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INDONESIA’S 3 DIMENSIONS ECONOMIC DEVELOPMENT

Jokowi’s Vision of Indonesia becoming a global maritime axis; integration & connectivity



INDONESIA NEW ECONOMIC STRUCTURE: 
From Commodity based to Manufacturing Requiring Infrastructure Investments





PRIORITISED INFRASTRUCTURE DEVELOPMENT IN 2015 - 2019



INDONESIA SEA TOLL ROAD PROGRAM

Source: IPC (2012)



PORT DEVELOPMENT PROGRAM 2015 - 2019



RAIL INFRASTRUCTURE PLAN, 2015 - 2019

▪ Completion of Trans Sumatra Track 

▪ Development of Trans Kalimantan, Sulawesi, & Papua, as well as 
enhancement of eksisting line capacity to be the double track at 
Sumatra and Java, especially South Java. Source: Ministry of Transportation



AVIATION INFRASTRUCTURE PLAN, 2015 - 2019

Plan of 15 new aviation port

Procure 20 of new plane 

Development of 9 ports of aviation 
cargo service

State Budget

Source: Ministry of Transportation



INTERNET CONNECTIVITY PLAN, 2019



INFRASTRUCTURE PLAN, BUT HOW TO FINANCE...?

Amount of Indonesia’s Infrastructure Mid Term Development Plan 2015-2019 (IDR Trillion)

Budget Estimation State & Provincial 
Budget Private & 

State-Owned



 13 HOW TO FINANCE: 
THE LONG TERM STRATEGIES



 14 HOW TO FINANCE: 
THE BIG BANG POLICY



OPPORTUNITY: ONE BELT ONE ROAD STRATEGY: 
WILL STIMULATE A MASSIVE DOLLAR MARKET 



 16 (INVESTMENT) RISK FACTORS AND OPPORTUNITIES:  

EODB (Ease of Doing Business) improving but still significant challenges; Policy 
Implementation is a challenge; particularly at local government level (land 
issues, etc) 

Banking sector: Stable however; lacks long term financing capability and LDR 
already at 90% therefore need to attract FDI’s 

Social and Environment Safeguard: Indonesia should be committed to SDG’s and 
climate change; 
\ 
Import of labour for large projects is a sensitive domestic issue; cooperation will 
not be sustainable if social issues are not addressed 

Rebalancing as a result of Trump’s Policy and a likely major shift in Europe; what 
this means to Asia Pacific, ASEAN and Indonesia (geopolitical assessment required 
on South China Sea, etc) 



 17 OPPORTUNITIES AND CONCLUDING REMARKS

FDI’s to support Infrastructure Financing: 
Most visible FDI’s are coming from China and Japan to support infrastructure 
projects 

A closer cooperation between China and Japan with Indonesia should include an 
understanding of the risk factors: China’s OBOR and Japan’s response introducing 
Open and Free Indo Pacific Strategy.  A keen observation of US current narrative 
that will affect China and Japan. Note Trump’s recent position on China and  Abe 
seeking confirmation of US support) 

Diversification of the industries: value added resource based; manufacturing 
sector, service sector as high employment generator and infrastructure (in 
support primarily for energy efficiency, food security, connectivity) 



ATTACHMENT
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World Class human capital  

A Nation which values pluralism, culture, religion and ethics  

A global centre of education, technology and civilization  

A People and a Government free from corrupt practices  

Quality Infrastructure distributed across the whole of Indonesia  

An independent, respected and regionally influential Nation  

An economy which is fully integrated into regional & global value chains 

President Jokowi has a bold National ‘Vision’ for Indonesia in 2085



 20 SOCIAL & ENVIRONMENT SAFEGUARDS



POLICIES TO SUPPORT GROWTH 



HOW TO FINANCE: THE COUNTRY’S FDI REALIZATION



 23 HOW TO FINANCE:  
THE BUDGET REFORM



 24 WHY INVEST IN INDONESIA: 
ECONOMIC POLICY PACKAGE (3/3)

Economic Policy Package I – XIII 

On 13 economic policy package, the Govement focuses on six strategies issues



 25 WHY INVEST IN INDONESIA: 
ECONOMIC POLICY PACKAGE (2/3)

Economic Policy Package I – XIII 

Government proactive to reform the economic policy to meet investors expectations


