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Budgetary pressures have led to a general decline in public sector
investment over last 30 years, creating opportunities for private

investment
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Institutions beginning to increase their allocations to infrastructure
— In Australia, previously allocations of between 3-5 %
— Now trending towards 7-10% and, in some cases towards 20%

Growing base of infrastructure investors globally
— Traditional players (dedicated funds, construction groups, etc)

— Pension funds
— Private equity

— Retall
Australia Europe United States Canada
Funds Under US$630bn | US$2,650bn | US$19,520bn | US$808bn
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Globally, when it comes to infrastructure delivery,
the community has concerns

“The bottom line here is the State of New Jersey... is
going to run the road as well as it can for the good of
the people who use that road. If that road is now in the
hands of a private corporation, that private corporation
is going to run that road as best it can to make its own
profit...

There is no alternative to the New Jersey Turnpike.
They could let it go to rack and ruin - that's the only
road...

Mark Haines, Host Anchor

... I've got to tell you as a daily user of the New Jersey CNBC Squamik box . 112105

Turn Pike this strikes me as a really bad idea”.




Risks should be allocated
to those best placed
to manage them
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Responsible capital only

Constraint is community concerns of private ownership of essential
assets

Community acceptance of parties, asset and services decided by more
than simple price criteria
— Certainty — quality, safety, reliability
— Commitment to the asset
— Commitment to the region

Local capital preferred
— Reduces political risk
— Alignment of interests
— Investment commitment

Demonstrable value for money
Cost and Quality of Service




