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anAE State of the Region Report (SOTR)
2025-2026

AN “» PECC’s flagship publication
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“* Survey of 500+ Asia-Pacific
experts/leaders from business,
government, academia, media, and
civil society across 24 Asia-Pacific
economies

“* Survey conducted from June to
August 2025

+» Thematic Focus: Trade Policies in

IP fhit,gézion A_Disru!oted World and the Risk of
2025-2026 Disruption
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S Survey Respondents’ Profile

Subregion Age Group

Southeast Asia [ 22.0%

Pacific South America 13.1%

Oceania [N 14.5%

Northeast Asia [ 2. 7%

North America | 1. m18-40 w4155 m56-69 m 70andabove
Affliation Gender
45.6% 3%

24.8%
13.7%
8.1%
5.4%
2.4%
I —
Academia/ Business CivilSociety Government Media Others

Think Tank m Female m Male m Prefernottosay
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Sww ez Growth Expectations in the Next 2-3 Years

B Much Weaker Weaker 8 Stronger ) Much Stronger
= More than half of

respondents expect
subdued growth for the
global economy

40%

20%

0%

-20% = Respondents hold a

o o balanced outlc_)ok for
growth for their own

60% E— economies and Asia-
Pacific

-80%

Your Own The Asia-Pacific The Global
Economy Economy Economy

Source: State of the Region Survey (2025)
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S Top 5 Risks to Growth

aﬁﬂ Pacific

) 1-Most Serious 2 3 B 4 [P 5-LeastSerious
Increased protectionism and trade wars

Global economic slow down 10%

Global supply chain disruption

182
T

Inflation/Cost of living 9%

Climate change/ Natural disasters 10% 16%

0% 10% 20% 30% 40% 50% 60% 70% 80% 90%

Source: State of the Region Survey (2025)



200 Y Share of Respondents Citing “Increased Protectionism
Councll - -
and Trade Wars” as Risk to Growth over Time
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Source: State of the Region Survey (2018-2025)
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Governments’ Responses to Tariffs

Negotiate with
economies
imposing tariffs

Reconsider its
reliance on U.S.dollar
(USD) ininternational

transactions

Focus more
ondomestic
demands

Diversify

Increase support
for the World Trade
Organisation (WTQO)

Enhance Asia-
Pacificeconomic
cooperation and

integration

% = Share of respondents choosing these policies
as “very likely” and “likely”

Source: State of the Region Survey (2025)
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pgﬁﬁzss‘nﬂgm Institutions and Frameworks to be Promoted
to Advance Regional Economic Cooperation

% = Share of

respondents
choosing these
policies
as “very likely” 741% atons &
and “likely” ' T rameNOe

2%

Bett "fgﬂz‘a"tﬁf"e Bilateral Trade and

Investment agreements
326% AL Ll

86.6% Gomprehereive

Economic
Partnership
(RCEFR)

Oroanicaion 63.3%
(WTG)

58-9% Inclo-Pacific

Economic Framework
for Proeperity IFEF)

37.7%

Source: State of the Region Survey (2025)
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T Top 5 Priorities for APEC Leaders

. 1 Most Important 2"*Most Important 3 Most Important . 4" Most Important . 5"Most Important

Ameliorating the risks caused by

, 2 51%
increased protectionism and trade wars

6% 10%

Lowering geopalitical tensions 17%

Boosting supply chain

o - 6%
resilience and efficiency

Facilitating the adoption of emerging technologies
and Artificial Intelligence (Al) and managing risks
arising from these technologies

Supporting the multilateral trading system
(eg.WTO)

7%

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

Source: State of the Region Survey (2025)
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Thank you very much

https://lwww.pecc.org/
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