


FDI Inward Stock and Trade Growth in the Andean 
Community (1994-1999)
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Venezuela attracted more FDI in primary sectors. 
Colombia did it in manufacturing and most service 
activities...

Andean Community: Accumulated FDI Inflows by Industry (1994-99)
US$ million and shares in percentages

Bolivia Colombia Ecuador Peru Venezuela
Agriculture, forestry and fishing 296 100% 1.4% 44.6% 12.8% 13.2% 28.0%
Mining and petroleum 16,385 100% 9.8% 9.9% 17.8% 7.0% 55.5%
Manufacturing industry 8,279 100% 3.7% 51.8% 2.6% 11.8% 30.1%
Electricity, gas and water 5,384 100% 5.9% 62.2% 0.0% 28.4% 3.4%
Construction 900 100% 61.0% 18.2% 1.9% 6.0% 12.9%
Trade, hotels and restaurants 1,747 100% 1.9% 49.7% 13.6% 20.8% 14.1%
Transport and communications 4,417 100% 16.8% 20.7% 3.1% 54.8% 4.6%
Financial and business sector 7,498 100% 3.0% 50.6% 0.7% 17.0% 28.7%
Social services 421 100% 0.0% 97.6% 0.2% 0.0% 2.1%
Not specified 9,159 100% 0.0% 0.0% 1.3% 74.2% 24.6%
Total FDI 54,486 100% 7.0% 28.5% 6.8% 26.8% 30.9%

Sources: Andean Community; Banco Central de Bolivia; Banco de la República - Colombia; Banco Central de Ecuador
Comisión Nacional de Inversiones y Tecnologías Extranjeras - Peru; Superintendencia de Inversiones Extranjeras - Venezuela
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Andean Community: Accumulated FDI Inflows in the Manufacturing Sector (1994-99)
US$ million

AC-4 * Colombia Ecuador Peru Venezuela
ISIC rev. 2 Inflows Inflows Inflows Inflows Inflows
Total Manufacturing 7,975 4,290 214 977 2,493
  Food, beverages and tobacco (311-314) 1754 913 78 503 261
  Textiles, clothing and leather (321-324) 184 121 6 24 33
  Wood and wood products (331-332) 16 -6 6 2 14
  Publishing, printing and media (341-342) 579 431 13 54 81
  Chemical, rubber, plastic products and fuels (351-356) 1876 1,246 55 294 282
  Non-metallic mineral products (361-369) 1030 721 8 14 287
  Basic metal products (371-372) 1456 137 6 7 1,306
  Fabricated metal products, machinery (381-385) 992 662 27 79 225
  Other manufacturing (390) 87 66 15 2 5
* Disaggregated Data on Bolivia's FDI Inflows in the manufacturing sector are not available 
Sources: Andean Community; Banco de la Republica - Colombia; Banco Central de Ecuador; Comisión Nacional de Inversiones
y Tecnologías Extranjeras - Peru; Superintendencia de Inversiones Extranjeras - Venezuela



Sources: IMF; Banco de la República - Colombia; Banco Central de Ecuador; Comisión Nacional de 
Inversiones y Tecnologías Extranjeras - Perú; Superintendencia de Inversiones Extranjeras -
Venezuela

AC-4: FDI in the Manufacturing Sector by kind of 
Goods (1994-99)
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Some significant correlations between FDI and trade flows in the 
AC...









Regional Distribution of FDI Inflows and Trade in the Andean 
Community (1994-99)
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EU is the main investor in the AC, whereas NAFTA is 
the first AC’s trade partner...



-10.0% 0.0% 10.0% 20.0% 30.0% 40.0% 50.0% 60.0%

M

X

FDI

M

X

FDI

Colombia and Peru: Regional Distribution of FDI Inflows to Tradable 
Sectors and Average Trade Growth by Partner (1994-99)
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Trade of manufactures:
Main AC’s exports: to NAFTA, AC
Main AC’s imports: from NAFTA, EU and Asia Pacific
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In the US market: Colombia, Peru and Chile have gained ground. 
Ecuador lost it. What if a Chile - USA FTA?



In the Korean market: Ecuador main winner 
Chile main loser

What if a Chile - Korea FTA?



In the New Zealander market: Ecuador main winner
What if a Chile - NZ FTA?



In the Andean market: Colombia and Chile are the winners
What after Chile’s bilateral FTAs?



In NAFTA, AC’s countries face strong competition 
from other LAIA countries. Some Chilean products
(food and minerals) are well-positioned...



If Chile signs trade agreements with East Asian 
counterparts, Peruvian exports would be the worst hit...


