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AN AGENDA FOR PEACE AND DEVELOPMENT

Pacific Economic Cooperation Council

Bandar  Seri Begawan, 3 September 2003

I am grateful to His Majesty, the Sultan of Brunei for HIS hospitality.

AND I congratulate Pehin Dato Lim Jock Seng on his leadership of the pecc.  

I am glad that this meeting is being convened in Brunei Darussalam, the Abode of Peace.  

PEACE IS THE ANTI-THESIS OF TERRORISM.  terrorism is a very real threat for all nations and our sympathies are with the indonesian people and the families of those that suffered losses from the marriot tragedy.  in our own nation and capital city of manila, the police and armed forces remain on high alert and vigilant about security.  at the same time, we continue to work with our PACIFIC AND ASEAN allies to find terrorists and bring them to justice.  only by aggressively going after terrorists can the world feel safe from the heartache and tragedy they leave in their wake.

PEACE IS THE TWIN OF DEVELOPMENT.  more than ever before, the building of peace and the pursuit of development require the close cooperation of government, business, and the academe.  the pecc is a pioneer and exemplar of this approach.  

a nation’s security is determined by peace and order and a strong economy.  because of this, over the past two years, my administration has been aggressively putting in place economic reforms that are significantly improving the long-term prospecs for the philippines.  we spent the first two years of my administration strengthening our macroeconomic fundamentals and it has paid off with consistent economic growth and low inflation.  the deficit presented a challenge due to revenue collection deficiencies, but i am happy to say that reforms in that area and improved collection procedures have led to seven consecutive months of higher tax revenues.

our focus on increasing revenues is centered around improving transparency, something that is taking place throughout our government.  the passage of the anti-money laundering bill has gone a long way to increasing the transparency in the banking system and, in addition to making the tax system more transparent, we are making progress in other areas.

continued growth, macroeconomic stability, revenue collection achievements and the passage of important legislative reforms as recently announced during the mid-year economic briefing are evidence that commitment to the economic roadmap is the right course to move the nation forward.

we are a nation rich in potential.  much of that potential is based on some of the best human rsources to be found anywhere in the world.  this is why international companies are investing in the philippines in such areas as manufacturing, particularly in the electronics sector, and business process outsourcing.

our path to competitive growth is focused on constantly building our economy.  in that regard, the course of change for our nation is underway and we have turned the corner.  

the result:  STRONG ECONOMIC GROWTH, lower inflation, fiscal restraint, increased tax revenues, AND better governance, as evidenced by the fact that corrupt officials are being rooted out of our civil service and charged in our courts.

INTERMINGLED WITH HONEST-TO-GOODNESS PROSECTION FOR GRAFT ARE various allegations are designed to be a distraction from addressing the real issues of real people like peace and the economy.  HOWEVER, let me be clear—justice will take its course.  I BELIEVE IN APPROPRIATELY PURSUING ALL ALLEGATIONS IN A RESPONSIBLE COURT OF LAW, AND NOT MANIPULATED BY POLITICAL OPPORTUNISTS IN THE COURT OF PUBLIC OPINION. as for my priorities, i will not be distracted from the work of the people and will continue to focus on the job at hand and that is the economy and the peace.

there are those who want us to look back but we must forge ahead.  it took hard work, reform and sacrifice to get us to the crossroads.  our economic fundamentals and our strong international standing as a nation speak volumes about the progress that we have made.  expect to see even more.  the biggest frustration is always the pace but permanent change is within our grasp.

our nation cannot afford to look back so the right thing for me to do is to be the force for change and make progress on both the peace and economic fronts as we have over the past two years—one step at a time.  our armed forces will be an important part of that process as they ensure our security.

i want to be a positive force for change to heal the deep divisions in my country.  i get up every day and work hard to that end, just as i pray to god every day for a better, more progressive philippines.  going forward, i am working for even more progress under my watch and i do not want to get drawn into political debates that divide our country rather than promote the unity that is so important for peace.

democracy as we have seen around the world can get noisy at times but healthy debate should be the norm and philippine democracy is no exception.  that is why i am a champion of electoral reform.  i want to ensure that every vote counts, that every election is honest and every citizen feels empowered.

the building blocks for business and investment are in place and i am confident that our competitive position will be maintained.

at the same time, nations throughout our region are creating the conditions for peace.  i am working with other heads of state to ensure continued cooperation in our battle to rid southeast asia of the threat of terrorism. 

with the efforts of many, and goodwill on all sides in the conflict, i am confident that a lasting peace can be achieved for the good of everyone.   

we are creating the conditions for peace on several fronts.  firstly, i have been tough as nails in fighting the milf and any other group that dares engage in violence against the philippine people.  

the recent mutiny of some junior military officers was short-lived and had no popular support.  it INVOLVED A SMALL NUMBER OF YOUNG SOLDIERS AND IT ENDED WITHOUT one bullet being fired.  THESE FACTS ARE INDICATIVE OF THE CONTINUING SEARCH FOR PEACE AND STABILITY IN OUR COUNTRY.  the signal this ill-fated adventure sent is simple:  there is unmistakaBLe strength in the rule of law, respect for our democratic form of government and protection for the rights of the people.

THE MORE LIGHT THAT IS SHED ON THIS INCIDENT, THE BETTER OFF THE NATION WILL BE.  THAT IS WHY I FORMED AN INDEPENDENT COMMISSION TO PROVIDE A THOROUGH, UNBIASED AND NON-POLITICAL EXAMINATION OF THE SITUATION.  ANY GRIEVANCE BY THE OFFICERS INVOLVED, IF PROVEN LEGITIMATE AND TRUE, WILL BE SUBJECT TO APPROPRIATE ACTION BY THE MILITARY AND CIVIL COURTS.

i consider mutiny of any kind by soldiers for any reason unacceptable BUT I ALSO RECOGNIZE THAT THERE ARE THOSE IN OUR SOCIETY WHO CHOOSE TO FOSTER THEIR OWN MISGUIDED AGENDA AND LEAD RANK-AND-FILE SOLDIERS ASTRAY, AWAY FROM THEIR SERVICE OF KEEPING THE PEACE.  THOSE RESPONSIBLE FOR PROMOTING MUTINY WILL BE HELD ACCOUNTABLE FOR THEIR ILLEGAL ACTIONS IN A COURT OF LAW.  

as president, i am proud of our achievements on both the peace and economic fronts.  the nature of my job means that there will always be detractors and critics of my performance.  the right thing for me to do is to continue to focus on the job at hand and be a positive force for change.  and that is ensuring that we remain on the path of progress.

our efforts to address the challenges in the south are not confined to the battlefield.  they are directed at pushing for peace and promoting the economic development that will make peace sustainable. i am working vigorously both in public diplomacy and behind the scenes for a proper peace with the milf.

i believe that some kind for federal system for the philippines could help to solve the problem of islamic separatism in the south.  

my plan for mindanao has been to create the conditions for peace.  show the people that they have an economic future, that their government will not stand for violence of any kind and that it is time for all sides to reach an equitable solution so that lives can be rebuilt.

agriculture and fishing are important industries in mindanao and our efforts to find markets for exports from that region are yielding results.  food exports, for example, are among our strongest product gainers posting a 40% growth in the first quarter of this year.  our bilateral and multilateral trade discussions are centered around ensuring that exports from mindanao and other parts of the country have ease of entry and a level competitive playing field in markets around the world.

an important part of mindanao’s development is its linkage with contiguous areas of neighboring countries—brunei darussalam, eastern indonesia and east malaysia.  we are therefore pursuing with renewed vigor the promotion of the brunei darussalam-indonesia-malaysia-philippines east asean growth area.  

as developed and developing countries alike are aware, the benefits of globalization and trade are not all apparent, or positive.  this poses a problem in a democracy like the philippines.  as the philippines comes down on the side of liberalized trade, we understand that at the same time, we must manage the transition well with our poor in order to gain their political support for additional political and economic reforms down the road.  and that means a pragmatic, circumspect approach to liberalization.

we are committed to lifting our people out of poverty.  we must put food on the table today, not promises.  our economic plan will get us there; and our trade policy is an integral part of our growth plan.  but our price in achieving this vision must be sustainable.  let there be no misunderstanding, we are committed to being an active participant in the global economy but we are also committed to ensuring that we achieve this in a manner consistent with our own development priorities.  i believe this is no different than the approach taken by many other developing and developed countries actively engaged in international trade.

For us and other developing countries, a major test for the success of the WTO NEGOTIATIONS is how THEY will fulfil the promise to open global markets for the products in which the developing countries have the advantaGe.  this means breaking down and dissolving barriers to those products—quotas, health and sanitary regulations, technical obstacles, and other clever tricks that developed countries use to beat down the competition from developing countries.  not least among these are the massive subsidies given to developed-country agriculture with which, as a result, poor countries cannot hope to compete.

apec is supposed to be the vanguard in the liberalization and facilitation of global trade and investment and in capacity-building for developing countries, and pecc has always been a major pillar of apec.  pecc ought to exert its weight to ensure that globalization does not mean only opening the markets of the poor to the products of the rich.

We stand at the treshold of rapidly growing hopes and expectations.  we are winning the peace in a larger scale among nations. We have a declaration on the conduct of parties in the south china sea.  we commend China for organizing the meeting of six states aimed at the peaceful resolution of the situation in the Korean Peninsula.  the sars is behind us, and iraq is gearing for broader multilateral engagement under the auspices of the u.n. We have to move forward.

All nations teaming up for peace and development must be our abiding vision. 

thank you.

