti ng the | personsfor the

November 2002 visa Travel Arrangement market. However, it professonas visting . purposes of business.

exemption arrangements | dlow Austrdiansand does make it easier for Singapore will be US for business | Therewill dsobe

will be extended ona New Zedandersto New Zedand extended from 1 month pUrposes are | mutud recognition of

bilaterd badis, the vist, resdeand work in | professionadsto supply to 3 months. . professond

procedures for issuing each other’'s country svicesonatemporay | * Long term business digible to enter | galificationsand under

visss to internationa without restriction. basisin Singgpore, resdentsfromAustrdia | the States for | humanresource

travellers will be These arrangements dther as busness will be granted an development initiatives

harmonised, travel havebean visitors (services initial 2 year period, up to 90 days| terewil bea

levies and travel taxes supplemented by the providers not selling extendebleuptoa leest | \without the | promotion of the

onmembersof ASEAN Sodd Security directly to the public), 14years on gpplication. exchange of scholars

sateswill bephased ot | Agreement, the or as senior or spedidist | * Conditions for need for  a| adsudets

and the states will work Rediprocd Hedlth employeesworking in spouses of long-term |abour market

towards the eesing of Agresment and the the Singapore offices of business resdents

travel barriers and Child Support aNew Zedand firm. wishing to work will test.

issuing of travel Agreament. become more * Under the

documents. favourdbleand are

* The project qaatedtrerigitto | FTA  separate

Promoting Mutual work in managerid, i

Recognitionof illsas professond and categorles ae

aMeans to Enhance specialist occupations. created for

Employability and citizens of each

Regional Mohility

commenced country to

implementationin late engage i

2002 under the ASEAN- . In

Australia Development business and

Cooperation Programme investment

AADCP) Framework .

E,n Strggthming activities, on a

ASEAN Economic

Integration tanporay

bass.
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Investment * Negdtiveligt gpproach * Both countries have * Each pa-ty * Investorswill be * Each party shdl grant * Each country shdll * Negotiations on an
for invesments modified their extended nationd investors of the dher accord the other agreament for
* MFN satus | investment regimes shdl extend to trestment with afew party the better of Nationd Treatment, investment shall
with respect to the other the| exemptions nationd tregtment or and equd accessto the commencein 2003 and
must be granted | invesmentsfromthe * Trandfersand MPFN treatment. courts of justicebothin | be conduded as quickly
to al ASEAN | ohercontysothaa | better of MFN | remittances sall be * Ezch party sl pursit of andin as possble
. large mgority of fredy alowed, however acoord investors of the defence of investor * The agreement will
Investors. investment proposals stat_us or abaance of paymernts other party ‘fair and rights. take into account the
* The Framework do not require approva National sdeguard atideis equitable treatment’ * Neither party isto senditive sectors of each
Agreament on the from the investment Treatment. included. and ‘full protection and impose or enforce of the parties and will
ASEAN Investment authority. Nether % * Government security’ in accordance peformance include specid and
Areawas Sgned in 1998 country hes rgjected an Each pa”ty procurement is not with internationd law. requirements asa differentia trestment
and amsto establish investment proposd covered by the * i | condition for the and flexibility for the
ASEAN asa from the other country sdl dlow the investment chapter. No unfair establishment, newer Aseen member
competitive investment for at lesst ten years other party tO| *invesorsae performance expansion management | states.
areaby 2010. The * Investors and epat i protected againgt or operation of * Investor protection
features of the invesments of esch freely r riste expropriation or rda.aj investmentsin its will beincluded into
agreement aethe member are subject to dl  invesments| ‘messreshavingefet | rEQUIremMents territory of an investor the agresment.
extenson of nationd the generd fordign and pl’OCG&?IS equivaent to may be | of the other party.
trestment to ASEAN investment policies and nationdisation or . * Temporary safeguard
investorsby 2010 andto | requirementsof the from expropriation’ and will | 1Mjposed. messures may be
other investors by 2020, other country. investments be entitled to * Transfers | apolied in the cese of
opening all industriesto % Lo compensation should seriousbaanceof
ASEAN investors by limitetions 10 | eqropigionoratner | MuUst  be fredly | payments difficuities
2010 and 2020 for the provis'ons loss occur. dlowed. * Neither party shall
others, exclusion . * There in an investor- * . expropristeor
dlowed through the on investments| saedsputes Both  Sdes | naiondiseinvesments
Temporary Excluson i settlement mechanism, in itsterritory, or teke
List (TEL) until 2010. can be found in whereby aninvestor of agree to . grant “any messure
anex 3 to the| onepaty cnsk compensgtion aquivaent to
agreement. disputes Saf'e;“gm of far maket W;pf\di_a@ r
concemning an . nationdisation”
*  Any  legd | pexhof nobigaion | value  in the | invesments made by
'33”[ g of the party which investors of the other
gl & aisng causes|ossor damage evert . Of an party, except for public
etween the | to theinvestor orits expropriaion  Of | purpose on anon-
investor of one| invesment netionalisation gﬁwi‘gyp%
paty and the for a public| of compensation.
other party purpose. * The investment
* Providesfor an chapter does not pply
§’10U|d m . . to gove'nma]t
investor-state disputes
seitled as far as settlement mechenism, | Procurement
m‘ whereby investors
ble by entering into disputes
negotiations.  If with either government
i can take disputes
the dispute 2Nt
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cannot be directly toan
. . internationa arbitration
stled in  this pand to provide a
way, then the f;npan dergrgclejmre for
matter  will be dispute settlement
passed on for
arbitretion or
condligion by
the
International
Centre for
Settlement of
Investment
Disputes.
Ca»npaition - * Eachooumy * The agreement _ * The_two govemments * Thee ae * Each party mantans * Thereisno
. maintainsand promotes cooperation, commit to addressing its own competition framework for an
Pol |Cy/ Law determinesits own but does not provide for anti-competitive conduct palicy and laws, but the agreement on
competition laws, with harmonisation of business practices and gJarantees to | countriesagreeto competition policy yet.
ome trans-Tasman competition laws or to consult with each cooperatein the field of
provisions regarding policy. other. ensure controlling anti-
the'ti ons icrj1f tmg:tet :et?mtl corihnm govern qu'n hzregtilg SIO reootllors‘:er
Bloasoe Domestic da/dq):;ing agenerd entities will Nt | 1o disputes settiement
com_pqi‘tion law cor_npetition policy act in an anti- | under this depter.
prohibitions on the regime and thus the ..
misuse of market power agresment on competitive
have been extended to competition policy will way
transTasman markets be reviewed once o
* CER provides for the Singaporeenactsa Sngm%
harmonisation of generic competition commitment to
businesslaw requiring law.
governmentsto enact a
harmonise companies competition  law
and securities law,
competition policy and and s up a
consumer protection. competition

commisson by
2005.

* The paties
mantan the
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jpower to
designate
monopolies.
* There is no
recourse to
disoutes
Settlement
under this
chapter.
Intdlectud * The ASEAN | * Intellectud property *The Parties | * Aswell asconfirming * Comprehensive ‘IP * The paties have * Thereareno
. rights are not covered their WTO protection for the agreed to develop thelr provisonsfor IPinthe
Property Working  Group | by CeR, however hévork agree that the cog]lmiturr;mts on digitel age’. The g)operaion in the field frrgNneNork agresment,
is proceeding in ti intdllectua property agreament ensures IP. ever cooperation
g}o Intellectud aea X/g-ll’-o ent on protection, Audtrdia disputesbetween * The cooperation may shdl be extended to
pex ty eem and Singgpore will trademarks and internet teketheform of intellectua property
Cooperati on is Trade-Rd ated ot)_opaafem ‘ domain names invol_ve_ !r1formet_io_n st}a(ir\g_ar\d rightsin the fina
working on A S of ehmmg::fng tr_ade in Fhe gﬁ/;tnpmt. Lk]]tls is Jectxnt training initiatives agreement
spect: goodsinfringing impol 0 prev C.
etablishi intdllectud property ‘cyber-squatting’ of * The paties have
. |sh|ng - a Intellectud . rights. They also agree trademarked domain identified areas such as
regiona filing Property RightS| totake measuresto names. e-commerce, patents,
wstem on (TRl ps) chall | preventtheexport of * Better legd tools for trade secrets,
goodsthet infringe enforcing IP rights trademarks, copyrights
trademarks  and govern and ight * ind -
copyright or trade Theprinciple of and rdaed rights as
paents amy to d| marks. firgin-time, firg-in- important aress for
indudng intdlectud right' gppliesto cooperation.
trademarks and
industrid property  issues %ﬁéﬁyﬁ;@s
design and arisng from wherehy thefirst person
i ifvi i to apply for the IP
identifying this Agreement et the
areas for firgt right to use that
harmonization ame, phrase etc.
* Under the agreement,
of ASEAN laws only authors,
on trademarks. mﬁsa‘d Osthh;e
* Further cooperation Mg ownes ;
indudes the fields of the [('ght F;’auma“elt.he"
copyright and rdlated zvgot‘;li?on 0? online.
rights, patents, ~
trademarks, industria encrypted program
carrying satellite

designs, geographical
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indications, undisclosed sgnas extends not only
information and lay-out to the programming,
designsof integrated but do to the signds
circuits. themsdlves. Both
patiesagreeto
crimindisethe
unauthorised reception
and rediigtribution of
satdllite signas.
* Under the FTA trade
secrets and test data
ubmitted to the
government for product
gpprova areprotected
againg disdosure for 5
yearsin the case of
pharmaceuticals and 10
yearsfor agriculturd
products.
* The obligationsare
expected to
complement the WTO
TRIPS agreament and
the implementation o
the WIPO Copyright
Trety.
E-commerce * The e- | * Workisprocesding * With aview to * Thecountriesagreeto | * The agreement will * Under chapter 14 of * Mesasures to improve
on eectronic implementing the continue to not impose contain asgparae the agreement the cooperation shall
ASEAN transactions law. APEC Blueprint for customs dutieson chapter on ecommerce paties agree to include the promoation
framework Action on Electronic eectronic transmissons | * Nationd trestment cooperatein the fied of of ecommerceand
Commerce, in between themsdves. and MFN obligations ICT and to promote e information technology.
agreement  was paticular the Paperless | * To promote for those products commerce
9 grm in Trading Initictive, the confidenceand trust in delivered dectronicaly.
customs administrations | bilateral ecommerce, * Permanent duty free
November 2000 of both Partiesare each government will status for those digitdl
in order to developingan maintain ecommerce products ddivered
" ectronic environment consumer protection dectronicdly.
fecilitate the thet supports dectronic | and dectronic * For digital products
establishment of business gpplications authentication delivered in hard media
between eech cusoms legidation; work form (eg. OnCD or
the ASEAN administration and its towards the mutud DVD) the dutiesareto
i i trading community. I( jition of be based on the vdue of
!nformalon " v e?g;%nic sgnatures, the media, not the
infrastructure, encouragethe content (eg. Thevaue
interoperability of of the CD, not the
promote grovvth digitd certificatesby music contained on it).

in e—commerce

business andtake
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indudtries,
devdop an e
society and
cose the
‘digitd divide
between
member
countries .

* ASEAN
experts have
been  working
on the ovedl
design
principles of the
technica
architecture,
network
infrastructure,
security
infrastructure,
e-payments
infrastructure,
and their
respective
services
interoperability
frameworks, o
tha information
infrastructures
within the
region can be
devdoped  and

meesures for persond
data protection.
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Transport and * Under artide 3 of the * The partiesare - * Telecoms having * Forthe * The paties have * Informationand
Communications ASEAN tourism governed by the major supplier statusin telecommunications agreed to cooperate in communications
agreement 2002 the ‘AustraliaNew Zedand apaticular ssgment of market thereis the are of broadcasting. technology isoneof 5a
member countries agree Single Aviation Market the market must improved market priority areesfor
tocooperae in Arrangements and the provide other suppliers access, with US gaining strengthening
promoting accessibility year 2000 Open Skies with interconnection on network access, rights cooperation.
by ar, to and amongst Agreement with respect termsthat are non of wey and accessto
Member States, through to ar trangport. discriminatory, ina cable landing Sations &
the progressive * Telecommunications timely fashion, and at cost-based rates on non-
liberdisation of ar savices are ubject to cog-oriented rates. discriminatory terms.
sLrvices the generd sarvices * Thereisan atideto * Badc
* Enhancing provisions under CER. ensure trangparency. telecommunications
cooperation in They arenot listed by * Each party shdll interconnection rights
developing measuresin ather country as ensurethat sarvice ae guarantesd.
upport of effident and sarvices exempt from providers of the other * US firms seeking to
sdetravel, and dso obligationsin the party may use public build
developing policiesto services protocol. telecommunications telecommunication
encourage trave by networks or services for networks in Singgpore
faries and lesure ot the crass border are to be granted non
by providing adequate movement of discriminatory accessto
infragtructure. information. the buildings containing
* The countriescommit | telephone switches and
toenforcing submarine cable heads.
competitive safeguards,

fadilitating consultation
and developing industry
sandardsin thefidd of
telecommunications.

Energy

* The ASEAN Minigters
on Energy have
regffirmed the important
role of an integrated
trans-ASEAN energy
network of power grid
and gas pipdinesin
cregting sustaineble
energy supply, security,
and trade among

* Cooperation shdll be
extended to energy
provisions, but thisis
not a priority.
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ASEAN countries
* The minigters dso
resffirmed ther
commitmentsto
liberdising theenergy
marketsin order to
ensure afordsble energy
prices and attract
investmentin
infratructure.
* There are plansfor a
TransASEAN Gas
Pipdine Project, and in
March 2002 ajoint
cooperation programme
between the European
Community and
ASEAN wes launched.
*The magter plan study
to edablishthe ASEAN
Power Grid is expected
to be completed in
March 2003
Environmental * Under the | * Nospedific * No Sp&)ifiC * No gedific * The parties will * No gecific * No specific
. environmenta . environmenta maintain their own environmental environmenta
I ssues Resolution ON | provisions environmentd provisions environmental laws, but | provisions provisions
Environment provisons will cooperateon
environmentd issues
and and ensure that
Developmert e
1994 the lowered in pursLit of
i trade. Each is
A_SEA N naEI ons obliged to effpgclt@yvely
will - work to enforce their domestic
establish |0ng environmenta laws.
* Environmenta
teem gods on disputes are subject to
i the core disputes
el ronmentd settlement 5pﬁl(;tvisionsof
quality and the FTA. The
enforcement
work _ towards et
harmonised monetary pendties.
environmenta

quality
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sandards for
the ASEAN
region”

* Regiona
intidives on
the environment
ae guided by
ASEAN Vison
2020 and the 15
objectives st
out in the Ha
Noi Pan of

Action (HPA)

* The mgor aress of
ASEAN cooperation
are (a) transboundary
haze; (b) neture
consarvation and
biodiversity; (c) coastd
and marine
environment; (d) globa
environmental issues.

* The governments of
theten ASEAN member
countries sgned the
ASEAN Agresment on
Transboundary Haze
Pollution on 10 June
2002 during the
occasion of the World
Conferenceand
Exhibition on Land and
Forest Fre Hazards on
10-12 June2002in
KudaLumpur. The
Agreament contains
provisonson
monitoring, assessment
and prevention,
technica co-operation
and scientific research,
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mechanismsfor
coordination and lines
of communication.
Labour * There are no specific * No spedific * No specific * No spedific * Both countries are * No sedific * No spedific

provisions for labour provisions on labour provisions on labour provisions on labour committed to enforcing provisions on labour provisions on labour

Standards sandadsunder AFTA, | standards standards standards their own laws, and will | Sanderds standards
however the ASEAN cooperae.
countries are working * Both parties will
together inthefidd of regffirm their
labour. obligetions under the
* The labour ministers ILO, and will rive
of the sgnatory towardsensuring
countries meet annualy domestic labour laws
to discuss labour related arein acoordancewith
issues and oversee the internationaly
implementation of recognised labour
labour related projects principles.
and technicd assstance. * Labour disputes come
* The countries each under the main disputes
have separate ettlement mechanism
agreementswith the of the FTA and
Internationa Labour eforcement is enacted
Organisation (ILO) with through monetary
respect to labour pendties.
Standards.

Disputes * Member states must * There are no gpedific * Differences in| * Thefird segeof the * The parties shall first * Each paty may * A formd dispute

provide adequate dispute resolution . . disputes settlement seek to settle disputes request consultation settlement mechanism

Settlement opportunity for procedures The'dose | INErpretation, procedureisto engage through consultations. with the other party will be agreed upon by
consultation with and longstanding i mp| ementation in consultations, with a * Where consultations over the interpretation mid 2004. Until then
respect to any matter politica relationship’ L. view to reeching a fall the matter may be or goplication of the any disputes will be
dfatingthe between Ausrdiaand or application | muwaly acoeptable brought before a agreement. settled by either
implementation, New Zedand means of the | resolution. disputes settlement * |f the partiesfail to conaultation or
interpretation or thet any issues of * The parties may a pandl, comprising 3 resolve this matter mediation.
application of the grievance or concem agreement any sage moveto members through consultation it
Agreement. areaddressed through should as far as | mediation, good offices * The pand shdll may be brought before
* Member | discussion between the ibl be or conciliation in order consder thesituation theconsultative

. two governments. possoie tofacilitate an amicable and publish areport of committeewhichis
States which are sttled  through | Slution its findings. The paties | medeup f
pa’ty to a . * 1If no resolution has gl then agreeona representatives of each
) consultation. been resched within 60 resolution, which will party, incdluding one
di SJUte may a *  The pa-n es| daysof commencing normally comply with legd expert from each
any time agree . conaultations elther the findings of the party. ]
: may at any time | party may request the report. * Good offices,
to good offices agree to | esablisment of an * The disputes condiliation or
iliati e . arbitration tribuna settlement processis mediaion may be

COI'](:‘:I“?]OI’] o or condliation o consging of 3 transparent?rmd requested & any time,
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mediation. They mediaion members_ inclL_Jdesopm_mblic by eithe_( paty
may begin & *If the dispUe| cmywinte | abrimonmite | rvetedsue
any time and be has not been| findngsofte opportunity for third through consuitation,
terminated a stled  within :?g%%apgigﬂn ﬁﬁgﬁ © %2“;%”‘%?‘?
time. Once 60 days after| time. * The dispute . arbitral tribund.
g:yocedures for the %yate of fftmp@g?oﬁ ;éhszmtﬂmrm
good OffICGS, recelpt of the and dlowsaparty to three abitrators— one
condliation  or request for e et i oliboullioh e
medation - are fﬁflfﬁempm@ il o it e | * Theawdo the
y facilitation. arbitral tribund shdl be
complaining may agree to findl and binding.
paty may then gopoint an
proceed to raise arbitration
the matter to the pand
Senior conggding of 3
Economic members.
Officids * The findings
Meeting and rulings of
(SEOM). the aoitration
* The SEOM tribund shdl be
may ether binding on both
edablish a parties.
pand, o if
agoplicable  raise
the matter to the
specid body in
charge of
Specid or
additiond  rules
and procedures.
* Member

States, who are
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paties to the
dispute, may
apped the
rding by the
SEOM to the
ASEAN
Economic
Minigers
("AEM") within
thirty (30) days
of theruling

* The decison
of the AEM on
the apped ghdl
be find ad
bindng on 4l
paties to the
dispute.
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Tariffs * Negative list goproach. * Negative ligt goproach. * Negative list approach. * Negative list gpproach. * Negative list goproach. * Negative list gpproach.
* Nationd treatment *Aiming for complete tariff * Each party will grant * All tariffs will be phased * Duties reduced to 0% * Trade between Balivig,
accorded to goods of the eimination. nationd trestment to the out within 12 years. * Nationd trestment Colombia, Ecuador and
other partty. * Scheduled reductions for goods of the other party, * More than 85% or tradein accorded (with some Venezudaisfully
* The extengon of nationd each country, 2003 being except for those goodsin consumer and industrid deregulated. Peruis

trestment will not gpply to
regtrictions placed on
exports of Canadian logs,
unprocessed fish and some
acohol. Costa Rica has
imposed limitations on the
import refining and
wholesaedistribution of
crude ail, fud derivatives,
agphdt and gasoline, the
importation of used
merchandise, the exporting
of logs coffeeand
hydrocarbons.

* Each country hes a tariff
dimination schedule which
bresks tariff liberdisation
down into those goods to be
liberalised immediately,
thase on longer time frames
(up to 9 years), and those
exempted.

* The countries will alow
for temporary admisson of
goods necessary to conduct
busness or for usein

cinematography or sports.

end date for most goods.

* Therewas one
acoderdtion in 1999
making certain goods duty
free by January £ 2001

* Few items exduded from
taiff liberaization, Canada
maintains 96 items out of
thisprocess, while Chile
does the same for 75 items.
(Totd itemsfor Canada
8100; for Chile: 6933)

* Ligt of exceptions mostly
involves agricultura goods.
Milling wheet, sugar and
beef are exampted. Canada
retains its over-quota taiffs
for dairy, poultry and egg
products, Chile retains its
tariffs on these goods.

Amnex 3-03. Market access
provisons are included.

* All goods shdl become
duty free from the dete of
entry into force of this
treaty —exoept for goods
provided for in annex 3
04(3) and 304(4)

* Liberdisation should be
completed within 6 years of
the agreement being signed
i.e 2004

*  Moreover, &

any time, a

dgnatory  country

that so dedres
may transfer a

product gppearing
on its own lig of
exemptions  onto
the  liberdisaion
schedule.

* As of January £

1996 automobiles

originating in
either of the
member  countries
ae exempt from
duties axd non-
tariff restrictions.

*  Exempt goods

products becomes taiff free
immediately. “Mogt” trade
will be taiff freewithin 4
years

* Taiffson both USand
Chilean wineto be
equalised a the existing
lower USleves, and then
diminated.

* Chile's ‘luxury tax’ on
automobileswill be phased
out over 4 years.

* Chile agressto diminate
immediately the 50%
surcharge on imports of
used goods

exceptionseg. Logs from
Canadd)

“virtudly dl” CanadaUS
trade is taiff freg
exceptionsinclude
Canadd s supply managed
sectors (eg. Dairy and
poultry) as well as sugar,
dairy peanuts and cotton in
theUs.

*Asof January 1% 2001
Mexican tariffson
Canadian products fell to O
4%, except for some
agriculturd products
subject to tariffrate quotas
(eg. Comn, barley and dry
edible beans) and dso on
dairy and poultry products.
* Mexican taiffs on com
are to be phasad out over 15
years Taiffs between the
US and Mexicowill be
diminated over afive or ten
year period.

incorporating into the
Andean Free Trade Zone
accordingtoa
Liberaization Program.

* |t is expected that Peru
will join fully into the
Andeen Free Trade Zonein
2005.
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indude
- Chile Seafood
(Iobgter, shrimp,
prawn), dary
products,  whest,
barley, sugar, ails
(pdm,  sunflower,
safflower, olive,
sesame),  tobacco,
fud o, womn
dothing and worn
textile articles
- Mexico:
Seefood  (lobder,
shrimp, prawn),
dary products,
whest, barley,
sugar, oils (pam,
sunflower,
safflower, olive,
sesame),  tobacco,
fud ail.
Agriculture * Beef and the supply * Ligt of exceptionsto tariff * Both paties sharethe * Agricultura products il * Commitments to reduce * Intra-ANDEAN
managed sectors, dairy, removas mogtly involves god of achieving the make up the bulk of taiffs are bilaterd among
poultry and egg products, agricultural goods. eimination of export sensitiveproducts, however | the parties. trade of
aree(qn;:xed from tariff * The pa'tis shefe thegoal subddies for agricultural Yaof US agriculturd _ * Between the US agri culturd goods
reduction. of multilaterd eimination goods. In that sense, they productswill enter Chile . .
* A large number of of export subddiesfor will cooperatein order to taiff freewithin 4 years and Mexico dl|is le|y
e cmeo b | st et | conpley almreed | 1O 20T deregulated.
" Comianaifsonagr | by ot paries “ withn 12 yeas measures affecting [ ¥ Andean
S Thmdtonahatie | prosaseoe iom o mabt sty | cOnOUitLrAl - trege | countries are
to be completed in 2011, Caneddl s tariff dimination US pork, besf, soybeans, were diminated in | goplying a
* Cbstaf?’i‘car}‘ase(gnptaj <chedule whest, potatoes, pasta and \]a-]uay 1994. * | Common

bwodl foct o ot
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some mest and poultry * For Chile, beef will be breskfast cereds etc. All agri culturd Agri culturd
products, and put alarge ubject to ataiff rate quota, . . Lo
proportion of the rest on darting a 4000 tonnesin tariffs are to be PO“Cy (POI lica
long timeframe tariff 1998, and incressing to 1
reductions. Dai ry products 10000 tonnes by 2001 phmj out_over 5, Comin .
areds left out in many Pork, canolaoil and 10 and 15 years | Agropecuaria)
instances. Many fruitsand potassum chloride are dso i i hose i
vegetablesarevery ubject to taiff rate quotas, result ng_in free | w man
sensitive but withot sbstantial trade by 2008. components  are
liberaisation. Poultry, * Sengtive areas such as the & S| sema
dairy, preserved mests, corn, dried beans, .
sorrnxlegerreds aredl ather vegetables, orangejuice and Andino de
excdluded, or on very long ugar recaive longer Sanidad
time schedules. trangtion periods. .
* Between the US and AgrOpwJa 1
Canada agriculturd barriers
remain, between Canada (An.d ean
and Mexico market access Agricultura
porsoneagyolye | Hedlth — System)
goods qudifying under t ‘o
drict rules ofyc:r?gi n. and the “Sdema
* Members are required to i i
consult before adcitional Andino de Frapj 6?
messres may be taken. de Precios
* TheUS and Canada (Andean  System
maintain a‘ snap-back’ .
provision whereby a of Price Bands).
temporary duty can be * The Andean System of
gppliedto fresh fruit and Price Bandsamsto
vegetables when import stabilize import cogts of an
prices fdl below acertain aray of agriculturd goods
percentage of the monthly indde the Andean market
import price and planted (rice, barley, wheet, soy,
acreage of the product is yelow corn, white corn,
within certain limits. soy ail, pam oil, suger,
milk, pork and poultry
[spedifically chicken (leg
quarters)]) These goods are
characterized by their price
instability inthe
international market.
Quantitative Regtrictions | * Import/export restrictions * No import or export * Quantitative restrictions * Quotas areto be *mport and export * Quantitative redrictions
as permitted under article restrictions may beimposed aremaintained on tradein eiminated. regtrictions may only be are not imposed on any
XI of GATT 1994, imposed except in accordance with sarvices. Both parties have used in accordance with goods, with no exceptions.
by Canedaon logsand GATT atide XI listed these redtrictionsin atide XI of GATT.
unprocessad fish. Codta amnex V. At leedt every two * Members mugt diminate
Rica s list of exemptions years the parties will make exiging quantitative

indlude crude oil, wood and

an effort to negotiate the

regrictions unlessthey are
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ooffee liberdlization of the specifically permitted.
* Either party may adopt or regtrictionsincluded in this
maintain import measures annex.
to dlocatein-quota imports
pursuant to atariff rate
guote as st out in Annex
111.3.1 to the agreement.
Other NTBs *Cogta Rica may gpply * Chileis dlowed to keep * Mexico isdlowed to * Chilewill diminateits * Customs user feesare to *Dedison 506 on
export taxes to bananas. No its Band Price System for maintain, until 2004, the price band system. be phased out with no new "Recognitionand
other export taxes are ome products, however dispositions of the* Decreto * Mest and dairy ingpection fees permitted. Canada aooeptance of oatificates of
permitted. new products may not be parad Fomentoy issues, and meet grading doesn't maintain such fees. products marketed in the
added tothelist and the Modernizecion dela processes addressed. * Spedific provisons for the Andean Community"
method by which the price Industria Automotriz’ * USA may impose remova of blending adopted in 2001 to help
bands are caculated may (implemented 1989 ans restrictions to exports of requirements for imported reduce technicd bariers
not be modifiedinaina modified in 1995) whichis trunks from al-species and and domestically ditilled such as the compulsory
manner that mekestrade incompatible with this trade of goods subject to the spirits mean that the goplication of conformity
more redtrictive. agreement. Merchant Marine Act of didtilled products of eech evauaion ruesand
* Neither Party may adopt * Chile and Mexico have 1920and the Passenger member country have been technica
or maintain any mesesure the faculty to redrict the Vesd Act. mutually recognised as
requiring that dstilled imports of second-hend * Chile may impse digtinctive, and can only be
spiritsimported from the vehides redrictions on imports of 0ld when they are
territory of the other Party * Mexico can limit export used vehides. manufactured in their
for bottling be blended with and import licenses for country of origin.

any digtilled spirits of the
Party

* |mport and export
regtrictions are prohibited,
exoept in accordance with
GATT 19%4.rightsand
obligations.

* Neither party may
maintain customs user fees
for originaing goods.

* Neither party may adopt
or maintain export taxes
(except where the duty is
a0 gpplied to those goods
for domestic consumption).
* Other export meesures
may be adopted or
maintained if itisin
aooordance with GATT 0
long as the redtriction does
not reduce the total
proportion of the total
export shipments of that
specific good (compared to

trading some fuds

* Until January 1st, 2004,
Mexico isalowed to gpply
redtrictions to the
importation of second-hand
durable goods included in
chepters HS 84, 85, 87 such
as office machines,
vehides, cranes and tralers.




Canada-Costa
Rica

Chile- Canada

Chile- Mexico

Chile-US

NAFTA

ANDEAN
Community

that proportion prevailing in
the most recent 36 month
period for which detaiis
availdble). The party may
not im pose ahigher price
on the export of the good
then it charges domesticaly
by means of licenses, fees,
taxation or minimum price
requirements.

Anti-dumping

* The WTO agreement on
anti-dumping shall govern
the rights and provisions d
the member countrieswith
respect to dumping and
anti-dumping duties.

* The parties recognise the
desirability of providing for
the possibility of imposing
anti-dumping duties that are
less then the full margin of
dumping, in appropriate
circumstances.

* The paties agree to
reiterate the importance of
trangparency and procedurad
farnessin the conduct of
anti-dumping
investigations.

* All disputes arising with
respect to the anti-dumping
meesures of the agreement
shdl be resolved in kesping
with the WTO agreement.

* The CCFTA contansa
mutua exemption from the
gpplication of anti-dumping
laws. For each good, the
exemption tekes effect as of
thefinal elimination of
import duties in both Parties
for thet good & the tariff
subheading leve, or on
January 1, 2003.

* 1n accordance with WTO
obligations.

* |n accordance with WTO
obligations.

* Each country maintains
itsown regime and
legidationfor initiating
dumping and countervailing
actions, however, must
conault with other members
when making
modifications. Amendments
must be consstent with the
GATT.

* NAFTA provides for
initiation of actions and for
dispute settlement between
the member countries over
dumping or countervailing
actions through bi-nationa
panels. Any NAFTA
government can seek

review of adumping or
countervailing decison
meade by ancther
government agency.

* Review pands underteke
judicid review, aswould
any domestic court. Actions
found to beillegd are
referred back to the

decison meker for anew
determination.

* Decisons by apand ae
binding and cannot be
gppeded to adomestic
court.

* Anti -dumping duties may
be imposad after an
investigation usualy lasting
around 6 months if
evidence of dumping is
fourd

* The member countries, or
any individua or company,
withlegiimate interests, are
able to ask the Andean
Community Generd
Secretariat for authorization
to gpply anti-dumping
messures when dumping
practicesoriginated insde
any other member country
are harming or thregtening
to harm local production
thet is locatedin the local
market or in any other
member country’ s market.
(Decision 456, at. 2)
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Countervailing Duties * In accordance with WTO * A committee on anti- * In accordance with WTO * In accordance with WTO * Each country maintains * |f acountry is found to be
obligations. dumping and countervailing obligations. obligations. itsright to impose using export subsidies and
duty messures has been countervailing dutiesto causing ‘serious harm’ to
established to conault with a subsidised agricultura another Andean country’s
view to definingsubsidy imports. economy countervailing
disciplines. It will dso duties can be imposed.
work in multilatera fora * Any individua or
such asthe WTO and company, with legitimate
NAFTA totry and interests, or the member
minimise the impediments countries are able to ask the
to trade cregted by trade Andean Community
remedies Generd Saordtariat for
authorization to apply
countervailing messures
when asubsdy appliedin
any other member country
is harming or thregteningto
harm loca production thet
islocated in the loca
market or in any other
country member's market.
(Decision 457, att. 2)
Subsidies * CodaRicahasan *  Effecive January 1, * The parties will cooperate * Export subsdiesare * The NAFTA countries * |f acountry isfound to be
extendve Free Trade Zones 2003, neither Party shall withinthe WTO framework diminated on US-Chile recognise thet the use of using export subsidiesand
(FTZ) regime which hasthe introduce or maintain any to work towards the farm trade, however the export subsdieswithin the causing ‘serious harm’ to
effect of subgdising export subsidy on any multilateral dimination of right to respond is freetrade areais another Andean country’s
manufacturers on condition agricultura goods export subsidieson presrved, ie If athird unacceptable, except to economy countervailing
of export. For those goods originating in, or shipped agriculture. From January country thregtens to counter subsidised imports duties can be imposed.
being shipped to Canada from, itsterritory thet are 15 2003 noexport subsidies | displace US exportsin from another NAFTA
from FTZs Canada will exported directly or may be adopted or Chile subsidies can be country.
Oefer the gat of taiff indirectly to the territory of maintained on bilatera imposed. * A NAFTA exporting
reduction until the subsidy the other Party. trade. country must give 3 days
isfully diminated. * |f animporting party notice of itsintention to
* Each party agreesto requests an export subsdy impose an agriculturd
eiminate dl export bemaintainedona export subsidy.
subgdies for agricultura particular good, the * Thebilaterd prohibition
goods destined for the exporting party will be on export subsdiesin the
partner country, however dlowed to maintain or US-Canada free trade
domestic support remain in adopt such asubsidy. agreement will remainin
place for some agriculturd * Export subsdies may not place on US-Canada
goodsin line with WTO be applied to automotive agriculturd trade under
provisions. goods. NAFTA.
* NAFTA does not
specificdly apply to
provincia subsidy

programs.
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e mponsrgmamymey | o A chepter on)* If e areslt of |\ CEEC R US| mmber tengh e | topicond
take ssfeguard actions twice Emergency Action | the tariff farmers and ranchers from sefeguard action sdfeguardsin atrangtory
on any one product, over i import surges from Chile (emergency controls), to and nonkdi scriminatory way
the transition period (Safeguad . re(jLUI ons * In some sSituations, impose duties on imports, if to intraregiond trade, in
(usudly 7 years, but up to meaSJreS) permits | | mpl emented sfeguards mesaLres can be increased imports from one the case that member
14 for some products) and i iti i gpplied to agriculturd and member “cause (or inthe country experiences
for amaximum of 3 years the Im[nsuon of through '[h_IS textile goods (art. 3.18 and case of Mexico, imbaancesin its globd
eech time. border controls to | tresty, a party is| 319 “threstens’) seriousinjury” balance of payments
* For textiles and appardl DFO\II de rdief | recavi ng * Sa‘eguads messLIres may or hurt the domestic * De.rjsjm 406 (art. 109)
goodsthe sefeguards are . .. be gpplied only during industry of the other. providesthat one Andean
basad on NAFTA from incresses and qumtltles of trangtion period if, as result * Detalled criteriamust be member may apply
* i i cause | of thereduction or met before any action can sdfeguards, when imports
Each par ty I mport SLIrges of | i mports thet dimination of tariffs be taken. from another Andean
may, for the| imports from the|or thresten to agread, aproduct is * Adtions can be teken member come in amounts
agr icultural other pmy that | cause ‘garious | imported from the other bilateraly between NAFTA or conditions that harm

goods specified
by each Party in
Appendix

[11.3.2.1 adopt a
special safeguard
in the form of a
tariff rate quota,
if the volume of
imports of that
good from the
other Party
exceeds the
trigger level for

that good.

* Trigger levelsareto be
increased by 5% ayear for
10years The sdfeguard
may only be maintained
urtil the end of the clendar
year in which it wes
imposed.

* No country may impose
anover-quotataiff rate
under agpedd sefeguard

ae cau€sng, or
threeten to cause
‘serious injury’  to
domedtic
producers.

* Quartitative
redricions  may
be imposed on
non-originating
textile goods
imported under a
tariff ~ preference
levd st out in
Appendix 51,
where the absolute
Quantity being
imported hes
increesed  reldive
to domestic
production so @as
to cause ‘sarious

damage to the
economy of the

importing  party,
the ‘minimum
necessary’
safeguard

measures may be
taken.

* A safeguard
measure may only

be aoplied in a
rm_
discriminatory
manner.

* The party teking
the safeguard
actions must
notify the other
parties before
doing 0.

* Safeguard mesesures may

party in quantities that
harms or thresten to harm
local producers. These
messures can be gpplied for
aperiod no longer than 3
years (at 81 and 82).

suppliers, but can only be
triggered by areduction in
duties. Alterndtively, action
may be taken againg al
suppliersi.e ‘globa
actions'.

* Actions are initiated by
the domestic industry,
investigated by atribund in
the member affected, and
then determination made as
to whether action may be
teken.

local production. In
addition, art. 110 allows
member countriesto apply
these measuresif a

deva uation process caused
by one of the Andeen
members afects normal
competition conditions.
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mpmaiiazy | MUY or A et o
ix111.3.2. s uretari i
exceeding the MFN levels. threat thereof’. anincreesein taiff ratesup
doing adediesaion | COTEUItALIONS oy SMIPN e or e
for bilaerd emergency dhdl take plale MFN rate the day before
mereoietas | and if no mutuelly | Nt s
where “ serious damage or sttisfactory only be taken during the
threat thereof” can be reolution can be tr;:;on p(:;;d for t:(i)f:be
oven. e r ionsand m
o reeched within® 90 | 1aintained for mgéthml
d@, yeer.
S L. annua * A sdfeguard measure may
Quentitative not be applied more than
Teil once to asingle good
re;t_rl ctions, during the trangition phase.
ubject to some
conditions, may
be applied.
Rules of Origin * Therulesof origin for this | * Based | * A good can qualify es * Rules of origin are * A good is dasdfied as * LAIA based
agreement closaly resemble — originating if it stisfiesthe specific to individua originating if it iswholly
those of NAFTA and are principelly ON | gecific rules of origin products (ie Spedific obtained in the territories of (athough LMe
based on the Caneda-Chile i i requirements of change of process), but aredesigned one or more of the member imil ariti
agreement. d%ng&s . in - tariff customs heading or regiond t0 be essier to gpply then paties or if it iswholly Smilarities o
* Origin is determined cdassfication content reguirements. NAFTA ones, exceptinthe | produced in the NAFTA NAFTA).
using the change of cusoms under the | * In most cases the regiond case d some textile goods. territories from originating * Changein taiff heading
heading method. Rules are . content requirement is 50% * Some rules of origin materids. It can dso measurement used,
product specific Harmonized where the vaued which are reportedly eedier qualify as originating if the generaly gpplied acrossthe
* Therulesof origin for %,g:em transaction method is used, to goply than NAFTA ones non-originating materids boerd.
fish and marine products % . or dternatively 40% when relate to blended juices, used in the production * The CIF vaue of the non-
are more liberal than those For certain | the method of net cot fruit cocktals, lesther process undergo sufficient native materials must not
for agriculture, agri- manufactured evauation is used. shoes, bicydes, white ware, changein taiff exocead 50% of the FOB
products, textiles, appard, * Therules of origin dlow cotton and wool garment. classfication as set out in vaue of thefind products
chemicalsand plastic products, the rules| for bilatera accumuation * Certain products may Annex 401. for Colombia, Venezuda
products. of o gind have | withinthe territories of the qudlify s originating if * The NAFTA rulesof and Peru, and 60% for
paties * A certificate of they meet theregiond vdue | origin are very restrictive Bolivia and Ecuador.
origin is required to prove content requirement whi * Products must * The Generd Seoretariat
been made less| gigini ired i which od be made he A i
restrictive than that rules d origin is usualy between 35 and within NAFTA countries or can esteblish specific rules
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those unde the | reauirements are met. This 55% depending on the from NAFTA materids, of origin when the current
. certificate is vdid for two method of caculation. rather than foreign ones If guiddines are aufficient or
NAFTA. This years from the moment it is they are made of foreign inedeguate to dassfy a
dlows signed. materids then the find good.
product must be * Cumulative origin is
manufacturers  to significantly processed ina provided for, whereby
i NAFTA country such that it imported native materids
benefit .from the meets certain regquirements, from another member
preferential  terms such asaregiond vdue country are considered as
of access of the content of acertan native of the member
. 50 per cent or country.
CCFTA  without xplpiconiulnt e i
i i the method used).
requinng ma]or * NAFTA aso setsout
changes to ther spedid rules of origin that

current  sourcing
of materids and
parts.

*  Goods can
qudify &
origineting if they
comply with
goedific change in
tariff cdassfication
requirements, or if
they meet regiond
vaue content
requirements  as
st out in chapter
D aticle 2. To

qudify &
originating the
regiond vaue

content must be
no less than 55%
under the net cost
method  (January

gpply to automotive
products, textiles and
clothing and some
agriculturd products.

* There are gpecid, more
stringentt, rules of origin for
automotive goods and
textiles and gppard. After a
trangition period,
automotive and light
vehideswill nesd to be
comprise 62.5 per cent
NAFTA origin, and other
vehides and automotive
parts, 60 per cent.

* Rulesfor textilesand
gppard dictatethat they
must be produced from
fibremadeinaNAFTA
country.

* Thetestisa“de
minimus’ rule, which
alows the amount of non-
originating textiles used to
be up to 7 per cent. There
are severd exoeptionsto the
rule such as products with
smadl quantities of non
NAFTA yam or fabric, or
itemsin “short supply”.

* Rules of originfor a
number of dectronic
products (eg. Computers,
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2000 onwards).

telecommunications
equipment and tvs) are
based grictly on ataiff
change structured to require
thet key processes are
carried outin North
America. For example
television receverswith a
picture tube of more than
14 inchesin diameter can
only be considered to be
originating if the picture
tube is produced/ assembled
in North America

* NAFTA dlowsfor
bilatera, but not full
accumulation. Absorption

applies.

Standards and
Conformance

* Technicd bariersto trade
will be governed by each
country’ s rights under the
WTO.

* Technicd barriersto trade
will begoverned by eech
country’ s rights under the
WTO.

* Technicd bariersto
trade will be governed by
each country’ srights under
the WTO.

* Annex 3.17 establishes
commitments from each
party to recognize the other

party’ s grading programs
for bed.

* NAFTA standards
obligations gpply only to
sandards thet affect trade.

* NAFTA dlows members
to maintain standards for
hedlth, safety and security
reasons, provided they
don't discriminatein trade
and are based on
internationd standards.

* NAFTA does not mandate
ascientific assessmentin
deciding whether
discriminatory Sandards are
judtified, and dlows for
potentialy wider
condderation on
environmenta and
consumer grounds.

* NAFTA doesn't seek to
harmonise standards
between members, but
encourages them to be
made compatible.

* The Andean
Standardisation Networks
activitiesaim to haamonise
the gandards of the region
and adopt internationa
gsandards of interest to the
region.

* Some 50 Andean
Sandards are currently in
effedt.
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Other Technical Barriers | * Technicd bariersto trade * Technicd barriersto trade * Technicd barriersto trade * Chapter 7 amsto - * Harmonisation of
to Trade will be governed by each will begoverned by eech will be governed by each increese and fadilitate trade regulatory technica
country’ s rights under the country’ s rights under the country’ srights under the through the improvement of ingrumentsiis currently
WTO. WTO WTO. the implementation of the underway through the
TBT agreament, the ‘ Andean System of
dimination of unnecessary Standardisation,
TBT and the enhancement Accreditation, Testing,
of bilaterd cooperation Certification, Technica
* The paties agreeto Regulations and Metrology’
establish a Committee on
TBT, which will bein
charge of addressng any
issue that a party raises
related to the development,
adoption, gpplication or
enforcement of sandards,
technicd regulationsor
conformity assessment
procedures
Quarantine and SPS * The parties agree to be * No spedific provisons for * Each pa-ty will | * Thepatiesagreeto * NAFTA SPS provisons * Sanitary and
governed by their sanitatary and phytosanitary . 4 establish a Committee on are based onthe WTO SPS phytosanitary measures will
obligetions under the WTO. | messures in agriculture. use internaiondly | smitayandPhytosmitay | rulesimposing disciplines | bein accordance with WTO
* A committee on sanitary The parties agreeto be recogni = norms, Maétters. Its objectives will on meesurestaken to obligations (Decison 515).
and phyto-sanitary issues governed by their . . beto enhance the protect human, animal or
was established to creste a obligations under thewTo. | directives Or | implementation of the SPS | plant life or heaith, They
forum for discussion recommendations agreement, protect human, alow membersto impose
between the two countries. . animd and plant lifeand measures themsaves,
* The committee may In order tO | heath, ehance provided they are not
consder the development harmonise consultationand disguised attemptsto
of ‘operationd guiddines . cooperation in SPS matters regtrict trade.
tofadilitaethe dandards with the | adfadlitetradebetween | * NAFTA encouragesthe
implementation of mutua other pa'ty Both | thepaties (at 6.3) member countries to base
recognition or equivaence . . their rules on internationa
agreements, the promotion paTl €s will be dandards. Each country
of trangparency in SPS able to use SPS may determine its own level
measures, the promotion of of protection provided the
bilateral consultation etc. measures only meesLIres are in accordance
i i with scientific principles
when !t IS and based on arisk
necessry in order assessment,
* The parties are working
to  protect human, o bty
anima or other’ smeasures as
vegetable life or Zﬂ;l:_lvdetrﬁe Whereltheé o
ievethe samelev
hedth

* Where identical

protection.
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conditions exist sanitary or
phyto-sanitary messures
may not be usad to justify
discrimination against the
goods of a party.
* Sanitary and phyto-
sanitary measures must be
based on sdiertific
principles and will be based
on appropriaterisk
evauation.
* Without reducing the
gopropriate levels of
protection, the Parties will
acoept to the grestest
possible degreethe
equivaence of their
respective sanitary and
phyto-sanitary messures.

Cugoms Procedures * The parties shdll * The agreement contains a * The countries agree to * Teking into account * Cugtoms provisions rdate * The Andean community
cooperate in cusoms chapter on cusoms cooperatein thefield of internationd standards, primarily to the certtificate have a series of agreaments
related messures such asthe procedures and States thet customs procedures to each Party’ scustoms of origin necessary for an covering customs
collection and exchange of the parties shdl cooperate provide mutud assistance, authority shall endeavour to exporter to obtain so that procedures Theseinclude
Satistics and information. in the enforcement of their share information and work automise customs rules of origin requirements provisons for dassfication
* The countries shall etter respective customs laws towards the harmonisation operaions. can be met. of goods, customs
into a Customs Mutual and regulations. of customs documentati on. * Cugtomslaws and * Thereis agreement vauations (plus
Assistance Agreament to * The parties may agree to * The paf“ es Will | regulaions must be between the parties to documentation
hdp fadlitate the flow of cooperate in the collection published on the internet to develop uniform regulaions harmonisation in this ares),
trade and consicer the of satistics and dso do whatever | ereful tangarency ad | onruesof originada customs treffic, and
harmonisation of customs harmonisation of pOSE' farmess requirement to grant rights custams crime prevention.
related automation documentation. ble 1.:0 _pra/ent * The parties agree to share of review, equivalent to that
requirements and * A cugoms sbcommittee | the trafficking  of | irformation to combet accorded to importers, for
documentation. has been established to illicit substances. illegal shipment of goods. any person completing a

investigate further catificate of
harmonisation of ong n
procedures and any other

customs related measures.

Government Procurement | * The countries will * No chapter for * Smilar to Caneda-Chile. * Core principles of non- * Core principles of non -
cooperate in regiond and government procurement, No particular chapter on discrimination and nationa discrimination and national
multilateral negotiations however exceptionsare procurement, but trestment. treatment.
with the aim of achieving dlowed for inthe resarvati ons within the * Trangparency to be * NAFTA requires covered
greder trangparency in investments chapter investment chepter say that increased through advanced entities to follow
government procurement. whereby Sate enterprises Sate enterprises are exempt public notice on sdes. procedures with respect to
* No particular provisons are exempt from particular from certain requirements * The agreement covers 13 awarding contracts, bid
for liberdisation, however provisions (nationa (nationd treatment, MFN regiond governments, 11 chdlenge, qudification of

the issue will be re-

treatment, MEN trestment

trestment, senior

ports and airports and more

suppliers, time limits for
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examined within 3 years of and the senior management management and boards of than 350 municipalitiesin tendering ec.
the entry into force of this and boards of directors directors requirements and Chile * Each party has listed
agreement. aticle). Certan certainperformance * Provisons ensure that specific commitmentsin
performance requirements requirements etc) bribery in government terms of covered entities,
arenot prohibited for procurement is recognised goods and sarviceswhich
government procurement asacimind offense under the government
purposes both Chilean and US laws. procurement chapter will
* Agreed mongary goply to.
thresholds (for centrd leve * The gpplicable thresholds
government) are for procurement purposes,
US$56,190 for goods and a the Federd government
services and US$6,481,000 level are US$50,000 for

for congtruction services.

goods and sarvices, and
US$6.5 million for
COrgtruction services.

Services

* The parties recognise
their obligations under
GATS (the WTO)

* The countries shall
cooperate with aview to
developing mutualy
acoeptable sandards for
licensng of professond
service providers.

* Culturd indugtries are
exempted (by Caneda).

* There will be discussons
on the nead for further
disciplineson tradein
savices within 3 years of
the implementation of the
agreement.

* Negative list gpproach

* Each party shdl provide
the service provider of the
ather patty the better of
ether nationd treatment or
MFN.

* Market access provisons
included.

* There are no emergency
safeguards or disciplines on
subsidies.

* Government procurement
isaso exempt.

* Neither Party may require
locdl presence, ‘right of non
establishment’ aso applies.
* Investment in servicesis
covered in aseparate
chapter.

* Fnancid servicesand air
savices are exduded from
the agreement.

* Some quantitative
regrictions remain but
negotiations shall continue
hi-annualy to remove these
regtrictions.

* Licengng and
certification must be based
on objective and trangparent
criteriaand must not
condtitute adisquised

*  Negative lig

gpproach

* MFN treatment
and nationd
trestment  gpply.
The paties will
extend the better
of the two to the
other parties.

* Each  paty

mantans a lig of
savices in Annex
I which  are
exempted from
MFEN, national
treatment and
local presence
requirements.

* Locd presence
must not be
required.

* Negative list goproach
* The chapter covers both
crossborder sarvicesand
theright to invest and
establish loca sarvices
presence

* There are ‘srong and
detailed’ disciplineson
regulatory transparency
which requires regulatory
authorities to trangparent
adminigtrative procedures,
conduct consultations
before issuing new
regulations, provide
advance notice and
comment periods before
issuing new rules, and
publish regulaions.

* The finencid sarvices
section contains obligations
of non-discrimination,
MFN trestment and
additiond market access
obligations (not nationa
tregtment).

* US banks and securities
firms may establish
branchesand subsidiaries
and may invest in local
firms without restriction,
exoetinafew

* Negative list approach

* Each party shdl accord
svice providers of another
NAFTA party the better of
nationd trestment or MFN
trestment.

* Market access provisons
areincduded.

* Emergency sdfeguards are
not included, athough there
isaprovison in the
finencid services chepter
dlowing Mexico to impose
market share capsif foreign
ownership thresholds ( 25%
for banks and 30% for
securities firms) are resched
before 2004.Mexico has not
made use of these
provisonsto date.

* Government procurement
of sarvicesiscovered ina
separate chepter.

* ‘Right of non
establishment’ isincluded
i.e locd presenceis
dlowed, but not required.

* Obligations for tradein
savicesdo not apply to
subsdies or grants
including government
support loans, guarantees

* Negative list goproach.

* All services related
measures are subject to the
agreements on MFN,
netiond trestment and
market access

* Emergency sdfeguards
may not beimposed. There
are no provisons for
subsidy disciplinesinthe
SErVices agreement.

* Government procurement
is not covered.

* ‘right of non-
establishment’ is not
included.

* Investment in servicesis
covered as ‘commercid
presence.

* Boliviaand Ecuedor are
accorded pecid trestment
and have longer to remove
regrictions, they aredso
dlowed some oecid
exemptions.

* In October 2001 the
agreement on ‘ Adoption of
the Inventory of Meesures
Redtricting the Tradein
Sarvices was Sgned. The
messures contained in the
inventory will be gradudly
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barrier to trade. * Each party has | drcumstances and insurance: phased out in annud rounds
* Asin NAFTA, Canada . . * All insurance sectors are * Aviation trangport, until, concluding 2005.
has exduded culturd liged in Annex V opened to US firms for the maritime, and basic * Air trangport is not
industries from the sarvices any quanti tative | purpose of establishing telecommunicationsare included.
agreemert. Likewise there .. . subsdiaries and joint exempted. Each country * Trade in sarvices
is a lyoad carve out for resrictions  which ventures, Chile has dso hasaligt of sendtive members will be fully
sodid sarvices '[hQ/ mantan at | committedto phasein svices whicharedso deregulated by 2005.
* IN June2001 a insurance branching rights exduded. Canada has * Air trangport and services
Memorandum of the federd or dtate exdluded culturdl industries, | provided by the
Undergtanding was sgned levd. while the US has exduded government, or their public
between the Chilean * . maritime trangportation inditutionsin exercise of
College of Engineersand Financid svicesaswdl as their faculties, are not
the Canedian Coundil of Vi government Sservices included.
Professona Engineers. . .ICGS were including hedth and socid
origindly servioes
excdluded but the * Exigting quantitative
regrictionsmay be

countries  agreed

to being
negotiations for
thar induson no
later than June
3d", 1990,

* Some headway
has been made in
the  liberdisation
o audo-visud
savices, a big sep
forward from

many other FTAS.
* Thereisachegpter on
agria trangport, but in
generd ar transport is not
ubject to services
liberdisation. Thereisa
tregty Sgned in 1997
between the countries
governing it. Thereisa
committeeon air
trangportation set up to
review ar trangport
regulation and other issues.

maintained, and new ones
introduced, but they must
be lised when & afederd
level.

* Licendng or certification
must be based on
competence and the ability
to provide asavice 0 as
not to cregte an unnecessary
barrier to trade.

* Investment in sarvices is
covered in aspade

chepter.

* The parties recognise the
principle thet an investor of
another party should be
permitted to establish a
financid inditution in the
territory of aparty, and to
be dlowed to expand
geographicaly in that
party’ sterritory.

* Each party shdll extend
nationd trestment to
finencid service providers
of another party in their
territory. MFN trestment
must aso be extended to
NAFTA members.

* A Financid Services
Committee has been
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* In Annex Il, ‘reservations established to oversee the
relaing to future messures implementation of this
Chile and Mexico reserve chapter, participatein
somerightsin service disputes settlement and
sectors. Chile reserves consider other issues rlated
rights in communications, to financid services. The
education, government committee meets annually.
finance, socid services and
congtruction. Mexico
reservesrightsin
communications, socia
sarvices, and energy.
* Thereisds aligt of
savices resrved by the
Mexican state, in which
investment of private
capitd isnot dlowed under
Mexican law. If the law is
changed to dlow private
investment, the Mexican
government till reserves
the right to impose
exceptions.

Labour Mobility * Fedilitation of temporary * * * The agreement contains * Chapter 16 contains * Asmandated by the
entry will provide for intra: . Chapter K The Chapter on provisons for entry into provisonsfor the cross Andean Presdentia
compary trandfers the provides for the| temporary dither courtry for business | border movement of Coundl and instructed by
esd gy | OTPOMAY entry of | entrance Of | e amoto rievadomnd | workiscumenty beng
trandferessand dfter ses busness people in | busness people | * The Uswill grat a investment. done to update the Labour
sarvice providers directly thar capaciti& &S| gates that each | certannumber of * Four kinds of business Migration instrument
related to the exportation of . . . provisond FTA visas ech peopleareidentified — following the guiddines
goods. savice  providers | party Will | yeer for this purpose, but business visitors, approved by representatives
* The exigting and future or invesors. authorise the | resrvestheright to amend professonds, intra: o the Member Countriesin
immigration laws of each % immigration laws. company tranders, traders April 2001.
country continue to gpply. When temporafy temporafy * US professonds will be and investors. There are * With aview towards
* The_develop_ments inthis entry is refused | entrance of | aleto enter (_:hi_lewithout dightly different forming acommon rr_larka
areavgllt bt=i rrg/gqﬁNed n3t the mugt | bus pG)pl e of anumerica limit. {gj&mﬂsfd each of Exlel (I:munltyb%\(ltlsll am for
years after Ty into Falty ness groups. u r mobility.
force of the agresment. inform in writing | the other paty so prgvhgtggspgfné elfr‘]f%w .

the busness | long as they fulfil thecountries individua

peson of the

the agoplicable

reeson for the| criteria (with
refusa, as wdl as| rdation to
notifying the other | security,

immigration laws.
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Paty promptly of | netiondity and
the reason for | public hedth)
* Temporary business
iGCUSd ’ entrants are divided into 4
Fees for the| caegories Busnes
ocg visitors, Investors intra-
pr.ng of compary trandfersand
applicetions for | professonds Thereare
temporay entry gpeific requirements for
- each category, with
shoud be limited minimum qualifications for
to the cogt of the | professonds spedified
. . * Numericd limits are not
service provided. imposed.
* Thereisa Temporary
Entry committee set up
which will effectively
administer and apply the
chapter.
Investment * The free trade agreement * Nationd trestment and * Nationa | * Netiond trestment and * Nationd trestment and * The laws of the
does not have specific MFN trestment gpply MFN trestment gpply. MFN trestment gpply and community effectively give
provisions for investment * Neither party may impese | treatment and | « Neither party may impose | thepartiesmust accordeech | the Andean countries full
because of the existence of performance requirements MEN treatment | peformence requirements other aminimum standard freedom to regulate this
the FIPA (Foreign on investors of aParty or oninvestorsof aParty or of trestment in accordance field through there own
Investment Protection non-Party in its territory must both be non-Party in its territory with international law. netiond regulations
Agresment) of 1998 * No party may require that extended * No party may require that * Performance
between Canedaand Coga an enterprise of that . an enterprise of thet requirements are prohibited, g :
Ren U metPA e | it oanior reciprocaly. oo however thees profibiions Since the 1980s nationa
areno obligationsto management positions * Soecifi C | menagement positions don't apply to subsidised E‘g?e?&ﬁdhzggﬁg?d to
eliminate existing individuds of a particular individuds of aparticular conditions on requirements foreion invesment mgg
restrictions on foreign netionality. performance netionality. to locate production, oragn ivesment
invesment, however there * Trenders and remittances requi rements are | * Trasfers and remittances provide a sarvice or employ treamernfin most cases and
isa standdtill principle must be dlowed between - must bealowedtobemade | workers Some meesures
whereby countries the parties, however Chile prOhI bited. fredy and without delay requiring domestic content ?gﬁmw
undertake not 1o adopt new resrvesthe right to * No pa-ty may between the parties arepermitted providing have oonveerrged e
or moreregtrictive maintain existing X * The ‘minimum standard they don't condtitute )
investment messures. A resricionson thetransfrs | TeqUIre  that — an | of reament dauss like disguised restrictions on
further key principle isthat of proceeds from enterpri s of that | theNAFTA, requires*far trade.
of trangparency and dl invesmentsin Chile. . and equitable trestment” as * Chapter 11 commitments
countriesmust ligt ‘tothe | * Theoonoeptsof ‘farand | PATY  80POINT 1O | \yell as*fuil protectionand | also explicitly permit the
extent possible’ their equitable trestment’ and enior security”, with remittance of profits,
exoeptions to the generd ‘full protection and daifications of theseterms dividends and procesds
principles of the FIPA. ity arerequired, in management included. when capitd is liquidated.
accordance with the FX)StIOﬂS an | * Investor protection * Chepter 11 of the
minimum standard of A provisions include the right NAFTA guarantess full,
trestment of dliensunder individud  of  a| torecsveafar make swift and fair compensation




Canada-Costa Chile- Canada Chile- Mexico Chile-US NAFTA ANDEAN
Rica Community
internationd law. pa‘ticular vauefor property inthe to be paid &fter any
* Expropriation and . . event of expropriation. No government action that
compensation articles netiond ”-y- party may directly or condgtitutes (* is tantamount
included. ‘Nether party * Each party shdl permit all indirectly expropriate an t0') an expropriation or
may directly or indirectly trandfers raing to an investment of an investor of nationalisation. However,

nationdise or expropriate

an invesment of an investor
of the other party, or tskea
measure tantamount to
nationdisation or
expropriation’.

* An invesor-date disputes
settlement mechanism is
included.

* Quartitative
regrictions to
investment ae

induded in Annex
V.

investment of an investor of
dther party. However,
Chile reserves cartain rights
for the purpose of currency
stability.

* Thereisa'far and
equitable trestment clause,
requiring thet eech party
provide investors from the
other party with far and
equitable trestment as well
as ‘full protection and
security’.

* There are provisons for
expropriation, whereby
expropriation or
nationalisation of an
investment may not teke
place, either directly or
indirectly, except for a
public purpose, in anon-
discriminatory manner and
upon the payment of
compensation

* The chepter indudesa
disputes settlement
mechanism (arbitration) for
ttling disputes between a
contracting party and an
investor.

the other Party exceptina
non-discriminatory manner,
for apublic purpose and on
payment of compensation.
The phrase ‘tantamount to a
nationalisation or
exproprigtion’ is not
included.

* There are‘open and
trangparent’ procedures for
ettling investment disputes
through the investor-gtate
disputes settlement.
Submissions to disputes
pands and hearings will be
open to the public.

* The agreement prohibits
requirements to buy local
inputs.

the chapter doesn't dlow
investors to sue smply on
the basis of diminiged
profits.

* The NAFTA investor-
state dispute settlement
system bypasses domestic
courts completely and
dlowsany individua or
busnessthat is aresdent of
aNAFTA country to launch
aclam againg any other
NAFTA government
through a process of
arbitration. Thedispute
must have an international
dement, for example
Canadian investors are not
dlowed to lodge a
complaint againgt the
Canadian government,
however Mexican or
American investors can.
The arbitration processis
closed to public
participation.

* Specifically listed
exceptions are not bound
and are not covered by
NAFTA. Membersretan
the right to perform
functions such aslaw
enforcement and provide
services such as hedth and
sodid welfare. Other
exceptions from chapter 11
obligations include
transportation,
telecommunications and
Canada hes ds0 exduded
cultura industries.

* Coverage of the
investment provisons
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extends to investments
made by any company
incorporated in aNAFTA
country, regardless of the
country of origin.
Competition Palicy/ Law | * Each party maintains their * The Agreement * The Parties will cooperate * Each country has * The parties will cooperate * InJune 2001 an
own competition law, . in the gpplication of committed to maintaining a | in the area.of competition agreement was signed with
however they are eech requires the | competition policy and will | competition law that policy, each country the European Commission
obliged to adopt or maintain Paties to consult | teke part in consuitation, prohibits anti-competitive mantains and enforcesits to help finance a project
alaw proscribing anti- including exchangeof business conduct and a own competition laws. amed a harmonising
competitive activities. on the information relevant to competition agency to * Thereis no recourse to competition lawsin the
* The agreement dso effectiveness of | competition laws. enforce that law. dispute settlement Andeen region.
contains an obligation for . .. * Thereisno recourse to * A Paty maintainsthe * The parties may designate
each party to establish an thair COMPELItion | disputes settlementwith right to designate a monopolies, bt if the
independent competition laws and to | respect to any matter monopoly and to establish designation will affect other
authority to ensure effective . regarding conformity to the and maintain sate NAFTA memberswritten
application and cooperate  in  the | atidethe legisaeson enterprises notification must be given
enforcement of such laws enforcement of | competitive matters (Article * Thereis no recourse to wherever possble and trade
* The paties shdl .. 1402). disputes settlement under digtorting effects must be
cooperate and consult & oompetltlon laws | « Monopolies may be this chapter. minimised.
leest once every 2 years i designated and Sate * A Working Group on
in the free trade ane?prises maintained in Trade and rgompet?ti on,
area accordancewith the comprising representatives

* These
obligations are not
subject to dispute
Settlement.

* The CCFTA dfirmsthe
right of aParty to

‘designate’ monopoliesand
State enterprises (i.e,

egtablish new monopolies
and state enterprisesin the
future).

conditions st forth in the
chapter.

of each party, has been
egtablished. Theworking
group will make
recommendations on

competition policies.
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Intdlectual Property

* No spedific intdlectud
property provisions, the
partieswill be governed by
their obligations under the
WTO Trade Related
Intelectua Property Rights
(TRIPS) agreement.

* The parties have agreed to
protect Canedian Whiskey
and Chilean pisco as gpecid
geographicd indicators
under the agreement.

* Each party will accord the
members of the other party
protection and suitableand
effective defence of 1P
rights.

* Messures to protect IP
rights should not be an
obstacleto legitimate
commerce.

MFN and national
treatment.

* Protection is extended to
authors, computer
programmers, satellite
dgnds, trademarks etc.

* The agreement covers
protection of trademarks,
copyrights, patents and
trade secretsincluding
digita and ecommerce
related IP.

* The provisons for
trademarks gpply the
principle of ‘first-in-time,
firg-in-right’, meaning that
thefirg person to filefor a
trademark is given the right
to use that name or phrase
efc.

* “Protection for copyright
worksin adigitd economy”
provisons ensure that only
authors, composers or other
copyright owners have the
right to make their works
available online.

* There will be anti-
circumvention provisons to
prevent tampering with
devices used to stop digital

prrecy.

* Therewill betough
pendties to enforce IPRs
induding the
crimingisation of endtuser
piracy. The Chilean
government has guaranteed
thet it has the authority to
saize, forfeit and destroy
counterfeit goods and the
equipment used to meke
them.

* NAFTA ismodelled on
the TRIPS agreement and
commits each member to
provide protection and
enforcement of intellectua
property rights.

* NAFTA mandates
minimum standardsof
intellectud property
protection, but doesn't
prevent countries adopting
higher ones

* Nationd treatment shdll
be extended for intellectua
property rightswith certain
exceptions recognised by
the WIPO conventions.

* Aswdl as patents,
trademarks, copyrights,and
trade secrets, NAFTA dso
protects satellite broadcasts,
semiconductorsand
indudtria designs etc.

* Judicid review, recourse
to damages and other
remedies as wel as interim
meesures and crimind and
civil pendties must be
avalddle

* Asof December ¥ 2000
anew intdlectud property
sysem cameinto place
incorporating many new
dements such asintegrated
circuits and border control
messUres againgt pirates.

* The meesures guarantee
identical implementation
across the region.

E-commerce

* The‘CanadaCodaRica
Joint Statement on Global
Electronic Commerce’ was
sgned &t the same time as
the FTA, in order to foster
collaboration and
cooperation in the area of e
commerce

* No spedific ecommerce
provisons

* No spedific ecommerce
provisons

* The countries agreed on
provisions for ecommerce
to recognise its importance
in trade. They agreed not to
impose customs duties on
digitd products and to
cooperate in rdated policy
aess

* For digitd products
ddivered on hard media,

* No spedific provisons
within the text of NAFTA
* On the 27" of February
2003 Canada and Mexico
signed a bilatera agreement
to exchange public service
administration best practice
and increase connectivity in
the hemisphere through e
learning and the E-campus

* No specific ecommerce
provisons
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customs duties will be Americaspilot project.
based on the vaue of the
media (eg CD) not the
vaue of the movie, music
or Software on the disk.
Transport and * Cooperation in transgport * Provisonsfor * Subject to | * ExchPaty shdl ensure * NAFTA provides * In May 1999 the Andeen
Communications issueswill be consdered in telecommunications state . that members of the other common rules for providers community decided to
order o aid trade thet the other Party may use | CEYTaIN paty haveaccesstoand use | and usarsof liberalise all
fedilitation. public telecommunications requi rements each | of ay public telecommunications and telecommunicationswith
transport networks or telecommunications computer services, and sets the exceptions of sound
svices for the movement pa’ty must Fvices and aocessto out theway inwhich radio and tv broadcagting
of information in its guarentee that the | submainecable systems, telecommunications firms * In March 2001, the
territory or acrossits on non-discriminatory can gan access to networks Andean Committee of
borders. peOpl e of the other | tems and sarvices Telecommunication
* Badgic interconnection party ae dlowed | * Exchpaty shdl ensure * Access to public networks Authorities (CAATEL)
rights and obligations are that members of the other and services must be gpproved the 2001-2006
included. to buy, rent and t0 | paty ae sbleto use public available on anon- Strategic Plan for the
connect terming | telecommunications discriminatory besis. Cross Devdopment of Andeen
. networks to trangport subsidisation between Telecommunications that
equi pme’]t OF | information within its public networks is will guide government
ipment | teritories and acrossits permitted. Regtrictionson decisons for promoting and
other QUI P borders access must only beto developing this sector.
that interfaces | « Nothing in the protect public * There are spedific
with pub| ic | telecommunicetionschepter responsihility, the integity provisonsfor al modes of
.. should be congtrued asto of the network, privecy and trangport with the aim of
tel ecommunicetio prevent a party adopting corfidentiality of messages improving infrastructure
ns networks. messures to protect the * Taiffson and deregulding.
* : security and confidentidity telecommunications
mﬁ%ﬂlfm@ e of messages, or the privacy equipment must be
0N of public of network subscribers. The eliminated over 10 years.
provision ot pudl technicd integrity of the * The Land Trangportation
telecommunications )
srvices reflectsthe networks and the Standards Subcommittee
economic costs directly responsihilities of the was st up under NAFTA to
related to the bendit of the public sarvices must dsobe | addressthe development of
) protected. more compatible Sandards
faeg? | cuerartee * The chapter dsp indudes | rdlated to truck, bus and rail
that peo%it}éfvﬂem provisions for competitive operations. The
sfeguards subcommitteehasbeen
party can use the networks : VS
or public Tgegil ng annually since
telecommunications N Thé US requi -
networks to transmit requires criminal
information in their %g{%ﬁ m&i
territory or through its totr g
angport placardable

borders

e oatar
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* Nothing in the quantities of hazardous
telecommunications chapter materias.
should be construed asto * Liberdisation of land
prevent aparty adopting trangportation is now

meesures to protect the
security and confidentidity
of messages, or the privacy
of network subscribers. The
technicd integrity of the
networks and the
responsihilities of the
public services must aso be
protected.

* Air trangportation is not
covered by the agreement.

* The members reciprocaly
agreeto grant free accessto
both public and private
cargo aising from foreign
trade with vessls flying the
flag of dther country, or
vessds which may fly the
nationd flag of ather

country under their
respective lavs.

*  Interested  air
transport
companies of both
countries may

conduct regular
and non-regular
passenger,  cargo
and mal savice
between both
territories with
third, fourth and
fifth freedom
traffic rights (with
the exception of
points beyond

underway after the process
was ddayed by American
sofety concarnsin 1995.

* All motor carriers
operating in any NAFTA
country are subject to the
same federd and
Sate/provincid regulations
as domedtic carriers
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Santiago and
Mexico City), as
frequently and
usng the arcraft
they deem

aopropriate.
* Land trangport is subject
to quantitative restrictions.

Energy

* Energy provisons are not
included.

* Energy provisons are not
included.

* The energy sector is
protected under the
Mexican congtitution, and
thereforeisincluded in the
ligt of exceptions to services
liberdisation.

* Mexico reservesthe right
to deny authorization for
invedting in the energy
sector.

* Energy provisons are not
included.

* Chepter 6 addresses
messures relating to energy
and basic petrochemica
goods. A party may impose
redrictionsin keeping with
GATT, and may administer
a system of import and
export licensing provided
such asystemisin keeping
with therest of the
provisionsin this agreement
eg article 1502, Monopolies
and State Enterprises.

* Energy regulatory
meesures are subject to the
disciplines of nationa
trestment, import and
export regtrictions and
export taxes

* Exceptions may be mede
to agreament on energy for
netiona security reasons eg.
To respond to aStuation of
amed conflict involving
the party taking the
messure.

* Canadaand the US are
party to a‘ proportiona
access clause that dlows
them to impose export
redrictionsfor certain
reasons, whilst maintaining
continued access to the
mearket for the other party.

* NAFTA opensthe parties
up to private invesment in

* On September 2279, 2001,
the country members
agreed to adapt their
domedtic rulesin order to
dlow free trade of dectric
energy and access to the use
of dectric energy trangport
networkswithin the
community.

* In December 2002,
Decison 536 announced
the gpprovd of the
framework which regulates
the subregiond
interconnection of energy
sysems and the intra:
ubregiond exchange of
dedtricity.
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nonbasic petrochemicas
and eectricity.

Environmental | ssues * Modelled on NAFTA, * Moddled on | * Nopaticular * Environmental * The North American * Each country maintains
there is aSide agreement on . environmental agreemen, obligations are part of the Agreement on their own environmental
environmental issues- the NAFTA, there is a | except to recognise some core text of the agresment. Environmental Cooperation | lawsand standards.
CanadaCogtaRica dde agreement on | other international Parties keep their own laws, (NAAEC) supplementsthe *At the deventh Andean
Agreament on . environmenta agreements but agree to srive to NAFTA agreement and is Presidentia Council in
Environmenta Cooperation environmental and say messures should be provide high levedsof designed to promote Cartagena (1999) efortsto
* Each country shdl isues the | inkeeping with these. environmenta protection. environment cooperation. harmonise community
maintain their own laws * Inacase of * Cooperative projects will * Each country will policies on environmental
with regardsto the Agreement 0N | incompatihility between the be undertaken, induding maintain and enforce their management and
environment. Environmenta FTA and spedific building capacity for own environmenta laws, sustainable development
* The parties shall . obligations in trade matters wildlife protection and recognising the importance wereintroduced.
cooperate to help foster Cooperation indudedin the Convention resource management of consarvation and * On July 3, 2001, the
sudtainable development * The Agreement confirms on Internationd Tradein through collaboration sugtainable devel opment. environmenta authorities of
and protection of the the right of each country to Endangered Species of fforts, working towards the * NAFTA (likethe GATT) the five Andean countries
environment. egablishitsown leve of Hora and Fauna; the dimination of methyl includes an exemption that gpproved the” Guiddines
* Each party commitsto environmenia protection, Montred Protocol on bromideuseand the dlows governmentsto for Environmenta
effedtivdy enforcing their policies and priorities. It Substances that Deplete the development of Pollutant protect their environments, Management and
own environmentd laws, does not authorize aParty Ozone Layer and the Basdl Reease and Trander even when the necessary Sugtainable Development in
and will ensure that to undertake activitiesto Convention on the Control Regigter (PRTR) in Chile. meesures conflict with the the Andean Community,”
‘judicia, ques -judicid or enforce environmenta laws of Transborder Movements * Monedtary pendlties for agreement. the Subregion’s first
adminigrative enforcement and regulaions in the other of Hazardous Wastes and breeching the agreement * The NAAEC imposes collective effort in this

procedings are available
under its law to oversee this
enforcement. Private access
to remediesis provided for
inatide5.

* |mplementation will be
through intergovernmental
cooperation.

Party’s territory.

Their Digposdl, these
obligations will prevail as
far asthe party involved
choses, however the party
should chose a course of
action which showsthe
least incompatibility with
the regulaionsincluded in
the FTA.

generd obligationsin
relation to reporting
emergency environmental
messures and promotion of
environmental education,
science and technology.

sector.

* These guiddines consist
of messures to be taken
over the next fiveyearsin
four mgjor areas.
Congservation and the
sugtainable use of
biodiversity, environmenta
quality, trade and the
environment, and
internationa environmenta
forums.
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Labour Standards * Moddled on| * Moddled on | * No labour standards * Labour obligationsare * The North American * The Twelfth Andean
. . reement. of the core text of the Agreement on Labour Presidential Coundil,
NAFTA there is a | NAFTA thereisa | oo o wiich Tt i Limain ne
y eem j eem * The Paties agreed to supplements the NAFTA 2000, st up the Advisory
side agr ert on| sde ar et on effectivdy enforce their agreement is designed to Coundil of Labour
labour  dandards- | labour  Standards, own labour laws. Both link the erforcement of Ministers which hesbeen
Can - i 1 parties reffirm their labour gandardstto fair coordinating messuresin
The ada-Costa Whl ch ams . to obliggtions as members of trade. It amsto promote a fiveidentified areas of
Rica Agreement Improve worki ng the ILO. et of labour principlesand priority: job promotion,
on Labour | conditions ad * The agreement makes cooperation in thefield of labour studies and training,
. .. . clear that it isinappropriate labour issues as well asthe socid security, job hedth
Cooperation. living dtandards in to reduoe domestic worker effedtive enforoament of and sety, and labour
* Under this agreement the both countries. protection to encourage labour laws. migration.
parties shall maintain their * Exch country i trade or investment. * The agreement provides
own labour laws, but shall ; %o;fcrxy iltSS own Cooperdive activities to for aCommission for
endeavour to cooperatein Im iddion however promote workers' rights Labour Cooperation
pursit of improved atie?n onl ; will be undertaken. comprising the three labour
working conditions and ooge' ) ed * Procedurd guarantessin ministers and supported by
living sandardsin each Mmetters IS promoted. the agreement will ensure asoretaria basad in
territory. that workers and employers Dallas.
* Each country shdl will have fair, equitable and
monitor compliance or transparent access to labour
suspected violationsof courts/ tribunds. *
labour lawsthrough Monetary pendties for
gopropriate government breeching the agreement.
action.

* The countries agree to
undertakejoint training
initiatives, working groups
and seminars, joint research
projects and provide
reciprocd technica
assgancewhere
gppropricte

Disputes Settlement

* Disputes arising for anti-
dumping messures,
emergency messures,
consultations or sanitary
and phytosanitary
meesures can be sttled
dther in the forum of the
WTO or under this
agreament.

* The firgt sep under this
agreement is for partiesto
request conaultation and to
make every attempt to reech

* A Party may requestin
writing consultations with
the other Party regarding
any actud or proposed
meesure or any other matter
that it considers might
afect the operation of this
Agresment and the Parties
shal make every atempt to
arivea amutualy
satifactory resolution.

* |If the partiesfall to
resolve the dispute within

* Thefirgt stage of the
disputes settlement
procedure is consultation
with the other party.

* |f conaultations cannot
reach amutualy
satisfactory solution within
15 daysthe Adminidrative
committee shdl review the
charges and may request
technicd reportswith a
view to reaching amutualy
sdtisfactory resolution,

* All core obligations of the
agreement, indluding the
environmenta and labour
provisons, are subject to
the dispute settlement
provisions.

Emphasis on promoting
compliance through
conaul tetions and joint
action plans.

* Includes monetary
pendties to enforce labour
and environmenta

* When generd disputes
concerning theNAFTA are
not resolved through
consultation within a
specified period of time, the
meatter may bereferred a
the request of either Party
to a nonbinding pand
under Article 2008. Model
Rules of Procedure for
Chapter 20 Pandshave
been being developed by
the Canadian, the United

* The Court of Judtice of
the Andean Community is
thejurisdictiond arm of the
community.

* When a dispute arises the
Generd secretariat is
charged with the
adminidrative investigation
(dso known asthe pre-
litigation phese) to
determine whether parties
are reponsble for non-
compliance. Itisaso
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amutualy stisfactory 30 days of ddivay of a possibly through mediation. obligations. Sates and the Mexican charged with monitoring
resolution quickly. reguest for consultation, or * |f this procedure dso fails * Digpute pandl procedures Governments. Chapter 20 the Andeen juridicd sysem
* |f the conaultations fall, such other period asthey to reach aresolution within areto be open and dso dlowsfor sientific to ensure that it remains
and unlessthe parties agree may agree, ether party may 30 days an abitrd tribuna trangparent, with open review boards, which may consistent.
to undergo good offices, request inwriting amedting | will be set up. public hearings and public be consulted to assigt the * Under the tresty creding
conciliation or mediation, of the commission (the free * The findings of the relesse of legd pand in rendering its the Court of Jugtice of the
an arbitra pand shall be trade commission mnssts arbitration are not ableto be submissions. decison. Cartagena Agresment, the
established. of cabinet levd gopeded and are binding. * The process begins with * Under chepter 19, court hasjurisdiction over
* The arbitral pand shall represantatives of the conaultations, aimed a regarding anti-dumping and actions of three kinds:
rdease afind report of its Parties). reaching amutudly countervailing duties, a nullification, non
findingsand * i 1 agreesble resolution. Where Party may request thet an compliance and pre-tria
recommendations, Unl e$ It decldes conaultationsfail, the amendment to the other interpretation.
following which the party otherwise the dispute may be brought Party'sAD or CVD statute | * The treaty creating the
complained againgt shall commisson Tl before the Free Trade be referred to apand for a court of justice dso
have 30 days within which o Commission, and where declaratory opinion on establishes the supra
to notify the other party of megt  within 10 thererecommendationsdo | whether the amendmentis | nationdl characteristics of
itsintentions with respect to days of recavi ng not leed to an amicable conggtent with the GATT the Community alowing,
implementing the resolution of the disputean and the NAFTA. The among other things,
recommendations of the the request and atitration pand (6 NAFTA Artide 1904 Panel decisons made by the
pandl. If itisimpracticable endeav members) may be Rules are designed to resuilt Coundil of Foreign
to comply immediately with shdl Cl_JI’ © established. in find pandl decisons Ministers to become
the findi ngs, the party shall stle the dispute * On receipt of the within 315 days of the date operative or enter into force
have areasonable period of anmy_ . onwhicharequest fora without prior-rtification
time within which to * find report of a| pandismade Asa from national parliaments.
comply before concessions If the matter has panel, the Parties | Sfeguad agpins * The Cochabamba
will be . i been ! impropriety or gross-pand protocol signed in 1996
* The ressoneble period of stil not . shdl ajgree on the | eror thet could threaten the givesthe court the
time shall be elther reolved with 30 replution of the| inteyity of theprocess, competence to sttle, via
mutually agreed upon days a Paty may X . Article 1904 d o provides arbitration, any disputes
within 45 days, or ) " dispute, WhICh | for en "extraordinary which may arise as aresuit
determined through request In _ writing normally g | chellengeprocedure’. In of the rterpretation or
arbitration within 90 days. the egadlidiment corform  with the g:;l inct?d p;igjg\:tymg a ﬂﬁgﬂ eg contracts,
of an arbitral determindi aopedl apand's decision to signed between bodies and
L. erminations . SYE
panel comprisng and athreemember committee !nsntutlc_nsof the Andean
. of judges or former judges. integration system.
S) Indmm.lt recommendations * A NAFTA investor who * The court and the generd
experts f th d dleges that a host scretariat may dso sdttle
N . ot the pan government has breached via arbitration any digutes
On recd pt of the itsinvestment obligations citizensmay submit with
i epoﬂ under er 11 of the regards to the application or
find T of . a NAFTiqagemmt hes interpretation ;ftg'ivate
pand, the Paties recourse to one of the contracts regulated by the

shdl agree on the
reolution of the
disoute, which

following arbitrd messures
theWorld Bank’s
Internationa Centre for
Settlement of Investment
Disputes (ICSID), the

Andeen juridica system.




Canada-Costa Chile- Canada Chile- Mexico Chile-US NAFTA ANDEAN
Rica Community
normally Sdl ICSID's additiond fecility
conform  with the fules o the United Netions
i A International Trade!
determinations (UECI'II'RAL)rrule;W
ad Alternatively the investor
1 choose the remedi
recommendations a"gl Hoose e r:w ies
of the panel country’s domestic courts.

* Animportant festure of

the Chapter 11 arbitra
provisonsisthe
enforcesbility in domestic
courts of find avardsby
arbitration tribunals.
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Tariffs * Negativelist gpproach * Negative list gpproach * Negdive list goproach * Negative list approach * Nwaive list | * Negative list goproach * Negetive list gpproach
* All taiffswill be *Aiming for 0% taiffs * Each party will grant * Nationd trestment *10 year trangition * “SJbstantidIy
phased out within 12 *Scheduled reductions nationd trestmenttothe | Theschedulefor tariff approach but | period over which time )
years for echcounry, 2008 | goodsof theother party, | dliminationestablishes | there  are no | 974%df taewilibe | &l trade” to be
* More than 85% or being end date for mogt except for those goods thet 77.5% of Chilean fully liberaised. liberdisd in
trade in consumer and goods. in Annex 303. Market exports and 66.7% of permanent * End result should see .
industrial products * Therewasone accessprovisonsare Korenequorswill fe | exogptions o | 100% ful libedisaion | @CcOrdance with
becomestaiff free accderation in 1999 included. immediate and complete of indugtrid trade, GATT article
immediately. “Most” making certain goods * All goods shall liberdization. At the the 80.9% full liberdisation
wadewill betaiff free | duty freeby By 18 | becomeduty freefrom | end of theffth yeer liberalistion of agicuturd redeand | XXIV by 2010,
within 4 years. 2001. the date of entry into 83.4% of Chilean 90.8% full liberdisation meani ng:
* Tariffs on both US * Favitemsexduded | force of thistreaty — exportsand 83.7% of schedules. of fisheries trade O of tecein
and Chileen wineto be from taiff exoept for goods Korean exportswill be * Nationd and MFN * Industrid goods being industrial goods (by 1-
equalised at the existing liberdization, Caneda provided for in annex 3 duty frea trestment applies. imported into the EU 1-20030ngtheEU dde,
lower USleves, and maintains 96 items out 04(3) and 304(4) * Chile maintains 5 * 5 different ligts from Chilewill be by 1-1-2007 on
then diminated. of ths process, while * Liberdisation should different ligs The first generd, senditive, divided into 2 Mexico's Sde
* Chile's‘luxury tax’ on | Chile does the same for be completed within 6 lig of products are to be specid sengtive, highly categories, duties on the  for agricutural
automobiles will be 75 items. (Totd items years of the agreement liberdised immediately, senstive and a speciad first category will be roducts, by 2010, 80%
phased out over 4 years for Caneda 8100; for being sgned i.e. 2004 and the other 4 & 5,7,10 dispensation for Chilean diminated immediaely, ngUimpoﬂsandAZ‘%(:
* Chile agressto Chile 6933) * M oreover, a and 13 yrs respectively. wheat and whest flour the duties on the second of Mexico'simports
diminateimmediately * List of exceptions . Koreamaintains6 which has 18 yeers will be eliminated for fisheries produdts,
the 50% surcharge on mosgtly involves ay timg the| dffeentliss Thefirs before tariffs must be progressively by 2006, 2010 1005 of B
imports of used goods agriculturd goods. Signaory to be liberdised removed. * Industria imports ﬁynpa"tsand 8€g%of
Milling whest, sugar immediately and the * Quger tariff reductions from the EU into Chile Mexico's imnorts
adbeef aeexempted. | COUNTY  thal SO | gher5a57910and | beginin 2007 and aredivided into 3 S Tha Rt nhers
Canada retains its over- dedires may 16 yrs. Each country should be completed in categories, with the first im MEN or
quota taiffs for dairy, dsohasalist of 2016. eiminating duties stl'gfggmsdum
poultry and egg transfer a | sndtive productswhich * Goodsin Annex 1to immediately, the second e in 2 val
products, Chile retains pI’OdUCt are exduded from the the agreament were progressively by 2008, ic(r?rr]s butl?rw \i/mgoesg
itstariffs on these . . taiff reduction dreedy accorded and the third by 2010. :
goods. aopeaing on IS | pogram. preferential trestment * Thereis extensive the '@ or GSEfdutms
ovn  lig  in| *Koreahesinduded21 | under ALADI, andwill | liberdlisation of gﬂmoi;‘pﬁf%ﬂ
goods on the exception be fredy traded fisheriesproducts. :
Annex 1 to the| jig (ricebeing tﬁ?mosi 2004. Y ¥ * Aooorcrl?rng tothe gﬂg?ﬁgﬁ;ﬂ and
taiff reducti on important one), while * Goodsin Annex 2 to “Evolution Clausg’, curdled mik and eam
Chile has indluded 54. the agreement include during the third year - ; d
program, Exports of grapes from mest, poultry, dfter the entry into force ggﬁ%s;wmg?ga
etablished in | Chilehavebeen given chocolate, furs, cured of the agreemert, the exiradt and pre’pared
. 10 years until hides, glass, iron and partieswill examine .
Article 3(b); or | liberaistion. Fridges | sted, andwill have0% | product by product, the g‘;l"ddﬁ Ob‘g”reg;?{
a product | Washing mechinesand tariffs by 2006. possibility of deepening | S ed;‘g ng
. . retreeded tyresare on * Godsin Annex 3 taiff concessonsfor * Mexico shall allow
appearing ON IS | chiles exdusion list, mostly indude shoes agricultura and . o of
ovn  lig  in| whiesometextles and textiles Thesewill | processed agricultural pobiolrialivelerod
.| somested and new aso have 0% tariffs by goods. e am%m
Annex 3 10 itS| tyrestave 13yearswith | 2006, but thetariff gw o e e
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owvn lig in| Syesgae reductions were not 16% ad vdorem, plus
Amex 1 or fo| AELSETAY | g anen e g
the tariff | exportsto Koreawill * Products such as bedf, asoalow imports of

. enter the market duty rice, certain fruits, sorbitol in agueous
reduction free cooking ails, wooden solutionwith a
program * |f the paties fumiture, wineand preferentia customs
described in | involved Fanelin Anrex 6 e 500 of MEN ousoms
Article 3(b). reduces MFN | sbectioataiff duty.

" AS of Jnuary | aifs for_ goocs %ﬁ;f’@i{%&;i}d

1 1996 | i in Iing with 0% tariffs

automobiles agreemen, it %ﬂ%ﬁ;’@iﬁ;n

o n|wl e | S
until 2016.

member consultations

countries ae| with the other

exempt from | paty in order to

duties and non- | condder

tariff adjusgments  to

restrictions. taiffs  goplied

* Exempt goods | to reciproca

indude trade.

- Chile

Seafood

(Iobster, shrimp,

prawn),  dary

products, whest,

barley,  sugar,

ails (pdm,

sunflower,

saflower, olive,

sesame),

tobacco, fud

ail, worn




e

Chile-US Chile- Canada Chile- Mexico Chile- Korea Chile-Mercosur Chile-EU MexicoEU
dathing ad
worn textile
articles

- Mexico:
Seafood
(lobster,  shrimp,
prawn), dary
products, whedt,
barley, gar,
ails (pdm,
sunflower,
safflower, olive
sesame),
tobacco, fud
ail.

Agriculture * Agricultural products * Ligt of exceptionsto * Both parties share the * Many of the exempt * Agriculturd goods * The EU has specid *Agriculture will be
il make up the bulk of tariff removasmogtly god of achieving the goods are agriculturd. meake up alarge provisons for patidly liberalised, but
senditive products, involves agricultura eimination of export proportion of those agriculture whereby many restrictions will
however ¥ of US goods. subsidiesfor goods on the sensitive 33% of agr. Trace will ill remain.
agriculturd products * The parties share the agriculturd goods. In lists, however they dso be liberaised upon *Mexican agriculture
will enter Chile tariff god of multilateral that sense, they will have atime schedule for entry into the will benefit with
free within 4 years dimination of export cooperatein order to liberdisation abeit agreement, afurther preferentia acoess for
*Agriculturd tariffsto subsidiesfor completea WTO longer. 55% in 2007, 12% in exportstothe EU of
be completely agriculturd goods, conggtent agreement * Agreement on 2010 and the remaining coffes, avocado, cut
eiminated within 12 dthough they continue agriculture one of most 0.2%in 2012. flowers fruits and
years to be imposed by both comprehensvein the *Chile will extend juices, and honey.

* Expected to cregte paties. region. smiler preferentia *The EU will gain
improved market access * Dairy, poultry and egg * Chile's most sensitive liberdisation to the EU preferentid acoess for
for US pork, besf, products are exempt goods are whest, (18 resulting in 81.9% of beer, cartain vegetables,
Soybeans, whest, from Canedd stariff years) tariffs being diminated fruits and fruit juices,
potatoes, pagtaand elimination schedule. by 2012. liquors and spirits
bregkfast creds efc. * For Chile, beef will be * |t gppears that the (vodka, cognec, certain
Ubject to ataiff rate mgority of chepter 4 whisky, gin), cut
guota, sarting a 4000 (‘Dary produce; birds flowers, tomatoes,
tonnesin 1998, and eggs naturd honey; pectic substances and
increasing to 20000 edible products of tobecoo.
tonnes by 2001. Pork, animd origin, not * Overd | only 62% of
candlaoil and dsawhere spedified or bilaterd tradein
potassum chloride are incdluded') is not agriculture will be
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d 0 subject to taiff rate covered by the liberalised. Sugar, dairy,
quotas, but without agreement. Some tariff bef an grans —someof
ubgtantial rate quotas are to be the mgjor agriculturd
liberdisation. Poultry, introduced for cheese, commodities- have been
dairy, preserved mests, natural honey isto be left out.
ome cereds aredl liberalised within 7 * The EU will not
dther excluded, or on years, while‘ other impose any MFN or
very long time animal products are GSP customs duties
schedules generdly induded. expressed in ad vaorem

* For EU imports tariff terms, but may impose
rate quotas are to be the MFN or GSP duties
usad on many expressed in spedific
agriculturd goods and terms to imports from
certain fisheries goods, Mexico of yoghurt and
within three different other buttermilk,
categories, those for curdled milk and cream,
which the quota will margarine, certain sugar
increase by 10% a yeer, confectionary, malt
those increasing by 5% extract and prepared

and no increese. It foods obtained by

seems that certain types
of cow, fowl, geese,
ducks and turkeys are
not included in the
liberaisation. Ham, pig
fat, bacons, common
whed, rye and barley,
most rice, flour, and
‘other cereds’, mdlt,
sugar bedt, sugar cane
and mogt other forms of
Ugar are exdluded.
Tropicd fruit and nuts,
adlive ol and crude oil
do not appeer to be
included either.
Havoured or coloured
Sugar yrups are
exduded.

* On the part of Chile,
dairy products ae
exduded, sometariff
rate quotas will be
introduced for cheeses

swelling or roadting
ceredls

* Mexico shall dlow
importation of sugar
confectionary witha
preferentid customs
duty no greater then
16% ad vaorem, plus
0.39586 USHkg of
content of sugar. It shall
dso dlow imports of
sorbitol in agueous
solutionwitha
preferentid cusoms
duty no grester than
50% of MFN customs
duty.

* The EU’ simports of
agriculturd goodsare
Ssepardted into categories
1-5, whereby goods
incduded in category one
areliberalised
immediately upon entry
into the agreement, and
goodsin category 5 are
subjecttoa

liberd isstion schedule
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whichwill be completed
in 10 years. Certain
productsin category ‘O’
are not subject to
liberdisation asthey are
protected by the
community. These
products indlude certain
cheeses, Chios mastic
(gum/resin),
champagne, avariety of
wines — particularly
white wines and spirits
made from ditilled
grape juice,

Quantitative
Restrictions

* Quotas are to be
diminated.

* No import or export
regtrictions may be
imposed except in
accordance with GATT
atide XI

* Quantitative
regtrictions ae
maintained on tradein
services. Both parties
have liged these
restrictionsin annex V.
At lesst every two years
the partieswill make an
effort to negotiate the
liberdization of the
restrictionsincluded in
this annex.

* Korea
maintains
Quotss on 24

*  Chile can
keep or gy
measures
reaed to the
import of
second-hand
vehides

* Taiff rate quotas
imposed by the EU on
meet, cheese, sugar and
somefruits. Chile
imposss tariff rate
quotas on olive oil and
cheee Preferentid
trestment will be
extended bilaterally.

* Taiff rate quotes will
be introduced on certain
fisheriesproducts
origingting in Chile,
managed on afirg-
come, first sarved basis.

* EU will grant
preferentid taiff rate
quotasfor certain
agricultura products not
subject to generd taiff
liberdisation (eggs,
certain fresh flowers
peas, some melons,
Srawberties, certain
prepared/presarved fish
incdluding tuna, cane
molasses, agparagus,
sometropicd fruit and
nuts and fruit juice)
*Mexico may restrict
the granting o
import/export licenses
for certain ails,
petroleum and bitumen
products, rubber
extended oils and ‘ other
hydrocarbon mixtures
* Mexico has made
some taiff rate quota
CoNcessons on cartan
preserved fish,.
*Mexico may maintain
prohibitionsor
regtrictions on imports
on automotive goods
until 31 December
2003.
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Other NTBs * Chile will diminateits | * Chileisalowed to * Mexico isdlowed to * No import or export * Chilemay maintainits | * Chilemay maintain a -

price band system. keep its Band Price maintain, until 2004, the | redrictionsmay be price band system, but pricebend systemin
* Megt and dairy System for some digpositions of the imposed, except in will not add any new accordance with its
inspection issues, and products, however new ‘Decreto parad accordance with GATT products. obligations under the
mest grading processes products may not be Fomentoy atide XI * Titles X1l and XIV to WTO, but no new
addressed. added to thelist and the Modernizacion dela the agreement obligate products may be added
* USA may impose method by which the Industria Automotriz’ the sgnatoriesto *agreement grants
regtrictionsto exports of price bands are (implemented 1989 ans execute a protocol on reciprocd and excdusive
trunks from al-species caculated may not be modified in 1995) physicd integrationin protectionto
and trade of goods modifiedinaina whichisincompatible conjunction with the geographica indications
subject to the Merchant manner that makestrade with this agreement. signing of the (like Champagne),
Marine Act of 1920 and more regrictive. * Chile and Mexico agreement, with the god traditional expressons
the Passenger Vessd * Nether Party may have the faculty to of establishing a (like"Reservd’) ad
Act. adopt or maintain any redtrict the imports of seamless bi-oceanic other protected names
* Chile may impose measure requiring thet second-hand vehides corridor from the (for example, Grappa)
restrictions on imports distilled spiritsimported | * Mexico can limit Atlantic to the Padific. * Nationd treatment on
of usad vehicles. from the territory of the export and import * Prohibitsthe internal taxation.

other Party for bottling licensesfor trading implementation of new * |mported products

be blended with any ome fuds trade regtrictions and must be given trestment

ditilled spirits of the * Until January 1<, commitsthe partiesto no less favourable then

Paty. 2004, Mexicoisdlowed identify and dismantle domedtic producersin

* Import and export to gpply restrictionsto nontaiff barriers terms of internd sde,

regrictionsare theimportation of (NTBs) offering for e,

prohibited, except in second-hand durable purchese, trangportation

accordance with GATT goodsincludedin or distribution.

1994 rightsand chapters HS 84, 85, 87

obligations. such as office machines,

* Neither party may vehides cranesand

maintain customs user trailers.

fees for origineting

goods.

* Nether party may

adopt or maintain export

taxes (except where the

duty isaso gpplied to

those goods for

domestic consumption).
* Other export meesures
may be adopted or
maintained if it isin
accordance with GATT
0 long asthe redtriction
does not reduce the totel
proportion of the total
export shipments of that
specific good (compared
to thet proportion
prevailing in the most
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recent 36 month period
for which detais
available). The party
may not impose a higher
price on the export of

the gpod than it charges
domestically by means
of licenses fees
taxation or minimum
price requirements.

Anti -dumping

* |n accordance with
WTO obligations.

* The CCFTA contains
amutua exemption
from the gpplication of
anti-dumping laws. For
each good, the
exemption takes effect
as of thefind
dimination of import
dutiesin both Parties for
thet good at thetariff
ubheading level, or on
January 1, 2003.

* |n accordance with
WTO obligations

* |n accordance with
WTO obligations

* |n accordance with
WTO obligations

* |n accordance with
WTO obligations

* 1n accordance with
WTO obligations

Countervailing
Duties

* |n agcordance with
WTO obligations.

* A committee on anti-
dumping and
countervailing duty
meeaures has been
established to consult
with aview to defining
subsidy disciplines. It
will dso work in
multilaterd forasuch as
the WTO and NAFTA
to try and minimisethe
impedimentsto trade
cregted by trade
remedies.

* |n accordence with
WTO obligations

* |n accordence with
WTO obligations.

* |n accordance with
WTO obligations

* In accordance with
WTO obligations.

* In accordance with
WTO obligations.

Subsidies

* Export subddies are
eiminated on US-Chile
farm trade, however the
right to respond is
preserved, ie If athird
country threstensto
displace US exportsin
Chile subsdies can be
imposed.

*  Effective January 1,
2003, neither Party shall
introduce or mantain
any export subsidy on
any agricultura goods
originating in, or
shipped from, its
territory thet are
exported directly or

* The parties will
cooperate within the
WTO framework to
work towards the
mutilateral dimination
of export subsidieson
agriculture. From
January T 2003 no
export subsidiesmay be

* Export incentives will
be subject toWTO
obligations.

* If one of the
Sgnaories consders
that the other party is
importing from third
maketsin conditions of
dumping or subsidies,

* Subsidiesmay be
imposed as per the
WTO agreements.

* Subsidiesmay aso be
used as countervailirg
dutiesunder the WTO
agreement on anti-
dumping.

* Subsdy payments

* Subsdies may be
imposed as per the
WTO agreements.
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indirectly to theterritory adopted or maintained thissgnatory can may be madeto

of the other Perty. on bilaterd trade. request consultations domestic producers,
* |f animporting party regarding the conditions including paymentsto
requests an export in which these products domestic producers
subsidy be maintained are being introduced. from the prooeads of
on aparticular good, the internd taxes, and
exporting party will be subsdieseffected
dlowed to maintain or through governmenta
adopt such a subsidy. purchasss of domestic
* Export subgdies may goods.
not be gpplied to
automotive goods.

Safeguards * A spedd sofeguard * A chapter on * |f as a reault | * Inaccordancewith * The sefeguard * The nationa security * When an import into
mechanism will protect Emergency Action . WTO obligations and measures regime @me dausedlowsthe one of the parties hes
USfamersand (sofequard messLres) of the taiff | gaTT atidexix. into effect in September countriesto protect incressed by such an
ranchers from import permits theimposition reductions * Thereisan 1999. national security secrets, amount as to cause or
aurges from Chile of border controlsto . agricultura safeguard * Sefeguards consst on: whilgt the atidle on thresten to cause
* |n some situations, provide rdief from |mp|emGTtaj mechanism, whereby if a) suspending the Baance of Payment ‘serious injury’ tothe
sefeguards measures can increases and import through this | onedf the parties increase of preferences difficultiesdlowsa domedticindustry of
be applied to surges of imports from . imports agricultura asscheduled inthe country to impose trade likeor directly
agricultura and textile the other party thet are tfeﬂy, a pa‘ty IS goods from the other agreement or b) redrictionsin the face competitive productsin
goods (art. 3.18 and causing, or thregten to recavi ng party in such quantities reducing or suspending of externd financid the importing party, or
3.19). cause‘seriousinjury’ to .. asto cause or thresten the agresd preference difficulties ‘serious disturbances’ in
* Sefeuards messres domestic producers. Quantities Of | tocause ssriousinjury margin *  Article 73| aysxorofthe
may be gpplied only * Quantitative imports that | or disturbanceinthe * These sdfeguards . economy, or difficulties
during trangition period regrictions may be markets, that party may messures only can be Emergenw which could bring about
if, asresult of the imposed on nor+ cause Or | suspend further applied until the day dause for | seiousdeteriorationin
reduction or dimination originding textilegoods | thregten to | reductionson taiffs of before the product getsa . the economic Situetion
of tariffs agreed, a imported under ataiff o the products concemed 100% preference. After agricultura and | of aregion of the
product isimported preference level st out Cause SENNOUS | orinqeaethetaiff toa | that, aparty canimpose processed importing party
from the other party in in Appendix 5.1, where dam level that does not sdfeguards mesesures . sefeguard meesures may
quantitiesthat harmsor | the absoluteguantity ge o the exoeed the lessr of the only withtheconsent of | agriculturd be teken for a period not
thresten to harm local being imported has economy of the | meN raeor the besic the other party. products excesding oneyear.
producers. These increased rddive to impor[ing pa[y customs duty to which * The maximum * |n exceptiond
meadures can be gpplied domedtic production so L " | consecutive reductions implementation period dlows for circumstancesthe
for a period no longer asto cause ‘sarious the MINIMUM | are to be applied, for any sfeguard “appropriae messures may remain
than 3years (art 81 and injury or actud threst neoee%\ry’ pursuant to its Tariff messureis 2 yearsand ) for up tothree years
82). thereof . Consultations Elimination Schedule, can be renewed just measures’ t0 be | + siequard meeares

shdll epaceait | SAfeguard ocefor 1yeer taken where a| shoud normaly consist

S | e ey e
reecherl within 90 cys, | D taken. paty is being | d, or aincreein
Sdeaanen | A Seguad imported  into | *Thepery éing o
some condiitions, may measure may the other party | toke sfeguard messures
be gpplied only be gpplied in wch %ﬁm
in a non- Alantities  ag  ta | normally condsting of
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discriminatory quantiies as to | concessonshaving
—— or substantialy equivaent

. cause trade effedts
* The paty threden  t0) 0 e
taking the cause ‘SHI0US | agresebleto the other
safeguard inury’. party the parties may
. . decidethrough
actions must **Serious oonsjlt_arignjg on
notify the other injury’  will  be | dtemaive
. compensation. If an
paties  before undersood 1O | agyreement cannot be
i “ reeched, the party
doing 0. mesn Q| et whichsdequerd
* Sdfeguard messures sgnificant i
may includethe meesLires are being
sugpension of future ovedl applied mayt?(gﬁ
taxiff reductions; or an imparment  in i’l‘fmy *
increese in taiff rates L * VIVhéreoom iance
up to the lesser of the the pOStIOﬂ of o

country’s MFN rate, or
the MFN rate the day
before this agreement
was sgned.

* Sdfeguard meesures
may only betaken
during the trangition
period for tariff
reductions and may not
be maintained for more
then 1 year.

* A sffeguard messure
may not be gpplied
morethan onceto a
single good during the
trangition phase.

the producers as
a whole of the
like or directly
competitive
products
operaing in a
paty. *Before
safeguard  action
can be teken the
isue must be
brought  before
the Association

Committee  for
further
examination.  If
ether party
requests
consultations

may be entered

with chapter 1 or atide
12 leadsto a criticd
shortage of foodduffs a
shortage of essentid
domestic materids
during atime when
price of those meterids
isheld below world
priceas pat of a
government stabilisation
plan, or reexporttoa
third party of a product
againg which the
9<90fti_ng party
maintains export
resrictions, and this
givesriseto mgor
difficultiesfor the
exporting party, export
restrictions or export
customs duties may be
imposed.

* Thereisajoint
committee to oversee
the gpplication of
sefeguard megsures
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into and if no
mutualy
acceptable
resolution is
found within 30
days the
importing
country may
suspend  further
reductions of
impot  duties,
or increese the
import duties to
the lesser of the
MFN tariff rate,
o the badc
customs duty
(referred  to in
aticle 60-03).

Rules of Origin * Rules of origin are * Based | * A 9ood can qudlify as * Goods will mainly be * Goodswill mainly be * Goods can be * Goods may be
specific to individud .. originating if it satisfies subject to Changein subject to Changein conddered as consdered as
products (ie. Spedific principaly ON | the spedific rules of Customs Heediing Customs Heading originating if they are originaiing if they are
process), but are changes in taiff | originrequirementsof evauation in order to evauation in order to wholly obtained in the either whdly obtained
designed to be essier to - change of cugoms qudlify as originating, qudlify as originating. territory of aparty, or if in theterritory of one of
apply than NAFTA classfication heading or regiond however insome * Certain prodictssuch | they contain nor the parties, o if they
ones, except in the case under the | content requirements. situations specific asvegetable ails, originating materias but have undergone
of some textile goods. . * In most casesthe process, or regiona textiles, and kitchen undergo suffident ‘aufficient working or
* Some rules of origin Harmonized regional content content requirement gopliancesareregired tranformation asset out | processing’ assetoutin
which arereportedly Wstem requirement is 50% methods of evauation to not only undergo a in gppendices 1l and the gppendices to Annex
eegier to gpply then % . wherethe vaue of may be used. changein taiff 1@ 111, using the
NAFTA onesrdaeto For certain | transaction method is * Therules of arigin dlassification heading, * Assembly, washing, harmonised system.
blended juices, fruit manufactured used, or dternatively dlow for bilateral but aso comply with a packing, smple * Therulesof origin
cocktails, leather shoes, 40% when the method accumulaion withinthe 60% regiona content painting, ironing of dlow for bilaterd
bicydes white ware, prOdUCiS, the of net cost evaluation is territories of the parties. requirement. textiles, husking, accumulation within the
cotton and wool rues of origi na | used * bleaching, polishing, taritories of the parties
garment. L L | * Therules of origin . . . peeling, stoning,
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* Certain products may have been made | alow for bilatera Petrochemicas polishing eic are
qudify as originating if . accumulation within the . considered insufficient
they meet the regiond less regrictive territories of the parties ad chemicd to confer gatus of
vaue content hoge | * A cetificate of origin originating goods.
requirement whichis then t isrequired to prove that pI’OdUCtS must * Therules of origin
usually between 35 and under the | ruesof origin undergo a| diow for bilatera
55% depending on the i requirements are met. accumulaion withinthe
method of calculation. NAFTA.  This This certificate is valid molecular . territories of the parties.
dlows for two years from the transformation
manufacturers moment it is signed. prajua rg a
to benefit from Ubgtantia
the preferentid transformation
terms of access and cregting a
of the CCFTA new  chemicd
without identity
i 1 * Packaging, filtering
requinng magor and dilution are
changes to ther explicitly exduded from
i free trade trestment.
current .SDUI'CII’]g * Nomorethen 40
of maerids and percart of the findl

parts.
* Goods can
qudify &
originating if
they comply
with Specific
change in taiff
cassfication
requirements, or
if they met
regiond vaue
content

requirements as
st out in
chapter D
atide 2. To

product's F.O.B. price
canreflect the C.ILF
vaue of non-regiond
inputs. It should be
pointed out, however,
thet there are some
products for which the
regiond content
requirement is 50% or
55% until at least
January 1, 1999.
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qudify &
orginging  the
regond  vaue
content must be
no les then
55% under the
net cos method
(Jenuary 2000
onwards).
Standards and * Annex 3.17 * Technicd barriersto * Tedhnica barriersto * Sandards and norms * The patiesare * Cooperation in the * The parties shall
Conformance edablishes trade will be governed trade will be governed areto implemented on working towards the fidd of gandardsand intengfy bilaterd
commitments from each by each country’s rights by each country’ srights the principles of the harmonisation of rorms conformance shdl teke cooperation in thisfidd
party to recognize the under the WTO. under the WTO. WTO agreement on and sarvice manuds for placewithinthe and a gpecid committee
other party’s grading sandardsand SPS provisions. framework of the WTO on Standards and
programs for bedf. conformance, that is * The parties will agreement on technica Technica Regulations
gandards must be based adheretothe WTO barriers to trade (TBT). shdl provide a forum
on scientific or technical agreement on Technica * The countries shall for discusson and
criteia Barriersto Trade. cooperaetoincrease enhance cooperation on
* The parties will work * The [ mutudl understanding the development,
to make their sandards- . . and recognition of gpplicationand
related messures Adminigtrative Sandards enforcement of
compatible Comison Will | * Cooperation will seek standards.
* Thereisacommittee to promote * The patieshave
on sandardsrelated develop compatibility of regffirmed their rights
measures set up to jons technicd regulations on under the WTO
monitor, implement, I’@U| a . .fO[’ the beds of Europesn Technica Bariersto
enforce and administer the  notification | adintemationa Trade (TBT) Agreement
the chepter. of new | standadsaswell as * The agreement
. technical asistance to essentially addresses
technicad creste anetwork of cooperative issues, with
and | conformity assessment their repective
Slendards . bodies. Sandards, technical
rues and thar | «thepatiesare reguiationsand
subsequen working towards conformity assessment
.. adopting common views | procedures based on
her za
monizauon. on transparency, internationd anderds.
* Each party agress with enforcement, necessity * The parties will
regard to the importance and internationa consder an MRA for
giventothe regulations with respect licensing and
establishment of to sandards. certification of service
coordineted criteriafor * |In order to achieve providers.
harmonizing technica thiscooperationa
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Chile- Korea
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Chile-EU

MexicoEU

Other Technical
Barriersto Trade

(TBT)

* Chapter 7
aimsto
increase and
facilitate trade
through the
improvement
of the
implementatio
n of the TBT
agreement, the
elimination of
unnecessary
TBT and the
enhancement
of bilateral

cooper ation

* The patiesagree to
establish aCommittee
on TBT, which will be
in charge of addressing
any issue that aparty
rasesrdaed to the
development, adoption,
gpplication or
enforoament of
standards, technicel

* Technicd barriersto
trade will be governed
by each country’srights
under the WTO

* Technicd barriersto
trade will be governed
by each country’srights
under the WTO.

* Technicd barriersto
trade will be governed
by each country’ s rights
under the WTO.

Sandards and rules
They agreeto meke an
effort to identify
productive aressin
whichharmonizing
control and inspection
proceduresand
evauationof
conformanceis
possible. For thistask,
the parties will take into
account the progress
made in this area within
MERCOSUR.

* The Sgnatory parties
will @im to stimulate the
development of joint
operationsto aid
cooperationinthearea
of stenceand
technology. The
cooperation will be
basad on knowledge
sharing, information
exchange
technology, patents and
licencing, andthe
necessary interchange of
goods, servicesand
eguipment to this effect.
The parties will dso
organise conferences
and symposiums on the
ubject of knowledge
sharingand
technologica
advancement.

Specia Committeeon
Technicd regulation,
Sandards and
Conformity Assessment
has been established,
which shall meset & lesst
once ayed.

* Technicd barriersto
trade will be governed
by each country’ s rights
under the WTO.

* Technicd barriersto
trade will be governed
by each country’ srights
under the WTO.
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regulaions or
conformity assessment
procedures
Quarantine and * The parties agree to * No spedific provisons | *  Egch party * The paties agree to * The members agree * The paties agree to * The parties regffirm
Sanitary and establish a Committee for senitatary and il abide by WTO thet SPS messures implement the WTO their rights under the
Phytosanitary on Sanitary and phytosanitary meesures wi use principles for SPS should not congtitute an agreement on sanitary WTO agreement on the
(SPS) Phytosanitary Matters. in agriculture. The imarHiOIHW meaaures, thet is unjudtified barrier to and phytosanitary goplication of sanitary
Its objectives will beto parties agreeto be . sandards must be based trade, and to thisend meesuresto safeguard and phytosanitary
enhancethe governed by their reCOgnISGd on scientific principles. they will commit to public, anima and plant meesures.
implementation of the obligations under the norms, * Each party will bese harmonisation of SPS hedith. * A Specid Committee
SPS agreement, protect WTO. . . their measures on meesures within the * Annex |V containsthe on Sanitary and
human, animal and plant directives OF | internationd standards framework of the WTO ‘ Agreement on Sanitary Phytosanitary measures
life and hedlth, enhance recommendatio and principles, and on agreement. and Phytosanitary has been esteblished to
conaultation and . gopropriate risk Meeaaures Applicable to provide a forumin
cooperation in SPS ns in order to| asesmens Tradein Animals and which to discuss
matters and facilitate harmonise these | * Exch paty shal Animd Products, problems specificaly
trade between the . accept the SPS Pants, Plant Products relating to sanitary or
parties (at 6.3) standards with meesures of the other and Other Goods and phytosanitary meesures,
the other | paty asequivdentto Animd Wdfare which tofadilitateinformation
ies Both their own, aslong asthe amsto fadilitate trade exchangeand to
palt exporting party can in animds, anima congder as necessay
paf i demongtrateobjectively products, plantsand the assessment of
les will be that its meesures plant products. equivdence
able to use SPS | atievethe other party's * The objectives of the
mesaures 0n|y dandards of protection. agreament are to enaure
. . * A specid committee trangparency, improve
when It IS | on SPSmeasuresis communication and
necessary i cregted. cooperation between the
In parties on sanitary and
i * Therewill be
Uman anl
! . technical assigtance for
or vegetabl e life the strengthening of
or hedth SPS systems, with a
* - view towardsthe
Whgre |der}t|cd ] promotion of
conditions exist sanitary Livalance and mutual
or phyto-sanitagm be (ragoognition -
meeaures may
used to justify arangements
discrimination against
the goods of a party.

* Sanitary and phyto-
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sanitary measures must
be basad on scientific
principlesand will be
based on gppropriate
risk evaluation.
* Without reducing the
gopropriate levels of
protection, the Parties
will accept to the
gredtest possible degree
the equivaence of their
respectivesanitary and
phyto-sanitary
measures.
Customs * Taking into account * The agreement * The countries agree to * The countriesam to * Customs valugtion * The parties agree to * The patieshave
Procedures internationa standards containsachapter on cooperate in the fidd of facilitate trade through will be subject to WTO cooperate on customs agreed to cooperate with
each Paty’s customs customs procedures and customs proceduresto smplificationof principle and procedures related issuesincluding respect to customs
authority shall dates that the parties provide mutud customs procedures and dthough the sgnatories data collection, customs meatters.
endeavour to automise shdll cooperateinthe assgance, share by means of agree not to make use of vauaion and rules of * Cooperation may
customs operations. enforcement of their informetion and work cooperation. the options and reserves origin rdlaed matters. involve things such as
* Customs laws and respective cusoms laws towardsthe * The parties will inArtide 20 and * The countries have information sharing,
regulations must be and regulations. harmonisation of exchange information to paragrgohs 1 and 2 of a0 agread to cooperate technica assstance,
published on the * The parties may agree customs documentation. improve trangparency, Annex Il in GATT. wherever possble n smplificationof
internet to ensure full to cooperaeinthe *  The panies are committed to the Nothing more specific legidative and formalities etc
trangparency and collection of Satistics . automisation of about customs operationd issues, * The partiesmay aso
faimess. ad hermonisation of will  adso  do| procedues will asfar procedires technical assgtance, look & introducing the
* The parties agree to documentation. whatever aspossble apply computerisation of single Adminigtrative
share information to * A customs sub . international sandards customs procedures and Document (SAD) —EU
combat illegal shipment | committee has been possble 10 | andrulestotarif asfar aspossble model.
of goods. established to pra/em the | dassficationand will esteblish common * The partiesaso agree
investigate further .y apply the customs postionsin to provide mutual
harmonisation of trafficking Of | valuation agresmert of intemnationdl adminigrative
prooedures and any illigt the WTO. organisaionsin the assgtance
other cusomsreated field of customs. * There will bea
mesaUres. substances. * The parties have Special Committee on
etablished a Spedid Customs Cooperation
Committeeon Customs | which will meet &t least
Cooperation and Rules once ayear to discuss
of Origin to monitor the méatters related to
implementationand customs cooperation.
adminigration of the
agreement and to
provide aforum for
consultationand

discussion.
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Government * Core principles of * No chepter for * Smilar to Canada- * Core principles of * No government * Each country shdl * Nationd tregtment is
Procurement non-discrimination and government Chile. No particular nonkdiscrimination and procurement chapter. extend nationd to beextended

nationd treatment. procurement, however chapter on procurement, nationd trestment. trestment and be non reciprocdly for those
* Trangparency to be exoeptions are dlowed but reservations within * The objective of the discriminatory when goods covered by the
incressed through for in the investments theinvestment chepter government avarding government agreement. The
advanced public notice chapter whereby date sy that date enterprises procurement chapter is procurement contracts, prindple of non-
on sdes. enterprises are exempt are exempt from cartan to achievethered and ie no preference is given discrimination dso
* The agreement covers from particular requirements (netiona rediprocal opening of to domestic suppliers. goplies.
13 regiond provisions (nationa treatment, MFN government * The parties shall * Each paty maintains a
governments, 11 ports trestment, MFN trestment, senior procurement markets endure the effective and ligt of entities covered
and arports and more trestment and the senior managem ent and boards and enaure reciproca opening of by the agreement, while
than 350 municipdities management and boards of directors trangparency. their government those goods and
in Chile. of directors article). requirements and certain * The agreement gives procurement markets, servies which the
* Provisions ensure that Certain performance performance the exportersand exoept for broadcasting, government
bribery in government requirements are not requirements etc) producers of one party contracts for arbitration procurement chepter
procurement is prohibited for non-discriminatory and congiliation, gopliesto arelisted in
recognised as a crimina govanment access to opportunities employment contracts, AnnexesVII, VIII and
offense under both procurement purposss. to tender for public finendid sarvicesand IX.
Chilean and US laws. procurement contracts. ressarchand * Thresholds for
* Agreed monetary * Each country hes development services. Mexico, gpplicable a
thresholds (for centra listed the entities which * Trangparency is the Federd government
level government) are will be subject to the ensured by requiring level, are US$100,000
US$56,190 for goods agreemen. each party to publish for goods and sarvices
and savices and * The threshold (at promptly any laws, and US$6,500,000 for
US$6,481,000 for centra government regulations, judicia congruction services.
congruction services. leve) for sarvicesand decisonsor For the EU these
suppliesis SDR50,000 adminigrative rulings thresholdsare
and for congtruction on the topic of US$130,000 and
sarvices SDR5,000,000. procuremernt. US$5,000,000
respectively.

Services * Negative list goproach * Negdive lig gpproach * Negaive ligt | * Negetive list gpproach * The agreement * GATS goproach. * Thelist of obligations
* The chepter covers * Each paty shdl * MFN trestment and contains provisonson * Nationd trestment isheld at standdtill
both crossborder provide the service approach national trestment are trade in sarvicesin title shall be extended to all pending future GATS
sarvices and the right to provider of the other * MFEN | extended XIIl. Tradein sarvices servicescontainedin negotiations.
invest and establish party the better of ether * Market access and must be accordance each country’ s schedule * MFN and nationd
local services presence national trestment or treatment and | right o eseblishmentis | with the GATS * The chapter for trestment apply.

* Thereare ‘srong and MPN. nationd guaranteed, local agreemernt, and the liberdising tradein * No emergency
detailed’ disciplineson * Market access presence must not be parties agree to work services gopliesto dl sdfeguard provisons are
requlatory transparency provisions included. trestment  apply. | reqired towards defining aspects | services except audio- included. Subsidy
which requires * Thereareno The paties will | * The paties shall of aprogram for the visud services, netiond disciplines are not
regulatory authoritiesto emergency ssfeguards periodicaly makean liberdisation of tradein maritime sarvices and covered by the
trangparent or disciplineson extend the ffort, but in any evert srvices ar transport services agreement.
administretive subsidies. better of the two | @ lesst every two years, * Some | International maritime * Government
procedures, conduct * Government to negotiate the remova EVices, procurement is covered
consuitations before procurement is aso to the other | oibedization of the headway has | « Teecommunications | in a separete chepter.
issuing new regulaions, exempt. Nnartiec guantitative restrictions haon  marda  intn | adfinendd sarvices * The ‘right of nor+




Chile-US Chile- Canada Chile- Mexico Chile- Korea Chile-Mercosur Chile-EU MexicoEU
ot poioce. | reire oo pemee, | PVIES oo | Deen mede into | E8BerErenn )
i Ui i . i .
beforeisajingrpgv ‘ggghtofnonpr * Bach  party | jipedistion doesnot | the * Under thechpteron | * Finendidl services
rules, and publish establishment’ dso mantans a lig | awly to cross-border liberdisdtion of | services each party shall liberdisation will take
regulations gpplies . . tradein financia . encourage the rdlevant place with commercia
* The finendid services *Invesmentingavices | Of  SEIVICES  IN | services air transport audio-visud bodiesin their presence dlowed and
section contains is covered in a separate i sarvicesand sarvices services respective territories to MFN and Nationdl
obligations of non- chepter. Annex_ |1 which provided in the exercise I an aea develop mutudly trestment extended
discrimination, MFN * Anandid savicesand | A€ exempted | « governmenta usualy left  out | aogeble standards reciprocally. Limitations
trﬁgft and additiona ?ir sa:{lsas are::snuda:l from M FN, ;autvr\}otr:yespect : of FTAs. a?t:ifmi;t\gtcritaia ?n the;cxd vf':iueof
market access rom the agr . . ith r 0 with r (o] inendd sarvice
obligations (not nationa | * Somequantitative national professiondl sarvicesthe catification of transactions, total
trestment). retrictions remain but treatment and | patiesareto encourege professond sarvice number of service
* US banksand negotiaions shal therdevant bodiesin providers. These operations, number of
securities firms may cortinue bi-annualy to local Presence | ther taritoriesto Sandardsand criteria netural persons
establish branchesand removethese i ents. develop mutualy may developed with employed or
subgdiaries and may regtrictions. ia:]UI rem accepteble sandards for regards to education, participetion of foreign
investinlocd firms * Licendng and Locd licensngand experience, cgpital are not alowed.
without restriction, catification must be presence must oatificaion of savice examinaions, conduct * Cross border
exogtinafew based on objective and . providers and ethics, professond provison of financid
dircumstances. ranparert aitiaand | NOt berequired. | * The agreement will be developmert, loca svicesisallowed and
* All insurance sectors must not condtitute a * Each pmy reviewed one year knowledge and key personng must not
are opened to US firms disguised barrier to . . following consumer protection. be required to be of a
for the purpose of trade hes liged in| implementation. particular nationality.
establishing subsidiaries * Asin NAFTA, Annex V any * Thereis regulatory
and joint ventures, Chile Canada has exduded e caveout, but
has committed tophase | culturdl industries from quantitative regulations must be
ininsurance branching the services agreement. 1cti trangparent and
rights. Likewisethereisa re;@" ctions fedive
broad carve out for which they * Specific exceptions
socid services maintan a the gpply with respect to
* IN Jne 2001 a ublic retirement plans,
Memorandum of federd or dae gnd centrd banks cF))r
Underganding was levd monetary authorities.
signed between the * ) . * Savicestrade will be
Chilean Collegeof Financid liberalised in dll sectors
Camimoondlol | SIViCes - were e ception f Ao
Professond Engineers. | Originally visud, maritime and ar
exduded  but g snvices
. * ies agree to
the oountries take S@ m?}ds
y entering into
agreeq .'[O bei ng negotiations for mutua
negotiations  for recognition agreements
y i i within 3 years. These
their indusion agreaments will be
no lae than regarding qudlifications,
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June 30", 1999. Iriequoenoesir and oher

; adl Some for wprwide;lsd
one 0 com|

; ¥ has with licenang, Y

been made in il

the certification

liberdision  of quhgrenitwsinthe

coul .

awdio-visud ¥ With respect 0

Fvices, a big maritime serviceseach
country will continue to

step forward provide the other party

from many with unrestricted, non-
discriminat t

other FTAs. the intamationd

* Thereisachapter on
aerid trangport, but in
generd ar trangport is
not subject to sarvices
liberdisation. Thereisa
tregty Sgned in 1997
between the countries
governingit. Thereisa
committee on air
trangportation set up to
review ar trangport
regulation and other
issues.

* In Annex Il,
‘reservations relating to
future messures Chile
and Mexico resave
omerightsin service
sectors. Chile resarves
rightsin
communications,
education, government
finance, sodid services
and congtruction.
Mexico reserves rights
in communications,
socid services, and
energy.

* Thereisd s alist of
savices resaved by the
Mexican gate, in which

maritime market, and
will provide nationd
trestment with regards
to access to ports,
infrestructure and
auxiliary sarvices of
portsaswel asrdated
cugtoms facilities and
user charges
Commercid presence
shdl be dlowed.
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investment of private
capitd is not alowed
under Mexican law. If
thelaw is changed to
dlow private
investment, the Mexican
government till
resarves the right to
impose exceptions.

Labour Mobility * The agreement * Cha)ter KI|l* The chapter * Temporary entry for * No chapter on the * Chileand the EU have * No chapter on the
contains provisons for . business person shdll be temporary entry of agreed to cooperatein temporary entry of
entry into ether country provi des for the| on tanporay granted under the business people. order to prevent illegd business people.
for busness vistors, categories of ‘business immigration such that a
traders and investors temporary .entry entrmce of visitors, ‘investors and member country will
efc. of business | business p90p|e treders and‘intra- readmit nationals
* The USwill grant a peopl i 1 company tranferees.. * residingillegaly inthe
certain number of e in their | stales that ea?h Where entry is refused other party’s territory.
provisona FTA visss capacities as | paty Will | the resson must be sent
each year for this w=vice authorise the | inwritingtothe
purpose, but reserves . business personin
the right to amend providers or | temporary question, and the other
immigration laws. invesors, entrance of | party must be promptly
* US professionds will . natified of the resson
be ableto enter Chile * When | business pa)ple for refusdl.
ithout a numerical temporary entry | of the  other

' is refused the| paty so long as
Party must | they fulfil  the
inform in | goplicable
writing the | criteria (with
busness person | reldion to
of the reason for | security,
the refusa, as| naiondity and
well as | public hedith)
natifying the | * Temporary business

entrants are divided into
Other PaTy 4 categories Busness
prompﬂy of the | vistors Invedors, intra-
compary trandfersand
reason for | professonds Thereare
specific requirements
idUSd for each category, with
Fees for the | minimum qualifications

processing of

for professonds

et
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goplications  for | spedified
* Numericd limitsare
tenporay entry not imposed.
shoul * There is acommittee
. Id be set up Temporary Entry
limted to the | whichwil effectively
cot of the (;amgm and apply the
srvice '
provided.
I nvestment * Netiond trestment * Nationd trestment * Naiond | * Naional and MFN * Investment will be * The parties shdll dlow * Redtrictionson
and MFN treatment and MFN trestment trestment apply covered by assriesof free movement of paymentsrelated to
apply. aoply treatment and | = jnvesmentin bilateral agresments capital rdating to direct | investment shall be
* Neither party may * Neither party may MFN treatment | financid servicesis not between the countries of investment in progressively diminated
impose performance impose performance covered by the Mercosur and Chile. accordance with the and no new retrictions
requirements on requirements on must both be agreement, but will be * |n order to stimulate laws of the host country introduced.
investors of a Party or investors of a Party or extended reconddered for reciprocd invesments aswdl asthe * Where invesment
non-Party in its territory norParty in its territory . | inclusonin 4 years. the parties will work liquidation and payments between the
* No party may require * No party may require rec procd y. *  Ndther pany towardsimplementing repatriation of this parties thresten to cause
thet an enterprise of thet that an enterprise of thet * Spejﬁc . doubletaxation capitd eswel as serious difficulties for
party appoint to senior party appoint to senior may 1MPOL O | aresments profits. Payments and the operation of
management positions management positions performmce enforce those trandfers of the current monetary or exchange
poiods retrelty. | paiodar reeraiy, | SOHMTEMENS | performance Hovalinmatave | ey ket
* Trandersand * Tranders and ae prohi bited. requi rements withthe IMF meesures for a period
remittances must be remittances must be * partj / . . agreements. not longer than six
dlowed to be made dlowed between the N.O MY | liged in the * SHfeguard meesLIres months.
fresly andwithou delay | partes however Chile | TeQUIre thal - an | yyreement. may be imposed in * The agreement
between ﬁp_paTles resarves thelnght to enterpn [Ss) of | % = il e_(oeptlomi pro\/ld_estha the Joint
* The ‘minimum maintain existing thet ree  mohbility dircumstances where Coundil shall adopt
gandard of trestment’ regtrictions on the pa ty i cgpitd movements and meeaures for the
cdause likethe NAFTA, | trandfersof procesds apm nt to of capi E ! but a paymentsthresten to progressive
reguires “fair and from investmentsin . paty may cause ‘ serious liberalisation of
equitable trestment” as Chile. prevent a difficulties for the investment and related
well as “full protedion * The concepts of ‘fair ation of monetary ments.
and security” p with and equitable trestment’ maqagemem trandfer tthUgh gg?w or exchange rate Ea¥ he countries will
darifications of these and ‘full protection and postions an the equitable policy. These measures abide by their
Ui potion | aormeoniy e | IMAVIALEl oAl oy e omdng | commimansuit
i wi . i ] i wi
provisionsinclude the minimum standard of paT| cular discrimi natory one year. regard to investment, in
right to receive afar trestment of diens iondi . * The countriesaim to particular the OECD
merket value for under intemational law. Pg;h pa:%w and good fath improve theinvestment | codes of liberalisation
property in the event of * Expropriation and : icati of environment on the and the OECD Nationd
Y ¢ : permit al trandfers prjl 1on ! o
expropriation. No party mpmglor! aticles rdating to an its lavs related besis of the principles of *Treatmem Instrument.
may directly or included. ‘Neither party . of nonkdiscrimination. Thereisareview
indirectly expropriate an may directly or :”mvgﬁ g t@ party to: (1) * The countries will clause committing the
Invesimentof an indirectly netiondliseor | |ioever, Chileresarves | hanleriintes o develop alegd parties to reviewing the
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investor of the other expropriatean certain rights for the bankruptcy and framework for the legd framework,
Party except in a non- investment of an purposeof currency . . Parties which favours investment dimate and
discriminatory manner, | investor of the other stahility. insolvency; (2 investment and will reciprocal investment
for a public purpose and party, or take ameasure * Thereisa‘fair and issuing trading work towards flowswithin 3 years of
on payment of tantamount to equitable trestment . . concluding bilateral entry into the
compensation. The nationdisation or clause, requiring that o dedi ng In agreaments between the agreement.
phrase ‘tantamount to a expropriation’. each party provide %CUI’itieS; (3) member statesand Chile | Not NAFTA chepter 11
nationalisation or * An invesor-date investors from the other .. to thisend. based
expropriation’ is not disputes settlement party with fair and cimind * The Parties will
included. mechanism isincluded. equitable trestment as OffGﬂ%S (4) cooperatein the
reparet pocsres |, Quantitative | ST PEEE reports of ismplties
for sattling investment redrictions 1O | * There are provisions transfer of administration
disputes through the investment are | for exproprigtion, procedures, and will
investor-state disputes . .| whereby expropriation currency or provide rediprocal
settlement. Submissons | induded IN | or nationalisation of an other monetary technical assistancein
to disputes panelsand Annex |V. investment may not teke | . training initiatives.
hearings will be open to place, either directly or | INSTuments;  (5) * The parties commit to
the public. |nd|r_ed|y, e(oep_t fora ensuring the reviewing the legd
* The agreement public purpose, ina . . investment framework,
prohibits requirements non-discriminatory sisfaction of the investment
to buy locd inputs. nmnera(rjflduponthe judngB’\tS in ?Iwirormemof‘ and the

ment g ow of investment
gnpmsaion aj] udi (HOI'y between them no later
*'Thechapte'indudesa proceedings thm3yearsf0|l(yving
disputes settlement * If the movement of theimplementation of
mmT ) | oo i e
bawemr;goornraii ng parties causes or ‘establishment’ applies
party and an investor threstensto cause to all sectors except
' se“iwsdiffgg_ﬂtiesto sarvice and finandd

monet; icy or )

e(dage}lrae;yoliwin sarvice sectors, and

dither party, the party requiresnationa

! treatmert for members

concerned may teke of another party

sefeguards meesures performing an economic

with regard to capitd ity in the tarit

movements for a period i‘fi'v'ty in :mnerbgory

not exceading one year. party.

* The parties must '

extend investors of the

other party the

minimum standard of

trestment required under

intemationd law.

* Neither party may

directly or indirectly
nationdise or
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exproprigte an
invesment of an
investor of the other
party except for apublic
purpose, on anon-
discriminatory bassand
on payment of
compensdtion of far
market vdue
* Thereisaninvesor-
state digputes settlement
mechanism, under
which aclam should
first be subject to
consultations, and then
to arbitrationinan
internationd arena
Competition Policy/ | * Each courtry hes * The | * The Patieswill * The parties agree to * Title VI covers * The countries will * The partiesmaintain
Law committed to cooparaeinthe cooperatein the ‘ defence of competition continue to apply their their own competition
mantaining a Agreement application of application and and the consumer’. The | own competition laws laws but agree to
competition law thet requi res the | competition policy and enforcement of their parties agree to gpply but will cooperatein cooperate.
prohibits anti- R will teke part in competition laws. * internationaly order to minimise anti- * Artide 6 of Annex
competitive business Parties 1O | conauitation, indluding Cooperation will recognised tandardsfor | competitive behaviour. XV providesfor
conduct and a conault on the | exchangeof informetion indude information the prevention of anti- * This cooperation conaultationswhen
competition agency to . relevant to competition exchange, technical compet itive practices. includes conaultation, important interests of
enforce thet law. effectiveness  of laws. assdance ec. Cooperation. notification, exchange one party are adversdy
* A Party maintains the thdar * Thereis no recourse * Thereis no recourse * The paties agree to of non-confidentia afected in the tarritory
right to desgnate a . to disputes settlement to disputes settlement. promote the appropricte informationand of the other party.
monopoly and to compeiition with respect to any meesUres to design a technical assistance
establish and maintain laws and to | metter regarding normative scheme, Coordination of
date enterprises. . conformity to the article based on internationaly enforcement activities
* Thereis no recourse cooperate in the | tha legidaeson acoepted regulationsand | with respect to
to disputes settlement cem competitive matters practice, which competition law shall
under this chapter. enfor . ent  of (Artice 14-02). congtitutes a proper not prevent a party from
Compaltlon * Monopoliesmay be framework to discipline making an autonomous
laws in the free | designated and state anti -competitive decison.
enterprisesmaintained practices * Thereisno recourse
trade area in accordance with the * The parties agree to to dispute settlement
* These | conditions set forth in develop joint measures under this atide.
N the chepter. in order to establish
obligations  are specific regulations and
i commitments that
n.Ot SJb]GI o assure their goods
dispute receive trestment no
attlement. less favourable then thet

* The CCFTA dfirms
theright of aParty to

o ay

given to Smilar loca

goods.
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‘designate’ monopolies
and date enterprises
(i.e, egablish new
monopoliesand Sate
enterprisssinthe
future).
Intellectual * The agreement covers * No spedific * Each party will accord * Chileand Korea * The signatory parties * The parties shdl * Thereis a specid
Property protection of intellectud property the members of the regffimthar will be governed by the endure adeguate and consultation mechanism
trademarks, copyrights, provisions, the parties other party protection commitments under the WTO agreement on effective protection of for the protection of
patents and trade secrets will be governed by and suitable and WTO TRIPS intellectud property. intellectud property intellectud property in
including digital and e their obligations under effective defence of 1P agreement. rights in accordance the form of a Spedid
commerce relaed IP. the WTO Trade Related rights. * Each country hes st with the TRIPs (WTO) Committeeon
* The provisions for Intellectua Property * Measuresto protect I[P | out in an annex to the and various other Intellectud Property
trademarks apply the Rights (TRIPS) rights should not bean agreement geogrgphica internationa Matters. The Specid
principle of ‘firg-in- agreement. obstacle to legitimate indicators whichwill be conventionsand Committee shall be
time, firstin-right’, * The paties have commerce recognised and agreements. convened within 30
meaning that the first agread to protect MFN and nationd protected by the other days of ether party
person tofilefor a Canadian Whiskey and treatment. party. raising a concern with
trademark isgiven the Chilean pisco as specid * Protection is extended regards to intellectua
right to use that name or geographica indicators to authors, computer property rights, and
phraseetc. under the agreament. programmers, satellite shdl work towards
* “Protection for sgnds, trademarks ec. reaching mutualy
copyright worksin a sdisfactory resolutions.
digita economy” * The parties resffirmed
provisons engure that their commitmentsto
only authors, composers various multi{ateral
or other copyright tregtieson | P.
owners have the right to
make their works

available online.

* There will be anti-
circumvention
provisons to prevent
tampering with devices
used to sop digital
piracy.

* There will be tough
pendtiesto enforce
IPRsincluding the
crimindisation of end-
user piracy. The Chilean
government has
guaranteed thet it has
the authority to saize,
forfeit and destroy
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counterfeit goods and
the equipment used to
make them.

E-commerce * The countries agresd * No sedfice * No spedific e * No sedfice * No spedifice * The parties recognise * There are no gedific
on provisons for e commerce provisons commerce provisons commerce provisons commerce provisons the importance of e provisonsfor e
commerceto recognise commerce in many commerce, however
its importance in trade. aess of trade, and & Article20‘the
They agreed not to such agree to cooperate Informetion Society’
impose customs duties on market access and recognisesthe
on digita productsand regulatory issues raised importance of
to cooperate in rdated by it. information and
policy aress. communications
* For digitd products technology and lays out
Oelivered on hard aressinwhich
media customs duties cooperationinthisarea
will be based on the could be advanced.
vaue of the media (eg * Some of these areas
CD) not the vaue of the include information
movie, music or exchanges, technica
software on the disk. assigtance, didogues,

knowledge
dissemination, joint
research and training
ventures etc
Trangport and * Each Party shdll * Providons for * Sij&t to | * Theagresment on * The parties agree thet * Theatideon * Cooperation on
Communications | ensurethat membersof telecommunications . telecommunications trangport issues will be telecommunications trangport will be aimed
the other party have daetha theother Paty | CEFtaIN follows Chile sprevious | governed by the svicessystha a at supporting the
accessto and use of any may use public requi rements FTA commitments, “Transporte country’smajor supplier improvement and
public telecommunications dlowing accessto basc Internaciond Terrestre must, where technicaly restructuring of
telecommunications transport networks or each party must | taecommunications del Cono Sur” feasible, provide transport systems,
savices and access to savicesfor the guarantee that | reworksand agreement and itslater interconnection services promoting operating
submarine cable movement of interconnection. amendments. The under non- standards, designing
systems, on non- information in its the p60p|e of | « Air trangport is sgnaory patieswill be discriminatory terms. economic, legd and
discriminatory terms. territory or acrossits the other party exduded from the able to establish, by * Thereis an agreement technical training
* Each party shdl borders agreement means of additiona on internationa programs and
ensure that members of * Basic interconnection ae dlowed 1O | it amonopoly protocols to the present maritime transport exchanging information
the other party areable rights and obligations buy, rent and to | Pprovidespublic agreementspedific which ssysthet each on the Globd
tousepublic are induded. telecommunications norms and commitments | party must extend Navigation Satdllite
telecommunications connect transport networks or intheareasof national trestment to System (GNSS).
networks to trangport termind srvicesand the terrestrid, marineand shipsflying theflag of
information within its . monopoly, itsef or by fluvid transport. the other party with
territories and across its equipment OF | an dfiliate, competesin * The parties cannot respect to use of ports
borders other equi pment providing value-added goply transit redtrictions and infragtructure,
* Nothing inthe . telecommunications which create difficulties auxiliary maritime
telecommunications that interfaces related services, the for thefreecirculation srvicesand rdated
chapter should be with nihlie | paty shal ensure that of goods produced chages ec.
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congrued asto prevert with FUUiC the monopoly does not insde Mercosur or * Trangport cooperation
aparty adopting . useits power to engage Chilean territory, which will focuson
messures to protect the telecommunicat in anti-competitive are being carried to third ‘regtructuring and
security and i conduct. markets. modernising’ Chile's
midtgrmdityof ] 1%?;%{52@ * Thereisacommittee transport s,/gtems There
messages, or the privacy that the prices of the on telecommunications will aso be cooperation
of network subscribers. provision of public standards set upto projectsfor transferring
Thetechnicd integrity telecommunications oversee the gpplication European technology in
of the networks and the : and enforcement of that the Globa Navigation
responsibilities of the 95“"05@'30‘5? | chepter. Satllite Sysem and
public services must sggr;n:écm:ﬁfy urban public transport
a0 be protected. the services policies.

- Thechepter do * Each party will

includes provisonsfor quarantes thet peoplect

competitive safeguards. the ather party can ue
the networks or public
telecommunications
networks to transmit

information in their
territory or through its
borders

* Nothing inthe
telecommunications
chapter should be
congtrued as to prevent
aparty adopting
meesures to protect the
security and
confidentidity of
messages, or the privacy
of network subscribers.
Thetechnicd integrity
of the networks and the
responghilities of the
public services must
a0 be protected.

* Air trangportation is
not covered by the
agreemant.

* The members
reciprocaly agreeto
grant free access to both
public and private cargo
aising from foreign
trade with vesslsflying
thefleg of ather
country, or vesds
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which may fly the
nationd flag of ether
country under their
respective laws.
* Interested air
trangport
companies  of
both countries
may conduct
regular and
non-regular
passenger,
cago and mall

service  between
both  teritories
with third,
fourth and fifth
freedom traffic
rights (with the
exception of
points beyond
Santiago and
Mexico City),
as frequently
and usng the
arcreft they
deem

appropriate.

* Land trangport is
subject to quantitative
restrictions
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Energy * Energy provisionsare * Energy provisonsare * The energy sector is * Energy provisonsare * Therulesof origin * Artide 22 of the “EU- * Cooperation in the
not included. not induded. protected under the not induded. concerning the exports Chile Associdion field of energy will
Mexican condtitution, of dectric energy are Agreement” (Sgned focus on development
and therefore is regulated in the 19" November 2002) covers of the energy sectorsin
included in the list of Additiona Protocol cooperation with each region, promotion
exoeptions to services (Decimo Noveno regards to energy. This of technology transfer
liberdisation. Protocolo Adiciond), cooperationisto and information
* Mexico resrvesthe sgned in September consolidate economics exchange with respect
right to deny 1999. relaions in key sectors tolegidations.
authorizetion for * |t isdtated thet the such as hydrodectric, * Cooperation will aso
invedting in the energy cettification of origin ail and gas, and extend to training of
Sector. concerning eectric renewable energy dc. human resources,
energy isnot regulated * The cooperation will promoting the rationd
under the dispositions entall information use of energy,
established in Annex 13 sharing, technology promoting recyding and
(about rules of origin). trandfersand joint the use of renewable
researchinitiatives. energy resources
Environmental * Environmental * Moddled on | * Nopaticular * |n chapter 10 * Chile and Argentina * No particuler * Thereis no specific
| ssues obligations are part of environmenta (investment), both signed the “ Protocolo agreement onthe agreement covering
the core text of the NA I'—rA, there agreement, except to paties agreethet it is Especifico Adiciond d environment. environmental issues,
agreement. is a gde | recognise some other ingppropri e to Tratado sobre Medio however the parties
* Parties kegp their own international encourage the Ambiente, sobre agree that the need to
laws but agreeto srive | @greement oN | environmental promotion of investment | Conservadion dela presavethe
to provide high levelsof environmentd agreements and say by relaxing domestic Horay Fauna Sivestre” environment and
environmental . measures should bein hedlth, sefety or in which both parties recognise the
protection. Issues the | Keeping with these. environmental agree to take measLres importance of
* Cooperdive projects Agreement on | * Inaceed messures. related to protecting sugtaineble development
will be undertaken, . incompatibility between shared wild floraand should be teken into
including building Environmenta the FTA and spedific fara account in all
capedity for wildife Cool i obligationsin trade cooperation meesures
protection and resource . Thege:‘&tl on mattersincluded in the undertaken.
management through oonfirmgthe right of Conventionon * |f deemed gppropriate
collaboration efforts, Internationd Tradein this environmenta
working towards the Z:;)Iﬁr:ttrsyc;?vn leve Endangered Spedies of cooperation may lead to
eimination of methyl of evi Horaand Faung; the the Sgning of a sectord
) environmental
bromide use and the protection, policies and Montredl Protocol on agreement on
development of ronities ’It does not Subgtances that Deplete environmental issues.
Pollutant Release and P aPaAn O the Ozone Layer and the
Trander Regidter U ndmlazke ames o Basdl Convention on the
(PRTR) in Chile. enforce environmenta Control of Transborder
* Monetary pendties for laws and regulationsin Movementsof
breaching the agresment the other Party’s Hazardous Westesand
territory, Ther Digposd, these

obligations will prevail
asfar esthe party
involved chosss,
however the party
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should chose acourse of
action which showsthe
least incompatibility
with the regulaions
included in the FTA.

Labour Standards | * Labour obligations *  Moddled on | * Nolabour sandards * No labour sandards * No labour sandards * Thereisan atide * No labour andards
are part of the core text . reement. reement. reement. oovaing socid reement.
of tﬁg’tagreemem. NAFTA there is | ¥ ag o coopernagim inwhich o
sty afomster | & side copersein roming
own labour laws. Both agreement  on higher living Sandards
pgl‘gig;e:t_rea‘firm theirber |abour Iarr1t1d gng:amh the
obligations as members et r
of the ILO. sandards, Organisgtion.

* Theagreamentmakes | which  aims  to
dear that itis .
ingppropriateto reduce Improve
domestic worker worki ng
protection to encourage .
trade or investment. conditons  and
Cooperative activitiesto Vi gandar
promote workers' rights !lvmg ds
will be undertaken. in both
* Procedurd guarantees countries.
in the agreement will * Each .
ensurethat workersand ‘;’”rfmy'é
employers will have responsiie for 1t own
fair, equiteble and labour legidation,

! however cooperation on
transparent access to -

; labour mattersis

labour courtd/ tribunals. omoted
* Monetary pendtiesfor pr )
breeching the
agreament.

Disputes Settlement | * All coreobligations of * A Party may request * Thefirg gage of the * The disputes * Dispute settlement * The parties shall * The partieswill first
the agreement, in writing consultations disputes settlement Settlement mechanism provision included in firdly attempt to settle try to settle disputes
induding the with the other Party procedure is follows the sandard agreement which crestes disputesthrough through joint
environmenta and regarding any actud or conaultation with the structure of amechaniam for conaultation and arrive conaultation and will
labour provisons, are propased meesure or other party. conaultations followed arbitrationin the case of a mutudly satisfactory endeavour toarivea a
subject to the dispute any other matter that it * |f consultations cannot by the appointment of a disagreament. resolutions. mutudly satisfactory
settlement provisions. congders might affect reach amutudly an aitration pand (3 * Each party may agreement.
Emphasis on promoting the operation of this sdisfactory solution people chosen froma * The partieswill try to request consultation * Each party may
compliance through Agresment and the within 15 daysthe pre-determined lit). colvethe Y withthe Association request consultation
consultations and joint Patiesshdl makeevery | Administrative * Thefindings of the resolve thar Committeewhichis within the joint

controversesthrouch a

e
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action plans. atemptto arriveat a committee shall review arbitration pand will be mechanism of reciproca comprised of senior committee which shall
* |ncludes monetary mutudly satisfactory the charges and may find and binding, and conaultations and direct government officids convene within 30 days
pendtiesto enforce resolution. request technicd reports shdl not usudly be negotiationsin order to from both the EU and of ddivery of the
labour and * |f the patiesfall to with aview to reaching subject to goped. Where reech asdtisfactory Chile. The committee request and shall
environmental resolve the dispute amutudly stisfactory falure to comply with agreement. If thisis not shdll convene within 30 endeavour to resolve
obligations. within 30 days of resolution, possibly the agreement is found possible, both parties days of ddivary of the the dispute promptly by
* Dispute pand delivery of arequest for through mediation. therewill be will designate expatsto request and shall means of a dedson.
procedures are to be conaultation, or such * |f this procedure dso commercia sanctions decidethecase endeavour to resolve the * |f the dispute cannot
open and transparent, other period asthey may falstoreacha imposed as a pendty. dispute promptly be beresolved by
with open public agres, either party may resolution within 30 * Conciligtion or means of adedson. conaultation, either
hearings and public request in writing a days an abitrd tribund mediation may be used * |f the dispute hes not party may request the
resse of legd meeting of the will be st up. a any timeto solvea been settled 15 days establishment of an
submissions. commission (thefree * The findings of the dispute. after the Association arbitration pandl.

* The process begins trade commission arbitrationarenot able Committee has * The arhitration pand
with consultations, condsts of cabinet level to be appedled and are convened a paty may should, in gererd,
amed & reaching a represantatives of the binding. request an arbitration submit an initia report
mutudly agresgble Parties). pand be established. within 3 months of the
resolution. Where * Unless it * Asagened ruethe establishment of the
consultationsfail, the . arbitration pand shall pand, or a the latest
disputemay bebrought | dlecides tranamit its ruling no within 5 months.
before the Free Trade otherwise the later than 3 monthsfrom | * Thefind report shdl
Commission, and where .. thedateof be presented to the
there recommendations commisson establishment of the partieswithin 30 days of
do not leed to an <hdl mect arbitration pand. the presentation of the
amicable resolution of oy * Theruling isfind and initia report.

the dispute an within 10 days binding. * Each patty is bound to
arbitration pand (6 of recavi ng the teke out the measures
members) may be presented in the find
estzblished, recuest and report.

* On receipt of | shdl  endeavour

the find report|to settle the

of a pand, the| dispute

Parties shdl | promptly.

agree on the|* If the matter

reolution of the| hes 4ill  not

digpute,  which | been  resolved

normdly  ghdl | with 30 days a

conform  with | Party may

the request in

determinations writing the

and establishment  of
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recommendatio
ns of the pandl

an abitrd pand
comprisng 5
independent
experts.

* On recapt of
the find report
of a pand, the
Parties shal
agree on the
reolution of the

dispute,  which
nomdly sl
conform with
the

determinations
and

recommendatio

ns of the pand







