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Five key questionsFive key questions

How hard has Asia been hit by the crisis?How hard has Asia been hit by the crisis?
How acute are the financial market              How acute are the financial market              
pressures?pressures?
What has been the impact on financial What has been the impact on financial 
institutions and corporates? institutions and corporates? 
How has policy responded? How has policy responded? 
What lies ahead for the region, and what is What lies ahead for the region, and what is 
the role of the IMF? the role of the IMF? 
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Asia has been hit hard by the crisisAsia has been hit hard by the crisis
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This reflects AsiaThis reflects Asia’’s specialization in s specialization in 
advanced manufacturingadvanced manufacturing
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A double hit for Asia: itA double hit for Asia: it’’s s bothboth
 

exports and domestic demandexports and domestic demand

-6

-4

-2

0

2

4

6

8

19
91

Q
1

19
92

Q
1

19
93

Q
1

19
94

Q
1

19
95

Q
1

19
96

Q
1

19
97

Q
1

19
98

Q
1

19
99

Q
1

20
00

Q
1

20
01

Q
1

20
02

Q
1

20
03

Q
1

20
04

Q
1

20
05

Q
1

20
06

Q
1

20
07

Q
1

20
08

Q
1

Exports
Domestic demand

Japan and NIEs: Contribution to GDP growth
Year-on-year, in percent

Asian Crisis

 Sources: Haver Analytics; and IMF, World Economic Outlook  database and staff 
calculations.

2000-01 
recession



Why has Asia been hit so hard?Why has Asia been hit so hard? 66

ChinaChina’’s story is differents story is different
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Asia has suffered from global Asia has suffered from global 
deleveragingdeleveraging
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Reserve cover ratios have been larger in Reserve cover ratios have been larger in 
Asia than in other EMAsia than in other EM
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An illustration of the rollover problemAn illustration of the rollover problem
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Equity and currency markets are Equity and currency markets are 
under intense pressuresunder intense pressures
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The crisis is taking a toll on firms:The crisis is taking a toll on firms:
 

SMEs were first affectedSMEs were first affected
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Corporate strength has quickly erodedCorporate strength has quickly eroded
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Firms are only now beginning to Firms are only now beginning to 
adjust employment levelsadjust employment levels
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Despite aggressive monetary easing Despite aggressive monetary easing 
real rates are relatively stubbornreal rates are relatively stubborn
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Traditional monetary transmission Traditional monetary transmission 
mechanisms have weakenedmechanisms have weakened
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Fiscal stimulus slightly above G20 Fiscal stimulus slightly above G20 
averageaverage
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Risk: A much slower recovery of the G2Risk: A much slower recovery of the G2
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Risk: Much larger unemployment: Much larger unemployment
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““Green ShootsGreen Shoots””  or or ““False Dawn?False Dawn?””

ChinaChina——Strong first quarter dataStrong first quarter data
KoreaKorea——Positive first quarter growthPositive first quarter growth
JapanJapan——Industrial production up in MarchIndustrial production up in March
Effect of production adjustmentEffect of production adjustment
Fiscal stimulus kicking inFiscal stimulus kicking in
Depreciation of exchange rates since last Depreciation of exchange rates since last 
fallfall
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RoleRole
 of the IMFof the IMF

Candid surveillance and monitoring of Candid surveillance and monitoring of 
fiscal and fiscal and andand financial policiesfinancial policies
Reform of lending facilities, and Reform of lending facilities, and 
strengthened strengthened ““war chest,war chest,”” including new including new 
allocations of allocations of SDRsSDRs
Development of early warning systemDevelopment of early warning system
Reform of governance structureReform of governance structure
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